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ORDER
A t a session of the Interstate Commerce Commission, Division 1,
held at its office in Washington. D. C., on the 21st day of November 1947.
The matter of a uniform system of accounts for Class I common and
contract motor carriers of property being under consideration,
And it appearing, that by order dated November 29, 1937, the
“Uniform System of Accounts for Class I Common and Contract
M otor Carriers of Property, Issue of 1937,” was prescribed;
And it further appearing, that since the effective date of said order
of November 29, 1937, various supplemental orders have been issued
in which changes were made in certain provisions thereof, and that it
is desirable to make additional changes and modifications;
And it further appearing, that because of the many modifications
and amendments it is appropriate to consolidate and publish the
original order and the changes and amendments thereto in revised form;
I t is ordered that:

1. The Uniform System of Accounts prescribed and approved by the
said order of November 29, 1937, as modified and amended by supple
mental orders, be and is hereby cancelled, effective January 1, 1948.
2. Each Class I common and contract motor carrier of property, as
such carriers are classified in the Uniform System of Accounts for Class
I Common and Contract M otor Carriers of Property, as hereinafter
modified and amended and each receiver, trustee, executor, adminis
trator, or assignee of any such carrier, is hereby required to comply
with said amended system of accounts; and said amended system of
accounts is prescribed for use in the keeping and recording of their
accounts by such Class I common and contract motor carriers of
property; and each such carrier and each and every receiver, trustee,
executor, administrator, or assignee of such motor carrier is required
to keep all accounts in conformity therewith, effective January 1, 1948.
3. A copy of this order shall be served upon each class Class I Com
mon and Contract M otor Carrier of Property subject to the Interstate
Commerce Act and upon every trustee, receiver, executor, administra
tor, or assignee of any such motor carrier, and that notice of this order
be given to the general public by depositing a copy thereof in the office
of the Secretary of the Commission at Washington, D . C., and by
filing it with the Director of the Division of the Federal Register,
The National Archives.
By

the Commission, Division 1.

[s e a l ]

IV

W. P.

B a r te l,

Secretary.

UNIFORM SYSTEM OF ACCOUNTS FOR CLASS I MOTOR
CARRIERS OF PROPERTY
This uniform system of accounts for motor carriers is issued and prescribed under
the following provisions of the Interstate Commerce Act:
“ S e c . 204 (a) I t shall be the duty of the Commission—
“ (1) To regulate common carriers by m otor vehicle as provided in this part,
and to th a t end the Commission m ay establish reasonable requirem ents w ith
respect to continuous and adequate service, transportation of baggage and express,
uniform systems of accounts, records, and reports, preservation of records,
qualifications, and maximum hours of service of employees, and safety of operation
and equipment.
“ (2) To regulate contract carriers by m otor vehicle as provided in this part,
and to th a t end the Commission m ay establish reasonable requirem ents w ith
respect to uniform systems of accounts, records, and reports, preservation of
records, qualifications, and maximum hours of service of employees, and safety of
operation and equipment.
“ (b) The Commission m ay from time to tim e establish such ju st and reasonable
classifications of brokers or of groups of carriers included in the term ‘common
carrier by m otor vehicle,’ or ‘contract carrier by m otor vehicle,’ as the special
nature of the services performed by such carriers or brokers shall require; and such
just and reasonable rules, regulations, and requirements, consistent w ith the
provisions of this part, to be observed by the carriers or brokers so classified or
grouped, as the Commission deems necessary or desirable in the public interest.
“ S e c . 220 (a) The Commission is hereby authorized to require annual, periodical,
or special reports from all m otor carriers, brokers, and lessors (as defined in this
section), to prescribe the m anner and form in which such reports shall be made,
and to require from such carriers, brokers, and lessors specific and full, true, and
correct answers to all questions upon which the Commission m ay deem information
to be necessary. Such annual reports shall give an account of the affairs of the
carrier, broker, or lessor in such form and detail as may be prescribed by the Com
mission. The Commission may also require any m otor carrier or broker to file
w ith it a true copy of any contract, agreement, or arrangem ent between such car
rier and any other carrier or person in relation to any traffic affected by the pro
visions of this part. The Commission shall not, however, make public any con
tract, agreement, or arrangem ent between a contract carrier by m otor vehicle
and a shipper, or any of the term s or conditions thereof, except as a p art of the
record in a formal proceeding where it considers such action consistent w ith the
public interest: Provided, T h at if it appears from an examination of any such con
tra c t th a t it fails to conform to the published schedule of the contract carrier by
m otor vehicle as required by section 218 (a), the Commission may, in its discretion,
make public such of the provisions of the contract as the Commission considers
necessary to disclose such failure and the extent thereof.
“ S e c . 222. (g) Any m otor carrier, broker, or other person, or any officer, agent,
employee, or representative thereof, who shall willfully fail or refuse to make a
report to the Commission as required by this part, or to make specific and full,
true, and correct answer to any question within 30 days from the time it is lawfully
required by the Commission so to do, or to keep accounts, records, and memo
randa in the form and m anner prescribed by the Commission, or shall knowingly
and willfully falsify, destroy, m utilate, or alter any such report, account, record,
or memorandum, or shall knowingly and willfully file w ith the Commission any
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false report, account, record, or memorandum, or shall knowingly and willfully
neglect or fail to make full, true, and correct entries in such accounts, records, or
m emoranda of all facts and transactions appertaining to the business of the carrier,
or person required under this p a rt to keep the same, or shall knowingly and will
fully keep any accounts, records, or memoranda contrary to the rules, regulations,
or orders of the Commission with respect thereto, shall be deemed guilty of a
misdemeanor and upon conviction thereof be subject for each offense to a
fine of not more than $5,000. As used in this subsection, the words ‘keep’ and
‘kep t’ shall be construed to mean made, prepared, or compiled, as well as retained.’'

DEFINITIONS
When used in this system of accounts:
1. “ Accounts” means the accounts prescribed in this system of accounts.
2. “Actually issued,” as applied to securities, means those which have been
sold to bona fide purchasers for a valuable consideration (including those issued in
exchange for other securities or other property) so th a t the purchasers secured
them free from control by the issuing carrier, also securities issued as dividends on
stock, and those which have been issued in accordance with contractual require
ments direct to trustees of sinking and other funds.
3. “ Actually outstanding,” as applied to securities issued or assumed by the
carrier, means those which have been actually issued and are neither retired nor
held by or for the carrier; provided, however, th a t securities held by trustees of
sinking and other funds shall be considered as actually outstanding.
4. “ Addition” means structures, facilities or equipment added to those in
service, or the extension or enlargement of existing property, and not taking the
place of anything previously existing.
5. “Amortization” means the gradual extinguishment of an am ount in an
account by prorating such am ount over either a fixed period dependent on the
requirem ents of regulatory bodies, the life of the asset or liability to which it ap
plies, or over the period during which it is anticipated the benefit will be realized.
6. (a) “Affiliated companies” means persons (see definition 29) th a t directly, or
indirectly through one or more intermediaries, control or are controlled by, or are
under common control with the accounting carrier.
(b)
“ Control” (including the term s “controlling,” “ controlled by,” and “under
common control”) as used herein, means the possession, directly or indirectly, of
the power to direct or cause the direction of the management and policies of a
person (see definition 29), whether through the ownership of voting securities, by
contract or otherwise. If in any instance the existence of control is or may be
open to reasonable doubt, the carrier shall report to the Commission all of the
m aterial facts pertinent to the possible existence of control.
7. “ Book cost” means the am ount a t which property is recorded on the books
of the carrier w ithout deduction of related reserves.
8. “ Carrier” or “motor carrier” includes both a common carrier by motor
vehicle and a contract carrier by motor vehicle, subject to the In terstate Com
merce Act.
9. “ Carrier operating property” means the property which is used (see definition
38) by the carrier in the conduct of its motor carrier operations or leased to others
for such operations, and which has an expectation of life in service of more than
1 year from date of installation. This includes land, structures, equipment, and
facilities necessary for such operations and services incidental thereto.
10. “ Company” means any individual, firm, copartnership, corporation, asso
ciation, or joint-stock association ; and includes any trustee, receiver, assignee, or
personal representative thereof. (See definition 29.)
11. “ Commission” or “ the Commission” means the In terstate Commerce
Commission.
12. “ Contingent assets” means a possible source of value to the carrier dependent
upon the fulfillment of conditions regarded as uncertain.
13. “ Contingent liabilities” means items which may under certain conditions
become obligations of the carrier bu t which are neither direct nor assumed liabili
ties a t the date of the balance sheet.
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14. “ Cost of removal” means the cost of demolishing, dismantling, tearing
down, or otherwise removing operating property, including the cost of transporta
tion and handling incident thereto.
15. “ C urrent assets” means cash as well as those assets th a t are readily con
vertible into cash or are held for current use in operations or construction; current
claims against others, paym ent of which is reasonably assured; and other am ounts
accruing to the carrier which are subject to settlem ent within 1 year from the
date of issue or upon demand.
16. “ C urrent liabilities” means those obligations the am ount of which is
definitely determined or closely estim ated which are either matured, or become
due within 1 year from date of issue or assumption, or upon demand, except bonds,
equipment, and other long-term obligations, receivers' or trustees’ certificates,
which shall be classed as long-term obligations (see definition 24) regardless of
the period for which they are to run.
17. “ D ate of retirem ent,” as applied to operating property, means the date a t
which such property is perm anently withdrawn from service.
18. “ D ebt expense” means all expense in connection with the issuance and sale
of evidences of long-term debt, such as fees for drafting mortgages and tru st deeds;
fees and taxes for issuing or recording evidences of debt; cost of engraving and
printing bonds, certificates of indebtedness, and other evidences of debt; fees paid
trustees; specific costs of obtaining governmental authority; fees for legal services;
fees and commissions paid underwriters, brokers, and salesmen for m arketing evi
dences of debt; fees and expenses of listing on exchanges; and other like costs.
19. “ Delayed item s” means items relating to transactions which occurred before
the current calendar year. I t includes adjustm ents of errors in the income, oper
ating revenue, and operating expense accounts of prior years. (See instruction 8.)
20. “ D epreciation,” as applied to depreciable property, means the loss in
service value (see definition 35) not restored by current maintenance, incurred
in connection with the consumption or prospective retirem ent of property in the
course of service from causes against which the carrier is not protected by in
surance, which are known to be in current operation. Among the causes to be
given consideration are wear and tear, decay, action of the elements, obsolescence,
changes in the art, inadequacy, changes in demand, and requirem ents of public
authority.
21. “ Discount” as applied to securities issued or assumed by the carrier, means
the excess of the par or face value of the securities, plus interest or dividends ac
crued a t the date of the sale over the cash value of the consideration received from
the sale.
22. “ D istinct operating u nit” means all or any portion of a route or routes
covered by a certificate of convenience and necessity or a perm it, including motor
vehicles and other physical property owned and used in the operation thereof.
23. “ Joint facility” means any owned or leased carrier operating property
occupied or operated jointly by the carrier and one or more other carriers by
motor, rail, water, air, etc., under an arrangem ent whereby the costs are borne
by the parties to the joint agreement. Portions of a structure or other property
used exclusively by each of two or more carriers are not joint facilities.
24. “ Long-term obligations” means obligations having a life of more th an 1
year from date of creation or assumption, all unm atured bonds and receivers’
or trustees’ certificates, and dem and obligations which by m utual agreement will
not be paid within one year from date of issue.
25. “ Mileage m ethod,” as applied to depreciation of vehicles, means the plan
under which the service value is charged to depreciation expenses and credited to
depreciation reserves a t a fixed rate per mile run.
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26. “ M inor item s,” as applied to carrier operating property (see definition 9),
means the associated parts or elements of which units of property (see definition
37) are composed.
27. “ N et book cost," when applied to property, means the book cost (see
definition 7) less related depreciation and am ortization reserves.
28. “ Nominally issued,” as applied to securities issued or assumed by the
carrier, means those which have been signed, certified, or otherwise executed and
placed w ith the proper officer for sale and delivery, or pledged, or otherwise placed
in some special fund of the carrier, but which have not been sold or issued direct
to trustees of sinking funds in accordance w ith contractual requirements.
29. “ Person” when not otherwise indicated in the context, means an individual,
a corporation, a partnership, an association, a joint-stock company, a business
trust, or any other organization, or any receiver or trustee. (See definitions 6
and 10.)
30. “ Prem ium ,” as applied to securities issued or assumed by the carrier, means
the excess of the cash value of the consideration received from their sale over the
sum of their par (stated value of no-par stocks) or face values plus interest or
dividends accrued a t the date of sale. (See note under Account 2720).
31. “ Property retired,” as applied to operating property, means property
which has been removed, sold, abandoned, destroyed, or which for any cause has
been perm anently withdrawn from service.
32. “ Replacing” or “ replacement,” when not otherwise indicated in the con
text, means the acquisition, construction, or installation of property in place of
property of like purpose retired, together with the removal of the property retired.
33. “ Salvage value” means the am ount received for property retired, less any
expenses incurred in connection w ith the sale or in preparing the property for
sale; or, if retained, the am ount a t which the m aterial recovered is chargeable to
Account 1180— M aterial and Supplies, or other appropriate account.
34. “ Service life” means the period between the date when carrier operating
property (see definition 9) is placed in service and the date of its retirement.
(See definition 31.)
35. “ Service value” means the difference between the book cost (see definition
7) and the salvage value (see definition 33) of carrier operating property.
36. “ Straight-line method,” as applied to depreciation accounting, means the
plan under which the service value (see definition 35) of property is charged to
depreciation expenses or other appropriate accounts and credited to the deprecia
tion reserves through equal periodic charges as nearly as may be during its service
life.
37. “ U nit of property,” for the purpose of this system of accounts, means any
item of carrier property which when retired, w ith or w ithout replacement, by sale,
abandonment, disposal or replacement, is accounted for by crediting the book
cost (see definition 7) thereof to the operating property account in which it is
included, as provided in instruction 21.
38. “ Used,” as applied to operating property, means actually and neces
sarily in current service or ready for and reasonably required to be currently
held for future service.
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INSTRUCTIONS
1. CLASSIFICATION OF CARRIERS

(a) For the purpose of prescribing a uniform system of accounts for common or
contract motor carriers of property subject to the Interstate Commerce Act,
carriers are grouped into the following three classes:
Class I.— Carriers having average gross operating revenues (including
interstate and intrastate) of $100,000 or over annually, from property motor
carrier operations.
Class II.— Carriers having average gross operating revenues (including
interstate and intrastate) of $25,000 or over, but under $100,000 annually,
from property motor carrier operations.
Class III.— Carriers having average gross operating revenues (including
interstate and intrastate) of less than $25,000 annually, from property motor
carrier operations.
(b) The class to which any carrier belongs shall be determined by the average
of its annual gross operating revenues derived from motor carrier operations as a
property carrier for the three calendar years immediately preceding the effective
date of this system of accounts. If, at the end of any subsequent calendar year,
the average of a carrier’s annual gross operating revenues from motor carrier
operations for the last 3 preceding years is greater than the maximum or less than
the minimum for the class in which the carrier has been previously grouped,
it shall automatically be grouped in the higher or lower class in which it falls
because of such increased or decreased average annual gross operating revenues,
and it shall notify the Commission of the change in its status. Any carrier which
begins new operations or extends its existing operations subsequent to the effective
date of this system of accounts will be classified in accordance with a reasonable
estimate of its prospective annual gross operating revenues.
(c) Any carrier may, at its option, place itself in a group higher than the one
in which it falls on the basis of its average annual gross operating revenues.
Notice of such action shall be promptly filed with the Commission.
2. RECORDS

(a) All of the accounts prescribed in this system of accounts shall be kept when
applicable and entries recorded by the double entry method. Each account in
the general or subsidiary ledgers shall reflect the prescribed account number.
Account titles shall clearly indicate the type of items included therein if the exact
titles prescribed herein are not used.
(b) Each carrier shall keep its general accounting books, and all other books,
records, and memoranda which support in any way the entries to such accounting
books, and analyses of general ledger account balances, readily accessible so that
it can furnish at any time full information as to any account. Moreover, the
month, day, year, and posting reference shall be shown for each entry in the
general ledger and subsidiary records and the entries shall be supported with such
detailed information as will provide a ready analysis and verification of the facts
recorded therein. All expenditures including the expense accounts of officers and
employees shall be definitely supported by vouchers, pay rolls, receipted bills,
cancelled checks, receipts for petty cash payments, or other evidences of the
expenditures incurred.
(c) The books referred to herein include not only books of account in a limited
technical sense but all other records such as minute books, stock books, reports,
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correspondence, memoranda, etc., which will be useful in developing the history
of or facts regarding any transaction.
(d) Carriers shall not destroy any books, records, memoranda, etc., which
support entries to their accounts unless the destruction thereof is specifically
provided for in the Regulations to Govern the Preservation of Records of Class I
M otor Carriers.
(e) Subdivisions of any account in this system of accounts may be kept,
provided th a t such subdivisions d o not im pair the integrity of the accounts
prescribed. The Commission reserves the right to order any carrier to subdivide
any account in this system of accounts. The title of each such subdivision
shall clearly indicate the account of which it is a part. When an account is
subdivided in the general ledger, an account need not be maintained for the total
of the subdivisions. When such subdivisions are carried in subsidiary ledgers,
however, the general ledger shall contain the controlling accounts therefor so th a t
a complete general ledger trial balance may be obtained.
3. ACCOUNTING PERIOD

(a) Each carrier shall keep its books on a calendar year basis and for each m onth
(or 4-week period—see note) all transactions applicable thereto, as nearly as can
be ascertained (see instruction 9), including full accruals, shall be entered in the
books of original entry (cash book, purchase journal, etc.), and posted to the
general ledger. A trial balance of the general ledger accounts shall be prepared
a t the close of each m onth and retained as a perm anent record. At the end of the
calendar year, the revenue, expense, and other income accounts shall be closed
into earned surplus or the noncorporate capital accounts; and balance sheet
account balances shall be brought forward to the general ledger for the succeeding
year.
(b) The final entries for any m onth shall be made in the general ledger not later
th an 60 days after the last day of the m onth for which th e accounts are stated,
unless otherwise authorized by the Commission, except th a t the period within
which the final entries for the last m onth of the calendar year shall be made may
be extended to such date in M arch of the following year as shall not interfere with
the preparation and filing of annual reports.
(c) No changes shall be made in the accounts for periods covered by quarterly
and annual reports th a t have been filed w ith the Commission unless the changes
have first been authorized by the Commission.
N ote.—T o avoid repetition, wherever the word “month” appears in these instructions, it is intended to
include “or 4-week period.”

4. CHARGES TO BE JUST AND REASONABLE

All charges to the accounts prescribed in this system of accounts for carrier
property, operating revenues, operation and m aintenance expenses, and for other
carrier expenses, shall be just, reasonable, and necessary to the honest and efficient
operation and management of the motor carrier business. Paym ents or allow
ances in excess of such just and reasonable charges shall be included in account
7500— Other Deductions.
5. INTERPRETATIONS OF PRESCRIBED ACCOUNTING

(a)
The cross-references included in, and notes following, the texts of various
instructions and accounts are for the purpose of indicating the applicable pro
visions of other sections. Such references are not to be construed as comprising
a complete list of the instructions relating to a particular subject, since the
definitions, the general instructions, and the texts of each account m ust be given
consideration in determining the prescribed accounting.
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(b)
All questions of doubtful interpretation of the prescribed accounting shall
be subm itted by responsible accounting officials of the carrier to the Commission
for consideration and decision.
6. ITEM LISTS

Lists of items appearing in the texts of the several accounts are given for the
purpose of indicating the application of the prescribed accounting in specific
cases. The lists are not to be considered as comprising all items includible in
the accounts, b u t merely as representative of them . On the other hand, the appear
ance o f an item in a list w arrants the inclusion of such item in the account con
cerned only when the tex t of the account also indicates inclusion, inasmuch as
the same item frequently appears in more th a n one list. The proper entry in
each instance m ust be determ ined by the texts of the accounts.
7. OPENING ENTRIES

As of the date th a t this system of accounts is adopted by the carrier, the accounts
prescribed herein shall be opened by appropriately transferring thereto the
balances carried in the accounts previously m aintained. The carrier is authorized
to make such subdivisions, reclassifications, consolidations of or additions to such
balances as are necessary to m eet the requirem ents of this system of accounts.
(See, however, account 1280.)
8. DELAYED ITEMS

Delayed items and adjustm ents, except adjustm ents pertaining to account
2500—Reserve for Depreciation— Carrier Operating Property, arising during the
current year which are applicable to prior accounting periods, shall be included
in the same accounts which would have been credited or charged if the item had
been taken up or adjusted in the period to which it pertained, except th a t when
the am ount of the delayed item is relatively so large th a t its inclusion in the
appropriate account for the current year would seriously distort the revenues,
expenses, or other income accounts for the year, the am ount of the item shall be
included in account 8400— Delayed Income Credits, or account 8600— Delayed
Income Charges, as appropriate. The carrier shall prepare and keep in its records
a statem ent showing the full particulars concerning each such item, including the
accounts and years th a t would have been affected had the item not been delayed.
9. UNAUDITED ITEMS

When the am ount of any item affecting these accounts cannot be accurately
determined in time for inclusion in the accounts of the m onth in which the tran s
action occurs, the am ount of the item shall be estim ated and included in the
proper accounts. When the item is audited the necessary adjustm ents shall be
made through the accounts in which the estim ate was recorded. The carrier
is not required to anticipate small items which would not appreciably affect these
accounts.
10. CLEARING ACCOUNTS

(a) Purpose of:
1. Clearing accounts, designed to facilitate the distribution of certain expendi
tures which may affect both construction and operations or which may affect
transportation and other operations, may be kept when necessary in making the
proper distribution of items to the appropriate accounts, as subdivisions of
account 1890—Other Deferred Debits, or account 2450— Other Deferred Credits.
2. Balances in clearing accounts shall be fully cleared not later than the end
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of th e calendar year unless items held therein unquestionably relate to future
periods.
(b) Spreading of Unusual Income, Revenue, and Expense Item s:
When the am ount of any unusual item includible in an income, operating
revenue, or operating expense account for the current month is relatively so large
th a t its inclusion in the accounts for th a t period would seriously distort those ac
counts, it may be included in account 1890— Other Deferred Debits, or account
2450— Other Deferred Credits, as appropriate, and distributed in equal am ounts
to the accounts for the current and remaining months of the year. No such items
shall be spread beyond the accounts of the current year w ithout approval of the
Commission.
11. DISTRIBUTION OF PAY AND EXPENSES OF EMPLOYEES
(a) The pay and expenses of officers or employees engaged in activities of a
varying nature, such as an officer who may be assigned to supervise transportation
and term inal operations, shall be included in the appropriate accounts upon the
basis of the actual time devoted to the respective classes of work, except th a t the
pay and expenses of an officer or employee who performs substantially the same
variety of duties from day to day may be distributed upon the basis of a study of
the tim e actually devoted by him to those duties during a representative period.
(b) The pay and expenses of officers or employees regularly assigned to specific
duties who perform incidental services of a different nature involving small ex
pense shall be included in the expense accounts appropriate for the duties to which
such officers or employees are regularly assigned.
(c) When it is necessary to apportion the pay and expenses of officers and
employees among accounts or subaccounts, the carrier shall be prepared to de
scribe the basis of such apportionments.
12. MAINTENANCE, COST OF
(a) The cost of repairs (but not including betterm ents—see instruction 19-b)
chargeable to the various Operation and M aintenance Expense accounts includes
labor employed, materials used, and expenses incurred in all current maintenance,
such as:
1. Inspecting, testing, and reporting on the condition of operating property
specifically to determine the need for repairs, minor replacements, rearrange
ments, and changes.
2. Testing for, locating, and clearing trouble.
3. Routine work to prevent trouble, such as general overhauling, removing
carbon, grinding valves, adjusting and relining brakes, adjusting shock ab
sorbers, cleaning and adjusting engines, etc.
4. Replacing minor items of operating property. (See also instruction
21-a.)
5. Rearranging and changing the location of property not retired.
6. Restoring the condition of property damaged by wear and tear, storms,
breakage, floods, fire, accident, or other casualties. (See also paragraph B
and instruction 22-f.)
7. Training employees for repair work.
8. Inspecting and testing after repairs have been made.
(b) The value of materials recovered and placed in the m aterial and supplies
account in connection with repairs to property shall be credited to the same ac
count to which the repair cost was charged, w ith concurrent debit to account
1180— M aterial and Supplies.
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(c) If employees engaged in transportation or term inal service are also required
to make repairs, an equitable proportion of their pay and expenses shall be charged
to the account appropriate for the cost of such repairs. (See, however, instruc
tion 11.)
(d) If the book cost of any property is carried in account 1280— U ndistributed
Property, the repairs to such property shall be charged to the accounts provided
for repairs to property of the same nature and use, the book cost of which is
carried in other operating property accounts. Repairs to property leased from
others shall be treated in like manner.
13. CURRENT ASSETS

(a) In the group of accounts designated as Current Assets (accounts 1000 to
1190, inclusive) there shall not be included any item the am ount or collectibility
of which is not reasonably assured or for which provision has not been made in a
reserve. Item s of current character b u t of doubtful value may be carried in these
accounts a t a nominal value or included in account 1890— Other Deferred Debits,
at book cost or nominal value, or w ritten off, as may be appropriate.
(b) A djustm ents to accomplish the writing down of items of doubtful value
not covered by reserves shall be made through account 4660— Uncollectible
Revenues, account 7500— Other Deductions, account 8200— Extraordinary In 
come Charges, or other appropriate income account.
14. CURRENT LIABILITIES— WRITING OFF

Amounts th a t have been included in the prim ary accounts for unclaimed wages
and other current liabilities or have been represented by outstanding checks or
similar instrum ents for a period of one year or more because of inability to identify
or locate the payee or creditor may (in the absence of statu to ry provision to the
contrary) be w ritten off, or, in the case of outstanding and unpresented checks,
reinstated in account 1000— Cash, and credited to account 8100— Extraordinary
Income Credits. The journal entry shall contain the pertinent facts concerning
all the items th a t have been w ritten off.
15. CONTINGENT ASSETS AND LIABILITIES

The balance sheet of a carrier shall clearly state by adequate notes contingent
assets or liabilities not reflected in the balance sheet accounts, including any
arrears in cumulative dividends, stating the am ount per share of each class of
stock and in total, and the facts and am ounts w ith respect to any default in
principal, interest or sinking fund provisions if not shown in the balance sheet
accounts.
16. CAPITAL STOCK

(a)
All transactions relating to the capital stock of the accounting carrier shall
be recorded by class of stock. Stocks are of the same class only when they are
issued under identical term s as to all of the following: par value, stated value,
preferences in the distribution of dividends and assets, voting rights, and condi
tions under which the stock may be retired. If the capital stock of the carrier is
of more than one class, its records shall be so m aintained as to record the am ount
applicable to each class in separate subdivisions of the following accounts:
1140—Subscribers to Capital Stock.
1900—Discount on Capital Stock.
1910— Commission and Expense on Capital Stock.
1920—Reacquired Securities.
1990—Nominally Issued Securities.
2700—Preferred Capital Stock.
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2710— Common Capital Stock.
2720— Premiums and Assessments on Capital Stock.
2730— Capital Stock Subscribed.
2900—Unearned Surplus.
(b)
Commission and expenses applicable to capital stock issues shall not be
deducted from premium on capital stock.
(c) 1. General levies or assessments against stockholders shall be credited to
the premium account for the particular class and series of capital stock so assessed,
except th a t assessments w ith respect to nonpar stock w ithout stated value shall
be credited to the capital stock account.
2. Discounts and expenses on original issues of capital stock may be amortized
by charges to account 2900—Unearned Surplus; however, in no event shall net
debits exceed the accumulated net credits in unearned surplus with respect to
the particular class of stock. Any excess of debits may be retained in account
1900— Discount on Capital Stock, or account 1910— Commission and Expense on
C apital Stock, as appropriate, until the stock is reacquired or retired, or th e ex
cess debits m ay be charged to account 2948—O ther D ebits to Earned Surplus.
(d) When an issue of capital stock, or any p a rt thereof, is reacquired, either by
purchase or through donations by stockholders, other than stocks reacquired by
provision of a mortgage or decision of a trustee not subject to the control of the
carrier th a t it be retained alive in sinking or other funds, it shall be charged a t its
par or stated value, or if it is nonpar stock w ithout a stated value, in an am ount
equal to the proportionate p a rt applicable to such shares of stock of the total
am ount a t which all stock w ithout par or stated value of the same class is carried
in the capital stock account; if cancelled to account 2700— Preferred Capital
Stock, or account 2710— Common Capital Stock; if not cancelled, to account
1920—Reacquired Securities. The difference between the am ount a t which such
reacquired stock is recorded in the foregoing accounts and the am ount paid for
the stock, including commissions and other expenses incurred in its purchase
and also any premiums or discount applicable to its original sale, shall be included
in account 2900—Unearned Surplus, provided, however, th a t the excess of a
debit over the balance carried in unearned surplus with respect to the particular
class of stock shall be charged to account 2948— Other Debits to Earned Surplus.
(e) When shares of its reacquired capital stock of any class are resold by the
carrier, account 1920—Reacquired Securities, shall be credited with the am ount
a t which the shares were debited to th a t account upon reacquisition. Unless
otherwise required by instrum ent of authority, any difference between the total
am ount realized from the sale of the stock (less commissions and expenses incident
thereto), and the am ount credited to account 1920, shall be debited or credited
as appropriate to account 2900— Unearned Surplus. (See however, paragraph
(d) above.)
17. EQUIPMENT AND LONG-TERM OBLIGATIONS
(a) When evidences of debt, other than unsecured advances payable, th at,
according to their terms, do not m ature within one year from date of issuance,
and equipment obligations regardless of m aturity, are issued or assumed by the
carrier or by a receiver or an operating trustee of the carrier, the face am ount of
such evidences of debt shall be recorded in the appropriate account included
under the group captioned “ Equipm ent and O ther Long-Term Obligations.”
(b) A separate subdivision shall be m aintained in account 1880— Unamortized
D ebt Discount and Expense, for the excess of discount and debt expense over
any premium related to each class of long-term debt issued or assumed by the
carrier. (See definitions 18, 21, and 30.)
776866°— 48------ 3
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(c) Corresponding subdivisions shall be m aintained in account 2400— Un
am ortized Premium on D ebt, for the excess of the premium over any discount
and debt expense related to each class of long-term debt issued or assumed by
the carrier.
(d) 1. Each m onth there shall be credited to each subdivision of account
1880— Unamortized D ebt Discount and Expense, the am ount applicable to such
period under a plan of am ortization, the application of which will equitably dis
tribute the balance therein over the life of the security. Amounts thus credited
shall be concurrently charged to account 7300— Amortization of D ebt Discount
and Expense.
2. Correspondingly, each month there shall be charged to each subdivision of
account 2400—Unamortized Prem ium on D ebt, the portion of such credit balance
which is applicable to th a t period. Amounts thus charged shall be concurrently
credited to account 7400—Amortization of Prem ium on D ebt— Credit.
(e) Except as provided in paragraph (d) above, any balance in account 1880
or account 2400, or subdivisions thereof, shall be carried until the reacquisition
of the securities to which it relates. At th a t tim e (unless otherwise required by
instrum ent of authority) a portion of the balances in these accounts, or subdivi
sion for the particular class of long-term debt reacquired, shall be transferred to
account 8100—E xtraordinary Income Credits, or account 8200— Extraordinary
Income Charges, as may be appropriate. Such portion shall be based on the
relation of the am ount of the particular issue of long-term debt reacquired to the
total outstanding before the reacquisition. This provision shall also apply to
securities held alive in sinking or other funds.
(f) Except for such discount or expense as m ay be applicable to the construc
tion period, no discount or expense on long-term debt shall be included in any
account as a p art of the cost of acquiring property or as a p art of the cost of
operation.
(g) E quipm ent and other long-term obligations reacquired by the carrier shall
be entered in account 1920—Reacquired Securities, a t face value. The difference
between the face value and the am ounts actually paid for the reacquired obliga
tions shall be debited or credited as appropriate to account 8100— Extraordinary
Income Credits, or account 8200— E xtradordinary Income Charges. Likewise,
any unam ortized debt discount, expense or premium, applicable to the reacquired
obligations, shall be adjusted through account 8100 or account 8200, as
appropriate.
(h) When reacquired equipm ent and other long-term obligations are resold by
the carrier, the am ount included in account 1920—Reacquired Securities, shall
be credited thereto, and any difference between the total am ount realized from
the sale (less commissions and expenses incident thereto) and the credit to ac
count 1920, shall be included in account 8100 or account 8200, as appropriate,
unless otherwise required by instrum ent of authority.
18. BOOK COST OF SECURITIES OWNED

(a) Securities of others acquired by the carrier shall be recorded in these
accounts at cost, including brokerage and registration fees, stock transfer taxes,
and similar expenses, a t the tim e of acquisition. Cost does not include any
am ount paid for accrued interest or dividends, except th a t am ounts of interest
included in the purchase price of bonds, which are not payable until m aturity
or until the bonds are disposed of, shall be included in these accounts as p art of
the cost (see N ote B under account 1160).
(b) The carrier m ay write down the book cost of any security in recognition
of a decline in the value thereof. Securities shall be w ritten off or w ritten down
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to a nominal value if there is no reasonable prospect of substantial value. Fluc
tuations in m arket value shall not be recorded, b u t a perm anent im pairm ent in
the value of the securities shall be recognized in the accounts. A reserve may
be provided in account 2630—Reserve for Adjustments—Investm ents and Ad
vances, against declines in the value of securities reflected in accounts 1600—
Investm ents and Advances—Affiliated Companies, and 1650— Other Invest
ments and Advances, by charges to account 8200—Extraordinary Income
Charges.
(c) When securities w ith a fixed m aturity date are purchased a t a discount
(th at is when th e to ta l cost including brokerage fees, taxes, commissions, etc., is
less than par), such discount may be am ortized over the remaining life of the
securities through periodic debits to the account in which the securities are car
ried (preferably coincident w ith entries recording interest accruals) and credits
to the same account in which the interest income is credited. No debits shall
be made in respect to discount upon securities held as investm ents or in special
funds if there is reason to believe th a t such securities will be disposed of by
redemption or otherwise a t less than par or will not be paid a t date of m aturity.
(d) When securities w ith a fixed m aturity date are purchased a t a premium
(th at is when the total cost including brokerage fees, taxes, commissions, etc.,
is in excess of par), such premiums may be am ortized over the remaining life of
the securities through periodic credits to the account in which the securities are
carried (preferably coincident w ith entries recording interest accruals) and
debits to the same account in which the interest revenue is recorded.
19. CARRIER OPERATING PROPERTY

(a) 1. Amounts chargeable to the accounts numbered 1200 and 1300, desig
nated as Carrier Operating P roperty accounts, shall be the actual cost to the
carrier of the items properly includible therein, except when acquired as p art of
a distinct operating unit (see paragraph (f) below) including property jointly
owned and property operated by the carrier under joint agreements, and shall be
exclusive of any cost for intangible items includible in the subdivisions of account
1500— Organization, Franchises and Permits, or account 1550— Other Intangible
Property. Also include the cost of such property owned by the carrier b ut
held by agents.
2.
“ Cost” shall include direct and indirect labor, materials, including small
tools and similar items consumed in construction, transportation charges, contract
work, rent of construction facilities and taxes; also such portions of engineering,
supervision, purchasing departm ent expenses, law expenditures, premiums for
workmen’s compensation, injuries and damages and other insurance applicable to
the construction period; and other analagous elements entering into the construc
tion or acquisition of property. If property, such as a structure or unit of equip
ment, including additions thereto, is constructed new or rebuilt by the carrier to
increase its capacity or otherwise add to its usefulness for m otor carrier service,
or if parts are purchased and assembled by the carrier into a unit of equipment,
the cost records for construction and assembly shall be m aintained in a sufficiently
complete m anner to show the cost of labor, m aterials and other expenses incurred
in such work.
(b) Betterm ents of operating property (the prim ary aim of which is to make the
property affected more useful, more efficient, of greater durability, or of greater
capacity), shall be included in the property accounts to the extent of the excess
cost of such betterm ents (not including cost of installation and removal of items
replaced) over the estim ated cost a t current prices of new property similar to the
item s replaced. However, if a unit of property is to be rebuilt or remodeled to an
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extent th a t its expectation of service life will be fairly comparable w ith th a t of
new property, the old property shall be retired as provided in instruction 21, and
the appropriate property investm ent account shall be charged w ith the cost of
the rebuilt or remodeled unit, based on the appraised value of th e reused parts,
plus the cost of labor and m aterial used in rebuilding or remodeling. The cost of
removing old appliances constituting minor items (see definitions 26), and replac
ing them w ith new appliances which do not represent betterm ents, shall be charged
to the appropriate account for operation and m aintenance expenses.
(c) 1. Units of property (see definition 37), and additions to and betterm ents
of existing property, having a life in excess of 1 year and costing more th a n $50
shall be charged to the appropriate property investm ent accounts. Units having
a life of 1 year or less or costing not more than $50 m ay be charged to operating
expenses. The carrier shall not parcel expenditures for acquisitions, when made
under a general plan, for the purpose of charging them to expense; neither shall
it combine unrelated items for the purpose of including their cost in the property
investm ent accounts.
2.
A carrier will be perm itted to adopt a lim it of less th an $50 for charges to the
property investm ent account, providing it files a statem ent w ith the Commission
showing the am ount it proposes to use and makes no subsequent change in the
am ount except by authority of the Commission.
(d) When operating property is purchased under any plan involving deferred
paym ents, no charges shall be made to the operating property account for interest,
insurance, or other expenditures occasioned by such form of paym ent.
(e) When the consideration given for property is anything other than cash,
the cash value of such consideration shall be used, except th a t where physical
property is given in exchange for physical property and no other form of considera
tion is involved, such property shall be recorded a t the net book cost of the prop
erty given in exchange. In the journal entry recording such a transaction the
actual consideration shall be described w ith sufficient particularity to identify it.
The carrier shall be prepared to furnish to the Commission the particulars of its
determ ination of the cash value of the consideration if other th an cash.
(f)
1. When any m otor carrier system or portion thereof constituting a distinct
operating unit (see definition 22) is purchased or otherwise acquired, the book cost
of the constituent elements th a t are includible in account 1200— Carrier O perat
ing Property, or account 1300— Carrier Operating Property Leased to Others, and
accruals of depreciation w ith respect to such property includible in account 2500
— Reserve for Depreciation—Carrier Operating Property, shall be entered in
those accounts a t the am ounts reflected on the books of the transferor as of the
date the transfer is consummated. Any undistributed portion of the cost of acqui
sition not includible in accounts provided for other tangible assets acquired or
liabilities assumed, shall be included in account 1550— Other Intangible Property,
except th a t if the accounts of the transferor reflect the actual cost of obtaining the
operating rights included in the transaction from a regulatory body, including
incidental expenses incurred, such cost may be charged to account 1511—F ran
chises, on the books of the transferee.
2.
If it is determined a t the tim e the above entries are made on the books of the
transferee, th a t the remaining service lives of the units of carrier operating prop
erty acquired will exceed or be less than those used by the transferor in computing
depreciation rates on the property, and th a t accruals of depreciation had been
excessive or inadequate, the accruals may, upon approval of the proposed account
ing by the Commission, be adjusted on the basis of new rates determined from
revised estim ates which take into consideration the estim ated remaining service
lives of the property subsequent to acquisition by th e transferee. Such ad ju st
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m ents of the depreciation accruals shall be made by concurrently adjusting the
undistributed balance of the cost of acquisition included in account 1550.
3. The journal entries allocating the property acquired by transferee to the
operating property and other accounts and setting up the accrued depreciation
thereon, should also cover any incidental expenses incurred by the transferee in
connection w ith the transaction. Such expenses are includible in account 1550,
except th a t if the actual cost to the transferor or predecessors in interest of obtain
ing the operating rights from a regulatory body cannot be determined for inclusion
in account 1511 as provided in paragraph (f)-l, the transferee m ay include in
th a t account its expenses incurred in transferring the rights. Full supporting
details showing the purchase price, the principals from whom the property was
acquired, and the agents who represented such principals, shall be stated in the
journal entries.
4. In a transaction involving the acquisition of a distinct operating unit the
purchaser shall obtain from the transferor or predecessor companies all available
records and other evidence (or certified copies thereof) relating to prior acquisi
tions, construction and improvements of the property acquired.
(g) Records shall be kept so as to reflect separately the cost and date of acqui
sition of property jointly owned and property operated under a joint agreement.
(h) Except as provided in paragraph (c) above, the cost of initial improvements,
including the erection of structures on, and of rearrangements, additions and
betterm ents to property leased from others for periods in excess of one year made
in the course of preparing the property for motor carrier operations and the cost
of any subsequent additions to and betterm ents of such leased property, not in
cluding replacements, shall be charged to account 1270—Im provem ents to Lease
hold Property. Depreciation on such expenditures shall be provided for in the
manner set forth in instruction 23-c.
(i) 1. The investm ent in property used jointly in carrier and noncarrier opera
tions shall be allocated between such operations according to the extent th a t it is
used by each, or it shall be included in the investm ent account of the operation by
which it is principally used and the other operation shall be charged a reasonable
ren tal for its use of the common property.
2. The carrier shall be prepared to show a t any tim e and to report to the
Commission when required, and by accounts, the following:
(a) The book cost of the common property.
(b) The extent (percentage) to which such property is used in carrier opera
tions and in other operations.
(c) The basis for allocating the book cost, or method of determining the
am ount of the rental charge.
3. If the investm ent is allocated between the operations, the expenses of opera
tion, maintenance, taxes, depreciation and am ortization of the common property
shall be allocated and recorded in the appropriate accounts prescribed herein and
the allocation of such expenses to carrier operations shall be supported in the same
manner as the allocation of the cost of such property.
20. TRANSFER OF PROPERTY

(a) When property is transferred from account 1200— Carrier Operating Prop
erty, or account 1300— Carrier Operating Property Leased to Others, to account
1400— Noncarrier Property, the book cost of the property shall be charged to
account 1400 and the related depreciation reserve on the property shall be trans
ferred from account 2500— Reserve for Depreciation— Carrier Operating Property,
to account 2610— Reserve for Depreciation and Amortization— Other Property.
(b) When property is transferred from account 1400— N oncarrier Property,
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to account 1200— Carrier Operating Property, or account 1300— Carrier Operating
P roperty Leased to Others, the book cost of the property shall be charged to
accounts 1200 or 1300 and the related depreciation on the property shall be tran s
ferred from account 2600— Reserve for Depreciation and Amortization— Other
Property, to account 2500— Reserve for Depreciation— Carrier Operating
Property.
21. RETIREMENT OF PROPERTY

(a) Carrier Operating P roperty
When carrier operating property ceases to be used in motor carrier operations,
it shall be retired and accounted for as follows:
1. P roperty D epreciated under “ U nit P lan”
(a) When a unit of property (see definition 37) on which depreciation charges
have been accrued under th e unit plan (see instruction 23), is retired from service,
the book cost of the property shall be credited to th e appropriate property account
and concurrently charged to a clearing account classified under account 1890—
Other Deferred Debits. The clearing account shall be credited w ith the value of
salvage recovered in case the property is dism antled; the am ount received from the
sale or trade-in of the retired p ro p erty ; or w ith the am ount of insurance recovered,
including am ounts provided for in any insurance or other reserve w ith respect to
the retired property when such reserve covers the cause of th e retirem ent; and
with the am ount of depreciation accrued to date of retirem ent w ith a concurrent
charge to account 2500— Reserve for Depreciation— Carrier Operating Property.
If the property retired is to be rebuilt in conformity w ith th e provisions of
instruction 19, the accounting shall be performed as outlined above, except th a t
the appraised value of the p arts to be utilized in the rebuilt unit shall be charged
to account 1290—Unfinished Construction, with contra credit to the clearing
account.
Any balance remaining in the clearing account after the foregoing entires have
been made, except as set out in paragraph (b) following, shall be transferred to
account 5100—Depreciation A djustm ent.
(b) If property included in account 1270— Im provem ents to Leasehold Prop
erty, reverts to the lessor prior to the expiration of its service life, th e balance in
the clearing account upon retirem ent shall be transferred to account 8200—
Extraordinary Income Charges.
2. Property under “ Group Plan” of Depreciation
When a unit of property (see definition 37) on which depreciation charges were
accrued under the group plan (see instruction 23), is retired from service, the book
cost thereof shall be credited to the appropriate property account and concurrently
charged, together with the cost of removal, to the depreciation reserve account.
Any salvage or insurance recovered, including am ounts provided for in any
insurance or other reserves with respect to the retired property, when such reserve
covers the cause of retirem ent, or the proceeds, if the property is traded in or sold,
shall be credited to the depreciation reserve account. No further entries are
required, as under this plan over or under accruals of depreciation are not cleared
from the depreciation reserve.
3. Minor Item s
When the property retired constitutes a minor item (see definition 26), the book
cost of which has been or will be accounted for by its inclusion in the unit of prop
erty of which it is a p a rt when such unit of property is retired, no adjustm ent of
the operating property account or depreciation reserve is required therefor.
When a minor item is retired and replaced, with property of like purpose, the entire
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cost of replacement shall be charged to the account appropriate for the cost of
repairs of the property retired, except th a t if the replacement effects a betterm ent
(see instruction 19-b), there shall be charged to the property account, the excess
cost of the replacement over the estim ated cost a t current prices of new property
similar to the items retired. The cost of labor used in effecting the replacement
shall be included in operating expenses.
4. Land
When land is sold, the book cost shall be credited to the land account and any
difference between the book cost and the sales price, less commissions and ex
penses on the sale, shall be adjusted through account 8100—Extraordinary
Income Credits, or account 8200—Extraordinary Income Charges, as appropriate.
(See instruction 19-e.)
5. D istinct Operating U nit
When carrier operating property used in transportation operations and the oper
ating rights associated therew ith are sold as a distinct operating unit (see defini
tion 22), the book cost of the property shall be credited to the appropriate operat
ing property and intangible property accounts and the am ounts carried with
respect thereto in the depreciation and am ortization reserve accounts, estimated
if necessary, shall be charged to such reserves (see, however, account 1280-a).
The difference, if any, between (1) the net am ount of such debit and credit items,
and (2) the consideration received for the distinct operating unit, shall be included
in account 8100—E xtraordinary Income Credits, or account 8200— Extraordinary
Income Charges, as appropriate.
6. Determ ination of Book Cost
The book cost of operating property retired shall be the am ount a t which such
property is included in the operating property accounts including all items set
forth in instruction 19. Such costs shall be determined from the carrier’s records
when this can be done, as in the case of land, structures, revenue automotive
equipment, service equipment, furniture, and other items of operating property
for which individual cost records are available. When the actual book cost
cannot be determined from the records, it shall be estimated. When it is im
practicable to determine the book cost of each item due to the relatively large
num ber and/or small cost of such items, the average book costs of all the items,
w ith due allowance for differences in size or character, shall be used as th e book cost
of the items retired. The latter method may be applied in retirem ent of such
items as tools, furniture, etc.
(b) Intangible Property
1. When any long-term leasehold of land or easement, franchise, permit, con
sent, privilege, or patent having a fixed term expires, it shall be retired. The
intangible property or other property account shall be credited with the am ount
charged thereto and account 2600—Reserve for Amortization— Carrier Operating
Property, shall be charged with the am ount of amortization accruals previously
credited thereto in respect to such property. Any difference between the book
cost of the item and the am ortization accurals shall be charged to account 5151—
Amortization of Carrier Operating Property.
2. When any perpetual leasehold of land or easement, or item of intangible
property th a t is not restricted to a fixed term is relinquished or sold, it shall be
retired. Any difference between its book cost and the am ortization charges
accrued, if relinquished, or between its net book cost (see definition 27) and the
proceeds realized, if sold, shall be included in account 8100— Extraordinary Income
Credits, or account 8200—E xtraordinary Income Charges, as appropriate.
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22. INSURANCE

(a) Provision has been made in accounts 4530— Public Liability and Property
Damage, 4540— Workmen’s Compensation, and 4550— Cargo Loss and Damage,
for recording am ounts of premiums paid commercial insurance companies, and
charges for the purpose of maintaining self-insurance reserves. Amounts pay
able by the carrier in settlem ent of claims under the classes of risks set out in the
above accounts, not recoverable from insurance companies or others, shall be
charged to the appropriate reserves provided for such risks.
(b) Accounts 4560—Fire, Theft, and Collision, and 4570— O ther Insurance
Expense, have been provided for recording am ounts of premiums payable to
commercial insurance companies, and charges for maintaining reserves against
losses under the risks enum erated therein. Inasm uch as such risks represent
losses th a t may be sustained by the carrier rather than claims against it by others,
coverage by commercial insurance or self-insurance reserves is not a m andatory
requirement, and if no provision is made for such coverage, losses from fire or
collision shall be charged to the appropriate m aintenance expense accounts if the
property is repaired (see paragraph (f) below), or if it is retired from service retire
ment accounting shall be performed as provided in instruction 21.
(c) Reserves created for self-insurance of injuries and damages, workmen’s
compensation and cargo loss and damage shall be included in account 2680—
Injuries, Loss and Damage Reserves. Reserves created for self-insurance of all
other risks shall be included in account 2660—Insurance Reserves. M onthly
charges to expense accounts for the purpose of creating reserves for self-insurance
liability shall be determined currently by the carrier from its best source of infor
mation and the rates used may be based on percentage of revenue, mileage of
vehicles, am ounts of pay rolls or other equitable bases. A schedule of the risks
covered by each reserve shall be maintained, giving a description of the property
involved, the character of the risks covered and the rates used.
(d) Amounts payable by the carrier in settlem ent of cargo loss and damage
claims and other claims, including those paid by the carrier for which it will be
reimbursed wholly or in p art by insurance companies, connecting carriers or others,
shall, as provided in paragraph (a) above, be charged to account 2680— Injuries,
Loss, and Damage Reserves. P arts of such claims th a t are payable by insurance
companies or others, less any adjustm ent for salvage recovered, shall when their
liability is determined be credited to the reserve.
(e) A freight claim register shall be maintained, showing for each cargo loss and
damage claim received, the claim number, date and am ount; the waybill or expense
bill number and date; nam e of claim ant; kind of commodity; date claim was paid;
total am ount paid, or date claim was disallowed and reasons; am ount of salvage
recovered, if any; am ounts reimbursed by insurance companies, connecting
carriers or others, and the am ount absorbed by the carrier. Each claim received
shall be entered in the register and should be supported by the complete file of
claim papers. However, if the claim papers are retained by insurance companies,
connecting carriers or others, the carrier's records should contain an acknowledg
m ent from the party retaining the claim file th a t the papers are in its possession.
(f) The cost of repairs to owned or leased carrier operating property involved in
accidents or damaged by fire or other causes, and of replacing damaged or destroyed
property leased from others, shall be charged to the appropriate m aintenance
expense accounts provided for repairs of such property. When th e am ounts
receivable from insurance companies or others in full or partial reim bursement of
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such costs, if any, are determined, they shall be credited to the account previously
charged, together w ith the value of salvaged materials recovered.
(g)
Insurance premiums paid in advance of their accrual, to commercial insur
ance companies shall be charged to account 1800—Prepaym ents, and distributed
to the appropriate insurance expense accounts in monthly installm ents over the
period for which the premiums have been paid, except th a t minor premiums may
be charged direct to the insurance expense accounts. If it is anticipated th a t a
dividend or refund will be received on prepaid premiums a t th e end of the year or
other period covered by the insurance, an am ount equal to the estim ated dividend
or refund shall be retained in account 1800 and the balance of the premium shall be
charged to expense in m onthly installm ents as set out above. When the dividend
or refund is received, it shall be credited to account 1800. Any discrepancy
between the estim ated dividend or refund and the am ount actually received shall
be adjusted to the appropriate insurance expense accounts. If insurance premiums
are paid on a monthly basis and it is anticipated th a t a dividend or refund will be
received a t the end of the year, a p art of each monthly paym ent equal to onetw elfth of the estim ated dividend shall be charged to account 1800 and the balance
of the paym ent shall be charged to the insurance expense account. When the
actual dividend is received accounting shall be performed as set out above.
N o te .—The amounts of premiums for life insurance on the lives of officers and other employees under
which the carrier is the named beneficiary, less portions of such premiums which represent increases in the
cash surrender value of the policies, shall be charged to account 7500—Other Deductions. Cash surrender
values of such policies shall be included in account 1650—Other Investments and Advances. Premium
expense and cash surrender value of insurance on the life of a sole proprietor shall not be included in these
accounts.

23. DEPRECIATION AND AMORTIZATION

(a) In order th a t provision may be made for accruals of depreciation (see
definition 20) on carrier operating property, the carrier shall establish and main
tain adequate depreciation reserves. The straight-line method (see definition 36)
of computing depreciation under the unit plan or group plan as set out below,
shall be employed, except th a t the mileage method may be used for autom otive
equipment, in which event the rate per mile shall be applied to the num ber of
miles traveled each month.
1. U nit Plan means the plan under which depreciation charges are com
puted and the records maintained so th a t the total am ount of depreciation
accrued applicable to each unit of property can be determined.
2. Group Plan means the plan under which depreciation charges are accrued
upon the basis of the sum total of the book cost balances a t the close of each
m onth of. all property included in each depreciable property account or sub
division thereof, a t rates determined from the average of the service lives of
all property included therein, and upon the retirem ent of any such property
its full book cost is charged to the depreciation reserve regardless of whether
or not the particular item has attained the average service life. (See instruc
tion 21 (a) 2.)
(b) There shall be charged each m onth to the subdivisions of account 5000—
Depreciation Expense, and concurrently credited to the appropriate subdivisions
of account 2500—Reserve for Depreciation— Carrier Operating Property, during
the service life of depreciable property included in account 1200— Carrier Operating
Property, am ounts th a t will approxim ate the loss in service value (see definition
35) not restored by current maintenance, except th a t carriers engaged in seasonal
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operations may apportion the estim ated annual depreciation charge over the
months in which operations are actually conducted.
Depreciation charges on property included in accounts
1210—Structures.
1220—Revenue Equipm ent.
1230—Service Cars and Equipm ent.
shall be com puted on the unit plan, and depreciation shall cease when am ounts
equal to the estim ated service value have been credited to the depreciation reserve.
2. Depreciation charges on property included in accounts
1240— Shop and Garage Equipm ent.
1250—Furniture and Office Equipm ent.
1260— Miscellaneous E quipm ent.
shall be computed under either the unit plan or the group plan. If the group
plan is used, composite annual percentage rates shall be determ ined applicable
to the book cost of each class of operating property to be depreciated. These
percentage rates shall be based on the estim ated service values and service lives
of the property, developed by a study of the carrier’s experience and other avail
able information. Such percentage rates shall, for each prim ary account com
prised of more than one class of property, produce a charge to depreciation ex
pense for th a t account equal to the sum of the am ounts th a t would otherwise
be chargeable for each of the various classes of property included in the account.
In com puting m onthly charges for depreciation, one-twelfth of the composite
annual percentage rate applicable to each prim ary account shall be applied to
the account balances as of the first of the current month.
(c) Depreciation charges on property included in account 1270—Im provem ents
to Leasehold Property, shall be made upon the same basis as for similar depre
ciable property includible in other property accounts. (See instruction 21.)
(d) Amounts representing the first cost of acquiring long-term leaseholds of
land and easements for use in m otor carrier operations, included in account 1201—
Land and Land Rights; and am ounts representing intangible items w ith fixed
term s included in account 1511—Franchises, and account 1541— Patents, m ay be
amortized by means of charges to account 5151— Amortization of Carrier O perat
ing Property, and concurrent credits to account 2600— Reserve for Amortization—
Carrier Operating Property. Amortization of costs of acquiring perpetual lease
holds and for intangible items carried in accounts 1501, 1511 and 1541 th a t are
not restricted to fixed terms, and items in account 1550—Other Intangible Prop
erty, may also be credited to account 2600 by concurrently debiting account
7500— O ther Deductions; or the entire am ounts of such items may be w ritten off
by means of debits to the proprietorship account or to account 2948— Other
Debits to Earned Surplus, and concurrent credits to account 2600.
(e) Depreciation and am ortization charges on nonoperating property shall be
charged to account 6100—Income from Noncarrier Operations— N et, w ith con
current credits to account 2610—Reserve for Depreciation and Amortization—
O ther Property.
N ote .—F or instructions with regard to adjustment of depreciation upon retirement of carrier operating
property, see instruction 21—Operating Property, Retirement of.

24. TAXES AND LICENSES
Taxes and licenses relating to m otor carrier operations and property, payable
to Federal, state, county, municipal and other taxing authorities, w ith the ex
ception of certain taxes specifically referred to in the texts of the accounts shall
be included as appropriate in the subdivisions provided under account 5200—
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Operating Taxes and Licenses. These accounts shall be charged each m onth w ith
the am ount of taxes applicable thereto, w ith concurrent credits to account 2120—
Taxes Accrued, or account 1800—Prepaym ents, as appropriate. When it is not
possible to determine the actual am ount of taxes, they shall be estim ated and
adjusted when the actual taxes become known.
25. JOINT FACILITIES

(a) Where the reporting carrier operates the joint facility (see definition 23),
any am ounts received from other carriers using the facility as reim bursement of
operation and m aintenance costs shall be credited to the appropriate joint facili
ties—credit account under equipm ent m aintenance expenses; term inal expenses;
or adm inistrative and general expenses. Any am ounts received representing the
other carriers’ proportions of rent, or for depreciation, taxes and a retu rn on the
investm ent in the joint facility if owned by the carrier, shall be credited to account
5390—Joint Facility Rents— Credit.
(b) Where the joint facility is operated by another carrier, any am ounts paid
by the reporting carrier under joint facility arrangem ents for operating and
maintenance costs shall be charged to the appropriate joint facilities—debit ac
count in the operation and m aintenance group of accounts and any am ounts paid
for rent, or for depreciation, taxes and a return on the investm ent in the joint
facility if owned by the other carrier, shall be charged to account 5340— Joint
Facility Rents—Debit.
(c) The carrier operating the joint facility shall include a statem ent of the dis
tribution of the income and expenses of the facility on bills rendered joint users.
26. DEDUCTION OF RESERVES

In stating the balance sheet, reserves shall be shown separately and shall be
deducted from the specific assets to which they apply. Reserves not applicable
to specific assets shall be shown on the liability side. See form of balance sheet
following balance sheet accounts.
27. ALLOCATION OF EXPENSES BETWEEN LINE HAUL AND PICKUP AND
DELIVERY

(a) Provision has been made for subdividing the following accounts to show
separately the am ounts applicable to Line H aul Equipm ent and Pickup and
Delivery Equipm ent:
4130— Repairs and Servicing—Revenue Equipment.
4160—Tires and Tubes— Revenue Equipment.
4230—Drivers and Helpers.
4250—Fuel for Revenue Equipm ent.
4260— Oil for Revenue Equipment.
4270— Purchased Transportation.
5020— Depreciation of Revenue Equipment.
5210— Gasoline, Other Fuel and Oil Taxes.
5220— Vehicle License and Registration Fees.
(b) Assignments to the subdivisions for Line H aul and Pickup and Delivery
shall be made according to the predom inant use of equipment. Consequently,
all expenses of operation of line haul equipm ent will be shown in th e Line Haul
subdivision although such equipm ent may be used to some extent in pickup and
delivery service. Similarly all expenses of pickup and delivery equipm ent will
be shown in the Pickup and Delivery subdivisions although such equipm ent may
be used occasionally in line haul service.
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(c) Expenses of operating equipm ent used predom inantly in local cartage
service shall be included in the Pickup and Delivery subdivision.
(d) The subdivisions for Line H aul and Pickup and Delivery are required
to be m aintained only by carriers engaged predom inantly in intercity tran s
portation of general commodities. Carriers whose operation is predom inantly
th a t of a contract carrier or a carrier of special commodities are not required to
m aintain the subdivisions for Line H aul and Pickup and Delivery.
(e) Any carrier which finds it impracticable to segregate expenses as required
by this instruction should furnish the Commission w ith full particulars of the
conditions which prevent the proper segregation. Upon receipt of such infor
mation carriers will be advised of the procedure to be followed.
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BALANCE SHEET ACCOUNTS
ASSET S ID E
I. CURRENT ASSETS:

1000—CASH
This account shall include current funds in the hands of financial officers and
agents, cash in transit for which agents have been credited and deposits in banks
or tru st companies available on dem and for general company purposes.
N ote A.—This account shall not be credited with the amount of checks or drafts until they have been
transmitted to payees.
N o te B.—Bank overdrafts shall be shown on the balance sheet as a credit balance in this account.
N o te C.—Funds (other than savings accounts) subject to withdrawal restrictions and deposits in closed
banks shall not be included in this account. Such funds definitely known to be available within one year
shall be included in account 1190—Other Current Assets. Deposits in closed banks, which it is reasonably
certain will not be available within one year, shall be included in account 1890—Other Deferred Debits.

1020— W O R K IN G FU N D S
This account shall include am ounts advanced to officers, agents, employees,
and others as p etty cash or working funds of a continuing nature from which cer
tain expenditures are to be made and accounted for.
N o te .—Advances to drivers and others for lodgings, meals and other expenses which are to be accounted
for at the end of a trip, etc., if not advanced from a petty cash fund, shall be charged to a subdivision of
account 1890—Other Deferred Debits, pending distribution to appropriate expense and other accounts.

1040—SPECIA L D EPO SITS
This account shall include the balance of the am ounts included in accounts
1041, 1042, and 1043, for short-term deposits.
1041— IN T E R E S T SPECIA L D EPO SITS
This account shall include cash and bank credits placed in the hands of fiscal
agents or others for the paym ent of interest on behalf of the carrier. When
interest is paid from such deposits, it shall be credited to this account and charged
to the appropriate accrued or m atured interest account. Paym ents to trustees
or other agents of the holders of bonds or other securities of the interest accrued
thereon which operate under the term s of the securities or of mortgages support
ing such securities as a release of th e paying company from further liability for
such interest, shall be charged to the appropriate interest accrual account.
1042— D IV ID E N D SPECIA L D EPO SITS
This account shall include cash and bank credits placed in the hands of fiscal
agents or others for the paym ent of dividends on behalf of the carrier. When
dividends are paid from such deposits, they shall be credited to this account and
charged to the appropriate dividend account.
1043— M ISCELLANEOUS SPECIA L D EPO SITS
This account shall include bank deposits subject to withdrawal for specific pur
poses only, and cash and bank credits placed in the hands of fiscal agents or others
for special purposes other than the paym ent of interest or dividends, such as
deposits w ith Federal, state, or municipal authorities, public utilities, or others,
as a guaranty for the fulfillment of current obligations. Entries to this account
shall specify the purpose for which the deposit is made.
N o te A.—This account shall not include any assets available for general company purposes.
N o te B .—Deposits made on the purchase of operating rights, revenue equipment and other equipment,
etc., shall be included in account 1890—Other Deferred Debits.
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1060—TEM PO R A R Y CASH IN V E STM EN TS
(a) This account shall include the book cost (see instruction 18) of investm ents
such as tim e drafts and tim e loans receivable, bankers’ acceptances, U nited States
Treasury certificates, m arketable securities, and similar investm ents acquired for
th e purpose of tem porarily investing cash. Any securities included in this
account m ust be of such a n ature as to be readily convertible into cash a t substanti
ally their book value.
(b) This account shall be subdivided to reflect separately:
(1) Tem porary Cash Investm ents— Affiliated Companies.
(2) Tem porary Cash Investm ents— Other.
N o t e A.—Amounts carried in this account as pledged shall be shown separately from amounts unpledged.
N o te B.—There shall not be included in this account amounts properly includible in accounts 1600—
Investments and Advances—Affiliated Companies, or 1650—Other Investments and Advances.

1080— NOTES REC EIV A BLE
(a) This account shall include the book cost, not includible elsewhere, of all
collectible obligations in the form of notes receivable, contracts receivable, and
similar evidences (except interest coupons) of money receivable on dem and or
within a tim e not exceeding one year from date of issue.
(b) This account shall be subdivided to reflect separately:
(1) Notes Receivable—Officers, Stockholders and Employees.
(2) Notes Receivable— Other.
N o t e A.—N otes receivable from affiliated companies shall be included in account 1100—Receivables
from Affiliated Companies, or account 1600—Investments and Advances—Affiliated Companies, as appro
priate.
N o te B.—The amount of notes receivable discounted, sold or transferred, unless transferred without
recourse, shall be credited to account 2000—Notes Payable.

1100—RECEIV A BLES FRO M A FF IL IA T E D COM PANIES
(a) This account shall include the total of am ounts receivable from affiliated
companies (see definition 6) which are subject to current settlem ent (see defini
tion 15), such as balances in open accounts for services rendered, m aterial fur
nished, interline accounts, claims, rent for use of property and similar items;
interest and dividends due from affiliated companies; loans and drafts for which
affiliated companies are liable, and notes receivable on demand or within a tim e
not exceeding one year from date of issue.
(b) This account shall be subdivided as follows:
1101—Loans and Notes Receivable.
1105—Interest and Dividends Receivable.
1109—Accounts Receivable.
N ote A.—On the balance sheet, accounts receivable from affiliated companies shall be set off against
accounts payable to the same companies.
N o t e B.—N o amount representing dividends receivable shall be included in this account unless the divi
dends have been declared or guaranteed.
N o t e C.—Items which are not subject to current settlement shall be included in account 1600—Invest
ments and Advances—Affiliated Companies.

1120—ACCOUNTS REC EIV A BLE— AGENTS, CUSTOMERS, AND IN T E R 
L IN E
This account shall include am ounts currently due from customers for transporta
tion and storage charges and for advances to other carriers and warehouses for
the account of customers; balances due from other carriers (except affiliated
companies) against each of which there is a net debit balance representing in ter
line freight accounts; am ounts due from customers and from other carriers as
ren t for revenue equipm ent w ith or w ithout drivers; also the net balances in
current accounts due from agents, including drivers, other employees and repre7 7 6 8 6 6 ° — 4 8 -------- 5
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sentatives, charged w ith the collection or custody of current transportation
revenues.
N o t e A.—A t the end of each calendar year, for the purposes of the annual report to this Commission,
the carrier shall prepare an analysis of the balance in this account, segregating the items included therein
to show balances due from customers, from other carriers, and from agents.
N ote B.—The amounts of accounts receivable discounted, that have been sold or transferred, unless
ransferred w ithout recourse, shall be credited to account 2050—Accounts Payable.

1130— ACCOUNTS RE C EIV A B L E — O TH ER
This account shall include am ounts due from others (except items provided
for in accounts 1100 and 1120) th a t are subject to current settlem ent (see definition
15) for m aterial and supplies furnished and services rendered, except transporta
tion and storage charges, including use of property, other m atured rents, interest
and dividends due, am ounts owning by public authorities, am ounts of collectible
judgments, current accounts with officers and employees, and other accounts and
claims upon which responsibility is acknowledged by solvent concerns or indi
viduals.
N ote A.—Amounts advanced to officers, employees or others as petty cash or working funds shall be
included in account 1020—Working Funds; amounts advanced to drivers and other employees for lodgings,
meals and similar expenses shall be included in account 1890—Other Deferred Debits, pending distribution
to appropriate expense and other accounts.
N ote B.—At the end of each calendar year, for the purposes of the annual report to this Commission, the
carrier shall prepare an analysis of the balance in this account, segregating the items included therein to
show balances due from officers, employees and stockholders and balances due from others.
N ote C.—The amounts of accounts receivable discounted, that have been sold or transferred, unless trans
erred without recourse, shall be credited to account 2050—Accounts Payable.

f1140—SUBSCRIBERS TO CAPITAL STOCK
(a) This account shall include the balances due from subscribers upon legally
enforceable subscriptions to capital stock.
(b) The am ount of each subscription shall be charged to this account a t the
time the subscription is accepted. Concurrently there shall be credited to account
2730— Capital Stock Subscribed, the par or stated value of the stock subscribed
or the agreed purchase price in the case of nonpar stock w ithout a stated value.
Appropriate entries shall likewise be recorded w ith respect to any discount or
premium on par value stocks or nonpar value stocks with a stated value.
N ote.—T he records supporting the entries to this account shall be kept so that the corporation can furnish
the name and address of each subscriber, the amount and kind of capital stock subscribed, the date of sub
scription, the date that each payment is due and the date that each is paid, the nature of each payment
(whether cash or other consideration), and any other information that is necessary to make the history of the
subscription complete.

1160—IN T E R E S T AND D IV ID E N D S RECEIV A BLE
This account shall include the am ount of current interest accrued on bonds,
mortgages, notes, and other commercial paper owned; on loans made; open
accounts; bank deposits, etc.; and the am ount of dividends receivable on stocks
owned. (See instruction 13.)
N ote A.—Interest and dividends receivable from affiliated companies shall be included in account 1100Receivables from Affiliated Companies.
N ote B.—Interest which is not subject to current settlement shall be included in the account in which is
carried the principal on which the interest is accrued.
N ote C.—N o amount representing dividends receivable shall be included in this account unless they have
been declared or guaranteed.
N ote D —N o interest or dividends on securities or obligations issued or assumed by the carrier shall bo
included in this account.
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1180—MATERIAL AND SUPPLIES
(a) This account shall include the cost, including deposits on oil drums and other
containers (less cash or other discounts when they can be determined), of all
unapplied materials and supplies used in carrier and noncarrier operations, with
the exception of stationery and printed m atter (see account 1800), including tools,
repair parts, fuel, tires and tubes, etc. The cost shall include all specifically
assignable transportation charges incurred in obtaining the delivery of such ma
terials and supplies upon the premises of the carrier including loading and unload
ing, and a t the option of the carrier, it may include a suitable proportion of
purchasing and store expenses in which case corresponding credits shall be made
to account 4675—Purchasing and Store Expenses. The cost shall also include
sales and excise taxes on m aterial purchases, except th a t sales and excise taxes
on gasoline, other m otor fuel, and motor oil, which are includible in account 5200—
Operating Taxes and Licenses, shall be charged to th a t account when such m aterial
is purchased.
(b) When any materials or supplies, the cost of which has been charged to this
account, are issued for use, the am ount a t which they stand charged herein shall
be credited to this account and charged to the appropriate construction, operation
and maintenance expense, or other account. Such am ount may be based upon
the average cost of all items of a given type included in this account a t the begin
ning of the period.
(c) M aterials recovered in connection with construction, maintenance, or the
retirem ent of property shall be charged to this account as follows:
(1) Reusable materials shall be included in this account a t am ounts not to
exceed cost, estim ated if not known.
(2) Scrap and nonusable materials shall be carried a t the estim ated salvage
value. So far as practicable, the difference between the am ounts realized
from sale or disposal and the amounts a t which the materials are carried in
this account shall be adjusted in the depreciation reserves, repair accounts, or
other accounts which were credited when the materials were charged to
this account.
N ote A.—Interest charged on bills for material and supplies, the payment of which is delayed, shall
be charged to account 7100—Interest.
N ote B.—Inventories of materials and supplies shall be taken at intervals of one year or less, and the
necessary adjustment shall be made to bring this account into harmony with the actual physical inventory.
In effecting this adjustment, differences which may practicably be assigned to important classes of materials
shall be equitably distributed among the accounts to which such classes of materials are ordinarily chargeable.
Other differences shall be equitably apportioned among the operation and maintenance expense accounts
to which materials have been charged since the last inventory. Such differences that cannot be allocated to
the operation and maintenance expense accounts shall be included in account 4675—Purchasing and Store
Expenses.
N o te C.—The value of tires and tubes, including taxes, furnished by the vendor with newly acquired
revenue equipment may be included in account 1800 or charged direct to expense.
N ote D .—Credits for cash and other discounts that cannot be applied directly to the cost of materials to
which they apply shall be included in account 4675—Purchasing and Store Expenses.

1190—O T H E R C U R R E N T ASSETS
This account shall include the am ount of all current assets (see definition 15)
n ot includible in any of the foregoing current asset accounts, including the cost
of property purchased for resale, and the estim ated value of property acquired in
connection w ith the settlem ent of cargo loss and damage claims, pending
disposition.
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1200— C A R R IE R O PE R A TIN G PR O PE R T Y
(a) This account shall include the total of the am ounts representing the cost
(see instruction 19) of carrier operating property included in accounts 1201 to
1290, inclusive, owned and used by the carrier in its motor carrier operations,
including such property owned by the carrier b u t held by agents.
(b) Records shall be established to show the description, date of acquisition
and cost of each parcel of land, each structure, unit of equipment or other unit
of property (see definition 37) included in the subdivisions of this account. The
records for property depreciated under the unit plan shall also reflect for each unit
the estim ated service life, depreciation rate and estim ated salvage value so th a t
the balance in account 2500— Reserve for Depreciation— Carrier Operating
Property, with respect to each unit can be determined a t any time.
1201—LA N D AND LAND R IG H TS
(a) This account shall include the cost of land used directly in connection w ith
the m otor carrier operations of the carrier, including the first cost of acquiring
long-term and perpetual leaseholds of land and easements, b u t not rents payable
periodically in consideration of rights so obtained.
(b) The cost of buildings and other improvements (other than public improve
ments) shall not be included in this account. If a t the tim e of acquisition of an
interest in land such interest extends to buildings or other improvements (other
th an public im provem ents), which are subsequently devoted to carrier operations,
the land and improvements shall be separately appraised and the cost allocated
to this account and to account 1210—Structures, on the basis of the appraisals.
If the improvements are removed or wrecked prior to use of the property in
carrier operations, the cost of the improvements to the carrier, together with th e
cost of removing or wrecking, less salvage recovered, shall be included as p a rt of
the cost of the land.
(c) Carriers shall keep their records so as to show separately the cost of each
parcel of land or interest therein and the purpose or purposes for which used in
m otor carrier operations.
ITEMS

Clearing land of brush, trees, and debris (first cost of).
Condemnation proceedings, including court costs and special counsel fees.
Consents and abutting damages, paym ent for.
Conveyancers' and notaries’ fees.
Easements, cost of, and expenses of acquisition.
Fees and commissions to brokers and agents.
Grading.
Land, cost of.
Long-term and perpetual leases, cost of, and expenses incidental to, acquiring
(but not am ounts paid as rent).
Leases, voiding, to secure possession of land.
Relocating property of others.
Sidewalks on public streets abutting carrier’s property.
Special assessments on the basis of benefits for new roads, new bridges, new pave
ments, new sewers, and other public improvements (but not any taxes levied
to provide for maintenance of such improvements).
Surveys.
Taxes assumed, accrued prior to date of transfer of title.
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Title, examining, registering, clearing, insuring and defending against claims
relating to period prior to purchase.
N o te A.—When land is acquired in excess of that required for motor carrier operations, or for which there
is no definite plan for its use in such service within one year, the cost of such land shall be charged to account
1400—Noncarrier Property. If land originally charged to that account is later used for motor carrier
operations, it shall be transferred to account 1201 at its cost when acquired. (See instruction 20.)
N o te B.—Assessments for public improvements upon which payments are deferred shall be charged to
this account in full and the unpaid balance carried in account 2360—Other Long-Term Obligations. Interest
on unpaid balances shall be charged to account 7100—Interest.
N o te C.—Amortization of fixed term interest in land and land rights shall be charged to account 5151—
Amortization of Carrier Operating Property, with concurrent credits to account 2600—Reserve for Amor
tization—Carrier Operating Property.

1210—STR U CTU RES
(a) This account shall include the cost in place (see instruction 19) of structures
used in motor carrier operations for such purposes as general offices, shops,
garages, terminals, loading platforms, and the like situated on owned land.
This includes buildings or constructions to house, support, or safeguard property
or persons, w ith all appurtenant fixtures perm anently attached thereto, and
improvements to owned land, and other structures or constructions situated on
land the investm ent in which is included in account 1201—Land and Land
Rights.
(b) Carriers shall keep their records so as to show separately the cost of each
structure included in this account and the purpose or purposes for which used
in motor carrier operations.
ITEMS
Architect’s plans.
Ash pits.
Awnings.
Boilers, furnaces, piping, wiring, fixtures, and
machinery for heating, lighting, signaling, venti
lating, and plumbing.
Bridges and culverts.
Chimneys.
Commissions and fees to brokers, agents, architects,
and others.
Conduits (not to be removed).
Damages to abutting property during construction.
Door checks and door stops.
Drainage and sewerage systems.
Elevators, cranes, hoists, etc., and the machinery for
operating them.
Excavation, including shoring, bracing, bridging,
refill and disposal of excess excavated material.
Fences and hedges.
Fire protection systems.
Floor covering (permanently attached).
Foundations and piers for machinery constructed as
a permanent part of a building or other unit
listed herein.
Grading and preparing grounds for buildings, includ
ing landscaping of grounds after construction.
Leases, voiding, to secure possession of structures.
Oil pits and drainage systems.

Outside lighting systems.
Painting, first.
Permits and privileges, building.
Platforms, railings, gratings and partitions, when
constructed as part of structure.
Power boards for service to a building.
Refrigerating systems.
Retaining walls.
Scales, connected to and forming part of the struc
ture.
Screens.
Sidewalks, pavements, and driveways on building
grounds.
Sprinkling systems.
Storage facilities constituting part of building.
Storage tanks, underground or attached to struc
tures.
Storm doors and windows.
Structures, cost of.
Subways, areaways, and tunnels, directly connected
to and forming part of the structure.
Vaults, constructed as part of the building.
Water supply system for building or general com
pany purposes.
Window shades and ventilators.
Wiring for office equipment if made a part of a struc
ture.

N ote A.—The cost of specially provided foundations not expected to outlast the machinery or apparatus
for which they are provided, and the cost of angle irons, castings, etc., installed at the base of an item of
equipment shall be charged to the same account as the cost of the machinery or equipment.
N o te B.—When part of a structure is removed in order to build an extension thereto, the accounting
therefore shall be in accordance with instruction 19-b.
N o te C.—The cost of structures under construction shall be carried in account 1290—Unfinished Con
struction, until ready for service.
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1220—REVENUE EQUIPM ENT
(a) This account shall include the cost (see instruction 19) of all units of revenue
freight equipment, the cost of repairs, overhauling, painting, lettering, and the
first set of accessory equipm ent necessary to fit them for service, excluding tires
and tubes (see N ote A under account 1800— Prepaym ents). The term “revenue
freight equipm ent” includes body and chassis and all fixtures and appliances
inside of or attached to the body or chassis.
(b) If revenue freight equipm ent is purchased in a condition ready for service,
the charge to this account shall include the invoice or contract price (excluding
tires and tubes), less fleet and other discounts, if any, plus freight, excise and sales
taxes, insurance in transit, unloading costs and other expenses incurred in ob
taining delivery of the vehicles upon the premises of the carrier, such as driveaway charges, and the cost of painting and lettering and of any additions or
attachm ents made after delivery, but not interest, insurance or other expenses
incurred under any plan of purchase involving deferred payments, or the gain
or loss on retirement of equipm ent given in trade.
(c) This account may also include the cost of spare engines and other major
units carried on hand for the purpose of temporarily replacing similar units taken
into the shop for overhauling, repairing, or any other reason.
ITEMS

Rigging equipment.
Automobiles (used to transport freight).
Sanders.
Containers and lift vans.
Semitrailers.
Fifth wheels.
Tractors.
Horses and mules.
Radio communication equipment on revenue Trailers.
Trucks (freight or hoist).
vehicles.
Refrigeration units.
Truck tractors.
Wagons.
Road dollies.

1230— SE R V IC E CARS A N D E Q U IP M E N T
This account shall include the cost (see instruction 19) of aeroplanes and auto
mobiles used in conducting motor carrier operations, and of autom otive vehicles
used in keeping revenue vehicles in operation, such as wreckers and trouble
wagons for servicing revenue vehicles on the road. This account shall also include
the cost of the first set of appliances or accessory equipment, including tires and
tubes, necessary to fit such vehicles for service, such as cranes, hoists, and other
appliances, devices, and tools forming the equipment of service cars.
ITEMS

Sand and salt cars.
Aeroplanes.
Snow-fighting vehicles and equipment.
Automobiles.
Snow plows for use on revenue or service equipment.
Emergency repair vehicles and appliances.
Radio communication equipment on service ve Spare units for service vehicles, on hand in shop
(optional).
hicles.
Tow cars, wreckers, and appliances.
Refueling cars.

1240— SHOP A N D GARAGE E Q U IP M E N T
(a) This account shall include the installed cost (see instruction 19) of machin
ery and equipment, other than office furniture and equipment, used in shops and
garages when such machinery and equipm ent is not an integral part of the housing
structure, together with specially provided foundations and settings not expected
to outlast the machinery mounted thereon. Records shall be kept so as to show
separately the cost of each major item of equipment.
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(b)
If the carrier has shops or garages at more than one location, the records
shall be m aintained to reflect the carrier’s investm ent a t each location.

Air compressors and hose, gauges, and tanks.
Anvils
Arbor presses.
Battery charging outfits.
Belts, shafts, and countershafts.
Boring or reaming machines.
Car washing equipment.
Cranes and hoists (portable).
Creepers;
Drill presses.
Electric equipment.
Engines and boilers.
Forges.
Gasoline and oil pumps and portable tanks.
Greasing racks and pumps.
Grinders.
Jacks.
Lathes.
Lockers.
Machine tools.

Motor driven hand tools.
Motor starters.
Oil reclaiming machines.
Paint sprayers.
Pneumatic tools.
Storage bins and shelving (movable).
Store room equipment (except office furniture and
equipment).
Stoves.
Testing apparatus.
Tire changing equipment.
Tool racks.
Vises.
Vulcanizing equipment.
Weighing devices (portable).
Welding apparatus.
Wheel pullers.
Wiring for shop equipment (movable).
Work benches.

N o te A.—The cost of small portable tools and implements of slight value or short life, other than those
included in the initial equipm ent of a shop or garage, shall be charged to account 4180—Other Maintenance
Expenses.
N o te B.—The cost of cranes, hoists, and other appliances, devices and tools forming the equipment of
wreckers, service cars, etc., shall be charged to account 1230—Service Cars and Equipment.

1250—F U R N IT U R E AND O FFIC E E Q U IP M E N T
(a) This account shall include the installed cost (see instruction 19) of furniture
and appliances used in general offices, garage, terminal, and other offices, when
such equipm ent is not an integral p art of the housing structure.
(b) The records shall be m aintained to reflect the carrier’s investm ent in furni
ture and office equipm ent a t each location.
(c) If the carrier operates or owns auxiliary term inal facilities such as restau
ran ts for employees, the cost of owned equipm ent therein shall be charged to this
account and carried under a special subdivision entitled “ Furniture and Office
Equipm ent—Special Facilities” .
Book cases.
Cash registers.
Chairs, stools, and benches.
Clocks.
Communication systems (interoffice and central
office two-way radio equipment).
Counters.
Desks.
Equipment in rest, dining, recreation, and medical
rooms.
Fans, electric.
Filing cabinets.
Fire extinguisher equipment.
Floor coverings (movable).
Heaters and lamps (movable).
Kitchen equipment.

Lighting fixtures (movable).
Lockers.
Loud speaker systems.
Office equipment (mechanical).
Partitions and railings (movable).
Restaurant equipment.
Safes (movable).
Show cases and shelves.
Tables and counters.
Teletypewriters.
Time clocks.
Typewriters.
Vacuum cleaners.
Water coolers.
Wiring for office equipment (movable).

N ote.—Small articles of slight value or of short life (see instruction 10-c) shall be charged to the appro
priate expense accounts.
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1260— M ISCELLANEOUS E Q U IP M E N T
This account shall include the cost (see instruction 19) of motor carrier equip
m ent such as miscellaneous wheeled equipm ent used a t term inals and loading
platforms in connection w ith handling traffic, and also drive-away equipm ent and
aeroplanes and pleasure boats used to entertain customers.
ITEMS
Blocks and falls.
Boats (pleasure).
Canvas covers (tarpaulins).
Carts.
Chain hoists.
Cranes (not installed on revenue vehicles).
Dollies (platform).
Fork trucks.
Hamper trucks.
Hand trucks.
Lift trucks.
Mechanical loading devices.

Pallets.
Platform trucks and tractors.
Rollers.
R opes and cables.
Scales.
Signal equipment.
Signs (electric and portable).
Skidboards.
Tow bars, governors, and brake controls (driveaway operations).
Weighing devices.

1270—IM PR O V E M E N T S TO LEASEHOLD P R O PE R T Y
(a) This account shall include, except as provided in paragraph (b) following,
the cost to the carrier of initial improvements (including rearrangements, addi
tions, and betterm ents) to property used in its motor carrier operations and held
under lease or through control of the carrier owning the property, and the cost of
any subsequent additions to and betterm ents of such leased or controlled property
b u t not including replacements. Depreciation on such improvements shall be
accounted for in the same manner as for other owned depreciable property.
(See instruction 23 (c).)
(b) When the cost of alterations to leased property used in m otor carrier
operations otherwise chargeable to this account is not in excess of $50.00 or the
period of the lease is less than one year, the cost may be charged to the accounts
chargeable w ith the cost of repairs to such property. (See instruction 19-c.)
N o te .—If the lease agreement provides that structures or other improvements placed on leased property
by the lessee shall remain the property of said lessee and may be removed at the expiration of the lease,
the investment in such improvements and depreciation accruals thereon shall be transferred to other appro
priate accounts at that time.

1280—U N D IS T R IB U T E D PR O PE R T Y
(a) When a carrier purchases or sells any property constituting a distinct
operating unit (see definition 22) or otherwise finds it necessary because of in
complete financial records to make a general readjustm ent of operating property
records, tem porary charges or credits to this account may be made w ith approval
of the Commission, and the distribution of the am ounts involved shall be made
prom ptly to the appropriate accounts after authorization by th e Commission.
(b) Balances in accounts previously carried representing property owned as
of the date this system of accounts is adopted may be carried tem porarily in this
account. Journal entries distributing such balances to the appropriate property
accounts prescribed herein shall be made and filed with the Commission not
later than one year after adoption of this system of accounts.
1290—U N F IN IS H E D CO N STRUCTIO N
(a)
This account shall include the cost of carrier operating property under
construction but not ready for service. I t shall include all elements of cost as
set forth in instruction 19.
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(b)
When the construction of property has been completed, the am ount repre
senting its cost, accum ulated in this account, shall be transferred to the appropriate
other subdivision of account 1200.
N o te .—This account is primarily intended to include only charges for new construction not involving
any replacement. If, however, at the beginning of a job involving the replacement or retirement of any
operating property, the accounting carrier makes full credits therefor to the appropriate property accounts,
the cost of rebuilding property or of installing new property in substitution or replacement, may be carried
in this account pending completion of the work. (See also instruction 19-b and account 1890—Other D e
ferred Debits.)

1300— C A R R IE R O PE R A TIN G P R O PE R T Y LEASED TO O THERS
(a) This account shall include the cost (see instruction 19) of carrier operating
property owned by the carrier but leased to others as p art of a distinct operating
unit (see definition 22) or system for use in motor carrier operations, where the
lessee has exclusive possession.
(b) This account shall be subdivided so as to reflect separately the investm ent
in each class of property as provided for under account 1200— Carrier Operating
Property.
N o te .—Carrier operating property included in the temporary lease of a distinct operating unit pending
sale shall not be transferred to account 1300.

1400— N O N C A R R IE R PR O PE R T Y
This account shall include the book cost of land, structures and equipm ent
owned by the carrier but used in operations other than motor carrier operations,
and not provided for in account 1200—Carrier Operating Property, and account
1300— Carrier Operating P roperty Leased to Others.
III. I n t a n g i b l e p r o p e r t y

1500—ORGANIZATION, FRA N C H ISES AND P E R M IT S
This account shall include the balance of the am ounts included in accounts
1501 to 1541, inclusive.
1501— O RGANIZATION
This account shall include fees paid to state or other governmental authority
for the privilege of incorporation, and expenditures incident to organizing the
corporation, partnership, or other enterprise, and puttin g it into readiness to do
business.
ITEMS
Fees and expenses for incorporation or forming a partnership.
Fees and expenses for mergers or consolidations.
Office expenses incident to organizing the company.
Stock and minute books and corporate seal.
N o te A.—This account shall not include any discounts upon securities issued or assumed; nor shall it
include any costs incident to negotiating loans, selling bonds or other evidences of debt, or expenses in con
nection with the authorization, issuance or sale of stock. (See instructions 16 and 17, and accounts 1900—
Discount on Capital Stock, and 1910—Commission and Expense on Capital Stock.)
N o te B.—Exclude from this account, and include in account 4630—Law Expenses, the cost of preparing
and filing papers in connection with the extension of the term of incorporation unless the first organization
costs have been written off.
N o te C.—When charges are made to this account for organization expenses incurred in mergers, consolida
tions, acquisitions or reorganizations, amounts previously included herein on the books of the retiring
companies shall not be carried over. If such items represent part of the assets acquired, they shall be in
cluded in account 1550—Other Intangible Property. (See instruction 19-f.)

1511—FRA N C H ISES
(a)
This account shall include am ounts actually paid to a state or political
subdivision thereof or to other governmental authority in consideration of fran7 7 6 8 6 6 ° — 48 --------6
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chises, permits, consents, or certificates running in perpetuity or for a specified
term of more than one year.
(b) This account shall also be charged with expenditures incident to applica
tions for franchises, permits, consents, or certificates if such applications are
acted upon favorably by the regulatory body, including fees for legal and auditing
services, expenses of witnesses, cost of newspaper and other advertisem ents, etc.,
and pay and expenses of employees engaged in preparing exhibits and other d ata
for hearings. (See N ote B.)
(c) When a franchise, permit, consent or certificate is acquired by assignment,
the charge to this account shall not exceed its actual cost to the original holder
thereof as set out in paragraphs (a) and (b). Paym ents by the acquiring carrier
in excess of the cost of the original holder, together w ith any expenses incurred
by it in effecting the transfer, shall be charged to account 1550— Other Intangible
P roperty. (See however instruction 19-f.)
(d) Accounting for the am ortization or write-off of balances carried in this
account and for retirem ent of franchises, permits, consents or certificates th a t
have expired and are not immediately renewed, are sold, or otherwise disposed of,
shall be performed as provided in instruction 21-b.
(e) This account shall be subdivided to reflect separately am ounts pertaining
to:
(1) Perpetual Franchises.
(2) Fixed-term Franchises.
N ote A.—Regularly recurring payments made to any political subdivision for the right to conduct motor
carrier operations within its boundaries shall be charged to account 5200—Operating Taxes and Licenses.
N o te B.—If an application for a franchise, permit, consent or certificate is denied, expenditures incident
to the application shall be charged to account 8200—Extraordinary Income Charges.

1541— P A TE N T S
(a) This account shall include the cost (see instruction 19) of p aten t rights,
licenses, and privileges necessary or valuable to the economical conduct of m otor
carrier or noncarrier operations, and which have a life of more th a n one year
from the date they become effective.
(b) When any right or license included herein expires or is cancelled and is n ot
immediately renewed, is sold, or otherwise disposed of, retirem ent accounting
shall be perform ed as provided in instruction 21-b.
1550— O T H E R IN T A N G IB L E P R O PE R T Y
(a) This account shall include any intangibles not provided for elsewhere,
including th e undistributed portions of the purchase cost of a transportation
system or portion thereof, constituting a distinct operating u n it (see definition
22) n o t includible in specific accounts provided for assets acquired or liabilities
assumed. (See instruction 19-f.)
(b) Accounting for the am ortization or write-off of balances carried in this
account and for the retirem ent of franchises, permits, consents or certificates
th a t are sold, relinquished or otherwise disposed of, shall be performed as provided
in instructions 21 and 23.
IV. INVESTMENT SECURITIES AND ADVANCES

1600—IN V E S T M E N T S AND ADVANCES—A F F IL IA T E D CO M PA NIES
(a)
This account shall include the book cost (see definition 7) of th e carrier’s
investm ents in securities issued or assumed by affiliated companies; notes of
affiliated companies m aturing later th a n one year from date of issue; and th e
am ount of advances to and receivables from affiliated companies not subject to
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current settlem ent, including accrued interest on such advances when n o t subject
to current settlem ent. Exclude from this account securities held in special funds
or as tem porary cash investments. (See definition 6, account 1060—Tem porary
Cash Investm ents, and instruction 18.)
(b)
This account shall be subdivided to reflect separately for motor carriers
and for others:
(1) Common stocks.
(2) Preferred stocks.
(3) Bonds.
(4) Notes.
(5) Other investments.
(6) Advances.
N o te A.—Balances in open accounts with affiliated companies which are subject to current settlement
shall be included in account 1100-—Receivables from Affiliated Companies.
N ote B.—Securities pledged shall be shown separately from securities unpledged.
N o te C.—Securities borrowed by the carrier and pledged shall not be included in this account. A memo
randum record shall be kept.

1650— O T H E R IN V E S T M E N T S A ND AD VA N CES
(a) This account shall include the book cost (see definition 7) of the carrier’s
investm ents in securities issued or assumed by other th an affiliated companies;
notes of other companies and persons, m aturing later th a n one year from date of
issue; the cash surrender values of insurance policies carried on th e lives of officers
and employees when the carrier is beneficiary of such policies (see account 7500—
O ther deductions); advances to other companies and individuals and open
accounts receivable not subject to current settlem ent, including any accrued
interest when not subject to current settlem ent. (See account 1060—Tem porary
Cash Investm ents, and instruction 18.)
(b) This account shall be subdivided to reflect separately for m otor carriers
and for others:
(1) Common stocks.
(2) Preferred stocks.
(3) Bonds.
(4) Notes.
(5) O ther investments.
(6) Advances.
N o t e A.—Balances in open accounts with other companies and individuals which are subject to current
settlement shall be included in accounts receivable.
N o t e B.—Profits and losses resulting from the sale of securities of others shall be included in accounts
8100—Extraordinary Income Credits, and 8200—Extraordinary Income Charges, as appropriate.
N ote C.—Securities pledged shall be shown separately from securities unpledged.
N o t e D .—Securities borrowed by the carrier and pledged shall not be included in this account. A memo
randum record shall be kept.

V. SPECIAL FUNDS

1701— S IN K IN G FU N D S
(a)
This account shall include the am ount of cash or other assets held b y trustees
or fiscal agents in charge of sinking funds, or by the carrier itself when they are
segregated in a distinct fund, for the purpose of redeeming outstanding obliga
tions. (See instruction 18.)
ITEM S
Cash.
Securities of other companies or other assets, at cost except as otherwise provided herein.
Live securities, issued or assumed by the carrier, at face value. (For conditions under which such securities
may be kept alive, see instruction 16-d.)
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Amounts deposited with trustees or other fiscal agents on account of mortgaged property sold, when held
for the redemption of securities.
Securities of the carrier issued to trustees without intervening sale, at face value.

(b)
A separate subdivision shall be kept for each fund, the title of which shall
designate the obligation in support of which the fund was created.
N ote.—-Interest and dividends on securities held in this account shall be credited to account 6300—
Interest Income, and 6400—Dividend Income, as appropriate.

1751— D E P R E C IA T IO N FU N D S
This account shall include the am ount of cash and the cost (see instruction 18)
of securities of other companies and other assets which have been specifically set
aside to provide a fund for the replacem ent of units of depreciable property.
1781— M ISCELLA N EOU S SPECIA L FU N D S
This account shall include the am ount of cash and the cost (see instruction 18)
of securities of other companies and other assets in insurance, employees’ pension,
savings, relief, hospital, and other funds which have been raised and specifically
set aside or invested for purposes not provided for elsewhere, including deposits
with state commissions to guarantee continuing paym ents to the beneficiaries of
workmen’s compensation claims, and the face value of securities issued or assumed
by the carrier which m ay be held alive in such funds as provided in instructions
16 and 17. Also include in this account deposits in lieu of mortgaged property
sold and other tru st deposits, pending their refund when equivalent property is
acquired or pending their transfer under mortgage provisions to account 1701—
Sinking Funds. A separate subdivision shall be provided for each fund.
VI. DEFERRED DEBITS

1800— P R E PA Y M E N TS
(a) This account shall include the am ounts of expenses paid or incurred in
advance of their accrual, the benefits of which are to be realized in subsequent
periods. Entries shall be made each m onth, transferring to the appropriate
expense or other account the portion of each prepaym ent which is applicable
to th a t m onth.
(b) This account shall be subdivided as follows:
1810—Prepaid Taxes and Licenses.
1820— Prepaid Insurance.
1830— Prepaid Interest.
1840— Prepaid Rents.
1850— Prepaid Stationery and printed m atter.
1860— Prepaid Tires and Tubes. (See account 4160—Tires and Tubes—
Revenue Equipment.)
1870— Miscellaneous Prepaym ents.
N o te A.—The cost of tires and tubes for revenue equipment, including taxes, may either be charged to this
account at the time of original application to vehicles, or direct to account 4160—Tires and Tubes—Revenue
Equipment. The value of tires and tubes furnished by the vendor with newly acquired revenue equipment
may also be charged to this account. A prorated portion of the cost of tires and tubes charged to this ac
count, based on mileage or other equitable method of apportionment shall be transferred from this account
each month to account 4160—Tires and Tubes—Revenue Equipment.
N ote B.—The undistributed service value, included in this account, of tires and tubes that are sold,
destroyed or otherwise disposed of by the carrier shall be credited to this account.
N ote C.—Prepayments of minor items applicable to the current year may be charged directly to the
appropriate operation and maintenance expense or other accounts.

1880— U N A M O R TIZED D E B T D ISCO U N T AND E X PE N SE
This account shall include the total of the net debit balances representing the
excess of the discount and expense over the premium in connection with the
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issuance of each class of the carrier’s outstanding long-term or equipm ent obliga
tions. Separate subdivisions shall be maintained in respect of each issue of such
obligations. (See instruction 17.)
1890— O T H E R D E F E R R E D D EB ITS
(a) This account shall include all debit balances in suspense accounts th a t
cannot be entirely cleared and disposed of until further information is received;
also items of a deferred nature (except items chargeable to account 1800— Pre
payments, or account 1880— Unamortized D ebt Discount and Expense) which
are subsequently to be am ortized to the appropriate operation and maintenance
expense or other accounts. This includes am ounts on deposit w ith banks which
have failed, pending determ ination of loss; deposits made on equipm ent pur
chases; am ounts paid for options pending final disposition; expenditures for plans
and investigations made for determining the feasibility of projects under con
tem plation, pending further disposition; deposits, in escrow or otherwise, with
regulatory commissions and others; and expenditures for valuations, inventories,
and appraisals made in connection w ith applications for or the contemplated
purchase or sale of operating rights and other property. (See instruction 19.)
If deposits are not recoverable or projects in connection w ith which preliminary
costs were incurred are abandoned, the am ounts expended shall be charged to
account 8200— Extraordinary Income Charges.
(b) This account may also include losses in service value of property retired
for causes for which provision has not been made in the depreciation reserve and
losses from retirem ents which could not reasonably have been foreseen and
provided for. (See account 5155—E xtraordinary P roperty Losses.)
(c) This account shall also include other debit items which are subject to
am ortization by order of the Commission.
(d) This account shall also include the balances in clearing accounts m aintained
to facilitate the retirem ent of property (see instruction 21 (a)); carry temporarily
the cost of operating and maintaining such facilities as office buildings, store
houses, etc., and such overhead costs as it is desirable to apportion to the con
struction, operating, and other accounts involved. (See instruction 10.)
(e) Item s of a current nature b u t of doubtful value may be carried in this
account a t book cost or nominal value. (See instruction 13.)
VII. MISCELLANEOUS DEBIT ITEMS

1900— D ISCO U N T ON CAPITAL STOCK
This account shall include the excess of the par or stated value of the stock
issued (at the tim e of original sale of par value stock and nonpar stock with a
stated value), plus accrued dividends, if any, over the actual cash value of the
consideration received. (See instruction 16.)
N o te .—No discount shall be recorded in this account in connection with the exchange of capital stock for
items that are includible in account 1550—Other Intangible Property.

1910— COM M ISSION AND E X P E N S E ON CAPITAL STOCK
This account shall include all expenses incurred in connection w ith the issuance
and sale of capital stock. (See instruction 16.)
ITEMS
Fees and expenses incurred in obtaining permission from regulatory bodies for the issuance of stock and in
filing papers of notification thereunder.
Fees paid to promoters.
Listing stock on exchanges.
Preparation and distribution of prospectuses.
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P re p a ra tio n a n d issuance of certificates of stock.
Soliciting su b sc rip tio n s for sto ck , in c lu d in g fees, com m issions, a d v e rtis in g a n d p rin tin g .
T axes p a id on sto c k issues.

1920—R E A C Q U IR E D S E C U R IT IE S
This account shall include in subdivisions for each class, the par, stated or
proportionate value of capital stock, and the face value of bonds, and other forms
of securities which have been actually issued or assumed by the carrier, and re
acquired and are neither retired nor properly includible in sinking or other funds.
N ote A.—The accounting for the reacquisition of securities and resales thereof shall be in accordance with
instructions 16 and 17.
N ote B. —T h is ac c o u n t sh all be m a in ta in e d so as to reflect se p a ra te ly secu rities p led g ed a n d u n p le d g ed .
N ote C .—I n re p o rts to th e C om m ission th e b alan ce in th is ac co u n t sh all b e d e d u c te d fro m th e secu rities
acco u n ts on th e lia b ility side, th e re b y e x ten d in g in to th e m o n ey co lu m n th e a m o u n ts to reflect th e a c tu a lly
o u ts ta n d in g securities.

1990— N O M IN A LLY ISSU ED SE C U R ITIE S
(a) This account shall include in subdivisions for each class, the face, p ar or
stated value of capital stock, bonds, and other forms of securities which have been
nominally b u t not actually issued by the carrier. (See definitions 2 and 28.)
(b) When nonpar stock w ithout stated value is nominally issued, a memorandum
entry shall be made to this account showing the num ber of shares thus issued.
N ote A .—T h is ac co u n t shall b e m a in ta in e d so as to reflect se p a ra te ly secu rities p led g ed a n d u n p le d g ed .
N ote B.—I n re p o rts to th e C om m ission, th e balance in th is ac co u n t sh all b e d e d u c te d from th e secu rities
accounts on th e lia b ility side, th e re b y ex ten d in g in to th e m o n e y co lu m n th e am o u n ts to reflect th e a c tu a lly
o u ts ta n d in g securities.

L IA B IL IT Y SID E
VIII. CURRENT LIABILITIES

2000— NOTES PAYABLE
(a) This account shall include the face value of outstanding obligations in the
form of notes, drafts, acceptances, and similar evidences of indebtedness which
by their term s do not run for a period in excess of one year from date of issue,
including the face value of notes receivable discounted or sold w ithout releasing
th e carrier from liability as endorser thereon.
(b) Subdivisions shall be m aintained to show separately obligations m aturing
upon dem and and obligations bearing a specified date of m aturity.
N o te A .—N o te s p a y a b le to affiliated com panies w h ich are s u b jec t to c u rre n t s e ttle m e n t s h all be in c lu d ed
in ac co u n t 2030—P a y a b le s to A ffiliated C om panies. (See also ac co u n t 2200—A d v an ces P a y a b le —A ffiliated
C o m p a n ie s.).
N o te B. —U n m a tu re d e q u ip m e n t obligations irre sp ec tiv e of m a tu r ity sh all be in c lu d e d in ac co u n t 2300—
E q u ip m e n t O bligations.

2020— M A TU RED LO N G -TER M OBLIGATIONS
This account shall include the am ount (including obligations for premiums)
of equipm ent obligations, long-term obligations and receivers’ certificates m atured
and unpaid w ithout any specific agreement for extension of m aturity, including
unpresented bonds called for redemption.
2030— PAYABLES TO A FF IL IA T E D CO M PA NIES
(a)
This account shall include the total of am ounts payable to affiliated com
panies (see definition 6) which are subject to current settlem ent (see definition
16), such as credit balances in open accounts for services rendered, m aterial
furnished, interline account balances, claims, rent for use of property and similar
item s; interest and dividends payable to affiliated companies; and loans, notes
and drafts which are payable to affiliated companies.
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(b) This account shall be subdivided as follows:
2031— Loans and N otes Payable.
2035—Interest and Dividends Payable.
2039— Accounts Payable.
N o t e A .—O n th e balan ce sh e e t ac co u n ts p a y a b le to affiliated com panies sh all b e s e t off a g a in st acco u n ts
rece iv ab le from th e sam e com panies.

N ote B .—N o amount representing dividends payable shall be included in this account unless thay have
been declared or guaranteed.
N ote C .—Ite m s w h ic h are n o t s u b je c t to c u rr e n t s e ttle m e n t s h all b e in c lu d e d in a c c o u n t 2200—A d v an ces
P a y a b le —A ffiliated C om panies,

2050— ACCOUNTS PAYABLE
(a) This account shall include am ounts payable to others (except affiliated
companies) th a t are subject to current settlem ent, for m aterials and supplies
and services received, including rents payable for the use of revenue vehicles
an d other property; other m atured rents , am ounts due to public authorities,
am ounts of payable judgments, current accounts w ith officers and employees,
personal injury and property damage claims, the carrier’s liability for transporta
tion taxes and sales taxes collected from customers, for deductions from employees’
wages for social security and income taxes, and other similar items.
(b) This account shall also include the balances due other carriers (except
affiliated companies) in favor of each of which there is a net credit balance re
presenting interline accounts.
(c) This account shall be subdivided as follows:
2051— Accounts Payable— Officers, Stockholders and Employees.
2055—-Interline Account Balances.
2059— Accounts Payable— Others.
N o t e . —A cco u n ts w ith o th e r carriers re p re se n tin g in te rlin e ac co u n ts w h ic h co n ta in n e t d e b it balances
sh all b e in c lu d e d in ac c o u n t 1120—A cco u n ts R eceivable—A gents, C u sto m e rs a n d In te rlin e .

2070— WAGES PAYABLE
This account shall include the am ount of wages payable or accrued pay rolls.
Unclaimed wages shall be transferred to account 2190— O ther C urrent Liabilities.
(See instruction 14.)
2090— C. O. D .’s U N R E M IT T E D
(a) This account shall be credited w ith am ounts of C. O. D .’s collected from
consignees for shippers on freight delivered.
(b) This account shall be charged when rem ittances of am ounts of C. O. D .’s
are made to shippers.
N ote A .— C h eck s m a d e p a y a b le to th e s h ip p e r received in p a y m e n t of C . O . D . charges sh all n o t be
cred ited to th is ac co u n t. A m e m o ra n d u m reco rd sh all b e k e p t.
N o t e B .—F ees for h a n d lin g C . O. D .’s s h all be cred ited to th e sam e a c c o u n t to w h ic h th e tra n s p o rta tio n
re v en u e is cred ited .
N o te C .—If d esire d , th is ac co u n t m a y be c re d ite d w ith a m o u n ts c o n c u rre n tly ch a rg e d to ac co u n ts re 
ceiv ab le, re p re se n tin g C . O. D .’s collectible b y th e carrier. A m o u n ts of C . O. D .’s o n in te rlin e s h ip m e n ts ,
collectible b y o th e r ca rriers sh all n o t be en te re d in th is a c co u n t.

2100—D IV ID E N D S D ECL A R ED
(a) This account shall include the am ount of dividends declared b u t not
paid on any issue of capital stock of the carrier. Dividends shall be credited
to this account as of the day upon which they became a liability of the carrier.
(b) A separate subdivision shall be m aintained for dividends on each class and
series of stock.
N ote.—D iv id e n d s d ec lared a n d p a y a b le to affiliated com panies sh all b e in c lu d e d in ac co u n t 2030— Pay
ab les to A ffiliated C om panies.

42

BALANCE SHEET ACCOUNTS

2120— TA XES A CCRUED
(a) This account shall be credited each m onth w ith the am ount of taxes accrued
during the month, w ith concurrent debits to the appropriate accounts for tax
charges. Credits to this account th a t are based upon estim ates shall be adjusted
from time to tim e during the year so th a t the tax expense accounts m ay show as
nearly as possible, the taxes applicable to each period. Paym ents of taxes for
which accruals have been made shall be debited to this account. Amounts
representing prepaym ent of taxes applicable to subsequent periods shall be
included in account 1800— Prepaym ents.
(b) The records supporting entries to this account shall be kept so th a t the
carrier can furnish inform ation as to the basis for each tax accrual, the kinds of
taxes paid, the am ount of each and the accounts charged w ith the tax accruals.
N o t e A.—The liability for income taxes of sole proprietors or members of a partnership shall not be in
cluded in this account.
N ote B.—The carrier’s liability for social security and income taxes deducted from employees’ wages for
payment to taxing bodies shall be included in account 2059—Accounts Payable—Others.
N ote C.—The carrier's liability for Federal or state taxes on transportation charges collectible by motor
carriers shall be included in account 2059—Accounts Payable—Others.

2150—IN T E R E S T A CCRUED
(a) This account shall be credited each m onth w ith the am ount of interest
accrued during the m onth, but not paid monthly, w ith concurrent debits to the
appropriate accounts for interest charges, on all indebtedness of the carrier
except interest which is added to the principal. Paym ents of interest for which
accruals have been made in this account shall be debited hereto.
(b) When interest m atures w ithout being paid, it shall be charged to this
account and credited to account 2030— Payables to Affiliated Companies, or
account 2160— M atured Interest, as appropriate. Paym ents to trustees or other
agents of the holders of bonds or other securities, of the interest accrued thereon,
which operate under the term s of the securities (or of mortgages supporting such
securities) as a release of the carrier from further liability for such interest, shall
be accounted for in the same m anner as paym ents of interest made directly to
bondholders.
N ote.—Interest accrued upon any judgment against the carrier shall be credited to the account to which
such judgment stands credited.

2160— M A TU R ED IN T E R E S T
This account shall include the am ount of m atured and unpaid interest on
obligations of the accounting carrier w hether the cause of the failure to pay the
interest is on the p a rt of the creditor or for other reasons, except where such
interest is added to the principal of the obligation.
N ote.—Interest payable to affiliated companies shall be included in account 2030—Payables to Affiliated
Companies.

2190— O T H E R C U R R E N T L IA B IL IT IE S
This account shall include all current and accrued liabilities not includible in
any of the foregoing accounts. This includes unm atured rents accrued, estim ated
insurance premiums accrued, and unclaimed wages. (See instruction 14.)
IX. ADVANCES PAYABLE

2200— ADVANCES PAYABLE— A F F IL IA T E D CO M PA NIES
(a)
This account shall include the am ount of unsecured obligations payable
to affiliated companies, w hether evidenced by notes or open accounts, which are
not subject to current settlem ent, including interest accrued thereon, when such
interest is not subject to current settlem ent. This account shall also include
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obligations th a t are payable on dem and b u t which, by m utual agreem ent or
understanding, will not be presented for paym ent within one year from date of
issue.
(b) This account shall be subdivided so as to show for each creditor:
(1) Notes payable.
(2) Open accounts not subject to current settlem ent.
(3) In terest accrued on am ounts included in this account when not subject
to current settlem ent.
N ote.—A m o u n ts of ad v a n ces from affiliated com panies, in c lu d in g o p en ac co u n ts, t h a t are su b jec t to
c u rre n t s e ttle m e n t su ch as charges for m a te ria ls a n d su p p lie s c u rre n tly fu rn ish e d , charges for rep airs to
e q u ip m e n t, etc., sh all b e in c lu d e d in ac c o u n t 2030—P a y a b le s to A ffiliated C o m p an ies.

2250—O T H E R ADVANCES PAYABLE
(a) This account shall include the am ount of unsecured advances and other
unsecured obligations payable to individuals and companies, other th an affiliated
companies, w hether evidenced by notes or open accounts, which are n ot subject
to current settlem ent, including interest accured thereon when such interest is
n ot subject to current settlem ent. This account shall also include obligations
th a t are payable on dem and b u t which, by m utual agreement, will not be pre
sented for paym ent within one year from date of issue.
(b) This account shall be subdivided so as to show for each creditor:
(1) Notes payable (see account 2031).
(2) Open accounts not subject to current settlem ent.
(3) Interest accrued on am ounts included in this account when not subject
to current settlem ent.
N ote.—A m o u n ts of ad v a n ces su b je c t to current s e ttle m e n t, su ch as charges for m a te ria ls a n d su p p lies
c u rre n tly fu rn is h e d , charges for rep airs to e q u ip m e n t, etc., sh all be in c lu d e d in ac c o u n t 2050—A ccounts
P a y a b le .

X. EQUIPMENT AND OTHER LONG-TERM OBLIGATIONS

2300—E Q U IP M E N T OBLIGATIONS
(a) This account shall include the face value of all unm atured short-term and
long-term obligations issued by the carrier and not retired or cancelled, for which
units of revenue equipm ent and other autom otive equipm ent have been pledged
as security or are held under conditional sales contracts, such as equipm ent bonds,
equipm ent notes and chattel mortgages; also the face value of equipm ent obliga
tions issued by others, the paym ent of which has been assumed by the carrier;
and of equipm ent obligations so issued or assumed, the m atu rity of which has
been extended by specific agreement. (See N ote A.)
(b) This account shall be kept so as to show the face value of equipm ent
obligations (1) nominally issued, and (2) actually outstanding. (See definitions
3 and 28.)
(c) A separate subdivision shall be m aintained for each class of equipm ent
obligation and no issues shall be considered to be of th e same class unless identical
as to liability and nature of property covered.
N ote A.—E q u ip m e n t obligations m a tu re d a n d u n p a id w ith o u t specific ag ree m en t for ex ten sio n as to
tim e of p a y m e n t, in c lu d in g u n p re s e n te d e q u ip m e n t o b ligations called for re d e m p tio n , sh all be in c lu d ed
in ac c o u n t 2020—M a tu r e d L o n g -T erm O bligations.
N ote B.—On the balance sheet, obligations maturing within one year shall be shown separately from
those maturing later than one year from the date of the balance sheet.

2330—BONDS
(a)
This account shall include the face value of unm atured bonds which have
not been retired or canceled (except equipm ent bonds—see account 2300— Equip
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ment Obligations); also the face value of such bonds issued by others, the paym ent
of which has been assumed by the carrier.
(b) This account shall be kept so as to show the face value of bonds (1) nomi
nally issued, and (2) actually outstanding. (See definitions 3 and 28.)
(c) A separate subdivision shall be maintained for each class and series of
bonds, and no issues shall be considered to be of the same class unless identical as
to liability and nature of property covered.
N ote A .—B o n d s m a tu re d a n d u n p a id w ith o u t specific a g ree m en t for ex tension as to tim e of p a y m e n t,
in c lu d in g u n p re s e n te d b o n d s called for re d e m p tio n , sh all b e in c lu d e d in ac co u n t 2020—M a tu r e d L o n g T e rm O bligations.
N ote B.—On the balance sheet, obligations maturing within one year shall be shown separately from
those maturing later than one year from the date of the balance sheet.

2360— O T H E R LO N G -TER M OBLIGATIONS
(a) This account shall include all long-term obligations not otherwise provided
for. This covers such items, executed or assumed, as real estate mortgages;
assessments for public improvements; serial notes payable over a period of more
th an one year; and other obligations m aturing more than one year from date of
issue.
(b) This account shall also include the face value of certificates of indebtedness
issued upon the property of the carrier by receivers acting under the orders of a
court.
N ote A .— Separate subdivisions shall be maintained for each class of obligation included herein, and
records shall be maintained to show separately for each issue all details as to date of issue, date of maturity,
interest dates and rates, security for obligations, etc.
N ote B .— O n th e b alan ce sh eet, obligations m a tu rin g w ith in one y ea r sh all be sh o w n se p a ra te ly from
th o se m a tu rin g la te r th a n one y e a r from th e d a te of th e b alan ce sheet.
N ote C .—M a tu r e d obligations w h ich are u n p a id shall be in c lu d ed in ac co u n t 2020—M a tu r e d LongT e r m O bligations.

XI. DEFERRED CREDITS

2400—U N A M O R TIZED P R E M IU M ON D E B T
This account shall include the total of all credit balances representing the excess
of the premium over the discount and expense in connection with the issuance o f
each class of the carrier’s outstanding long-term or equipm ent obligations. Sepa
rate subdivisions shall be m aintained in respect of each issue of obligations.
(See instruction 17-d.)
2450—O T H E R D E F E R R E D C R ED IT S
This account shall include credit balances in suspense accounts th a t cannot be
entirely cleared and disposed of until additional information is received, and
other items of a deferred nature (see instruction 10), such as estim ated liability
for overcharge claims, deposits by owner-operators to cover their liability for
loss and damage claims, anticipated liability for retroactive wages pending the
result of negotiations, and deposits by tenants representing ren t for final month
of leases.
XI I . RESERVES

2500—R ESER V E FO R D E PR E C IA T IO N — C A R R IER O PER A TIN G
PR O PE R T Y
(a) This account shall be credited w ith the following:
(1) Amounts charged each m onth to account 5000— Depreciation Expense,
or other accounts for currently accruing depreciation (see definition 20)
of carrier operating property as provided in instruction 23.
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(2) Amounts which the carrier may charge to account 8600—Delayed Income
Charges, or transfer to this account for depreciation accrued b u t not
provided for prior to the adoption of this system of accounts.
(3) The am ount of depreciation accrued by vendor or predecessor companies
to date of transfer applicable to carrier operating property acquired as
p a rt of a distinct operating unit or transportation system, as provided
in instruction 19-f.
(4) The am ount of depreciation accrued to date of transfer, applicable to
property transferred from account 1400—N oncarrier Property, to
account 1200— Carrier Operating Property, or account 1300— Carrier
Operating Property Leased to Others.
(b) Charges to this account in connection w ith carrier operating property retired
shall be made in accordance with instruction 21. This account shall also be
charged with the am ount of depreciation accrued to date of transfer applicable to
property transferred from accounts 1200— Carrier Operating Property, or 1300—
Carrier Operating Property Leased to Others, to account 1400.
(c) This account shall be subdivided as follows:
2510— Reserve for Depreciation— Structures.
2520— Reserve for Depreciation— Revenue Equipment.
2530—Reserve for Depreciation—Service Cars and Equipment.
2540—Reserve for Depreciation—Shop and Garage Equipment.
2550—Reserve for Depreciation— F urniture and Office Equipment.
2560— Reserve for Depreciation— Miscellaneous Equipment.
2570— Reserve for Depreciation—Im provements to Leasehold Property.
2580— Reserve for Depreciation—U ndistributed Property.
2590— Reserve for Depreciation— Carrier Operating Property Leased to
Others.
2600—RESERV E
FOR
AM ORTIZATION— C A R R IER
O PER A TIN G
PR O PE R T Y
(a) This account shall be credited w ith am ounts charged to account 5151—
Amortization of Carrier Operating Property, or other appropriate account, for
am ortization of the cost of acquiring leaseholds, franchises, consents, privileges,
patents, and other intangible property having a fixed term life. This account
shall also be credited w ith am ounts charged to account 7500— Other Deductions,
for the am ortization of cost of acquiring perpetual leaseholds and of intangible
property which does not have a fixed term life.
(b) When any leasehold, franchise, perm it, consent, privilege or p aten t expires,
is sold or relinquished, or is otherwise retired from service, this account shall be
charged w ith the am ount previously credited hereto in respect of such property,
and retirem ent accounting shall be performed as provided in instruction 21-b.
(c) This account shall be credited with such am ounts as are necessary to
reflect, as of the date this system of accounts is adopted, the expired portion of the
life of franchises, permits, consents, p atent rights, leaseholds, easements, other
interest in land, or other intangible property which has a fixed term life, the cost
of which is included in operating property accounts 1200 and 1300 and intangible
property accounts 1500 and 1550. To the extent th a t provision has not previously
been made the am ounts credited to this reserve shall be concurrently debited to
account 8600— Delayed Income Charges.
(d) This account shall be m aintained in such manner as to show the am ount of
each separate reserve set out below and the nature of and am ounts of debits and
credits thereto.
(1) Reserves for Amortization—Leaseholds.
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(2) Reserves for Amortization—Franchises, perm its and patents having a
fixed term life.
(3) Reserves for Amortization— O ther Intangible Property.
N ote.—T h is ac c o u n t sh all b e c red ited w ith a m o u n ts re p re se n tin g ite m s of in ta n g ib le p r o p e rty w r itte n off
to th e p ro p rie to rsh ip a c c o u n t or to ac co u n t 2948—O th e r D e b its to E a rn e d S u rp lu s. (See in s tru c tio n 23 (d ).

2610— RESERV E
FO R
D E PR E C IA T IO N
AND
A M O R T IZ A T IO N O T H E R P R O PE R T Y
This account shall include am ounts provided for depreciation and am ortization
of properties carried in account 1400—N oncarrier Property.
2630—R E SER V E FO R A D JU STM EN TS—IN V E ST M E N T S AND AD
VANCES
(a) This account shall be credited with am ounts charged to the proprietorship
account, account 2946—Other Appropriations of Earned Surplus, or to account
8200—E xtraordinary Income Charges, as appropriate, to provide a reserve for
adjustm ents in the value of investm ent securities included in account 1600—
Investm ents and Advances—Affiliated Companies, and account 1650—Other
Investm ents and Advances. (See instruction 18 (b).)
(b) This account shall be subdivided to reflect:
(1) Reserves for securities of affiliated companies
(2) Reserves for securities of others
N ote.—I n s ta tin g th e b alan ce sh eet th e se reserves sh all b e d e d u c te d fro m th e specific a ssets to w h ich th e y
a p p ly .

2650— R ESER V E FO R U N C O LLEC TIBLE ACCOUNTS
This account shall be credited each m onth with am ounts reserved for receiva
bles which may become uncollectible, and shall be maintained in such manner as to
show the am ount of each separate reserve set out below and the am ounts of debits
and credits th e re to :
1. Reserve for receivables representing carrier operating revenue. Credits to
this subdivision shall be concurrently charged to account 4660— Uncollectible
Revenues.
2. Reserve for receivables applicable to revenue from noncarrier operations and
property. Credits to this reserve shall be concurrently charged to account 6100—
Income from N oncarrier Operations— Net.
3. Reserve for uncollectible receivables other th an revenues. Credits to this
reserve shall be concurrently charged to account 7500— Other Deductions.
2660—IN SU R A N C E RESERV ES
(a) This account shall be credited w ith am ounts charged to account 4560—
Fire, T heft and Collision, account 4570—O ther Insurance Expense or other
appropriate accounts to provide reserves for losses through collision, accident,
fire, theft, flood, or other hazards to the carrier’s own property or to property
leased from others, th a t are not covered by commercial insurance. (See instruc
tion 22-b, c, and f.)
(b) If carrier operating property is destroyed or so badly damaged as to require
retirem ent, and provision has been made in this account for such risks, it shall be
charged w ith the am ount of the loss not covered by commercial insurance and
additional retirem ent accounting shall be performed as set out in instruction 21-a.
(c) This account shall be m aintained in such m anner as to show the am ount of
each separate reserve and the nature of and am ounts of debits and credits thereto.
2680—IN JU R IE S , LOSS, AND DAMAGE RESERV ES
(a)
This account shall be credited w ith am ounts charged to accounts 4530—
Public Liability and P roperty Damage, 4540— W orkmen’s Compensation, 4550—
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Cargo Loss and Damage, or other appropriate accounts to provide reserves against
claims for deaths of or injuries to employees and others; for damages to property
n ot owned or held under lease by the carrier; and for loss, destruction, damage, or
delays to property intrusted to the carrier for transportation or storage, th a t are
not covered by commercial insurance. (See instruction 22-c.)
(b) This account shall be charged w ith paym ents of claims for injuries to per
sons and damage to property of others which are not recoverable from insurance
companies or others. (See, however, instruction 22-a and d.)
(c) This account shall be m aintained in such m anner as to show the am ount
of each separate reserve set out below and the nature of and am ounts of debits and
credits thereto.
(1) Reserve for Personal Injuries and P roperty Damage Claims.
(2) Reserve for W orkmen’s Compensation Claims.
(3) Reserve for Cargo Loss and Damage Claims.
2690—O T H E R RESERV ES
(a) This account shall include am ounts reserved by th e carrier for purposes
which are not provided for in any of the preceding reserves. There shall be re
ported hereunder such accounts as sinking fund reserves, contingency reserves
and other reserves created by charges to income or surplus.
(b) This account shall be m aintained in such m anner as to show the am ount of
each separate reserve and the nature of and am ounts of debits and credits thereto.
X III. CAPITAL STOCK

2700—P R E F E R R E D CA PITA L STOCK
2710—COM M ON CA PITA L STOCK
(a) These accounts shall include the par value of stocks w ith par value; the
stated value of nonpar stocks having a stated value; and the cash value of the
consideration received, including assessments, or the am ount approved by the
Commission, for nonpar stocks w ithout stated value, which have been issued to
bona fide purchasers and have not been reacquired and cancelled; also shares of
stock nominally issued (see definition 28), and reacquired shares which have not
been cancelled. The cash consideration received from the sale of p ar value stock
and of nonpar stock having a stated value in excess of the am ount credited to this
account, shall be credited to account 2720—Premiums and Assessments on Capital
Stock. (See instruction 16.)
(b) Separate accounts shall be provided for each class of stock, and the title of
each account shall clearly identify the class of stock covered. Issues of stock
shall not be considered as of the same class unless identical in all provisions, nor
shall there be carried any undivided item in respect of more th a n one class of stock.
(c) When stock is issued for cash, th a t fact shall be stated; if for any considera
tion other than cash, the person to whom it is issued shall be designated and the
•consideration for which it is issued shall be described w ith sufficient particularity
to identify it. If such issuance is to the treasurer or other agent of the corporation
for purpose of sale, th a t fact and the name of such agent shall be shown; and the
agent shall show like details concerning the consideration realized therefor in his
account of the disposition thereof, which when accepted by the corporation, shall
be preserved as a corporate record.
(d) When capital stock is reacquired and cancelled (see instruction 16), these
accounts shall be charged with the am ount a t which such stock is carried herein.
In the case of nonpar stock w ithout stated value, the am ount charged hereto shall
be the proportion, applicable to the reacquired shares imm ediately prior to
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reacquisition, of the to tal book liability included herein of actually outstanding
shares of the class and series of stock of which the reacquired shares are a part.
N ote A —For each class of stock the records shall show the number of shares nominally issued and
actually outstanding. (See definitions 3 and 28.) When nonpar stock without stated value is nominally
issued a memorandum entry shall be made showing only the number of shares so issued.
N ote B.—W h e n n o n p a r sto ck w ith o u t s ta te d v alu e is issued in exchange for p a r sto ck , or n o n p a r s to c k
w ith s ta te d v alue, a m o u n ts in c lu d e d in ac co u n t 2720—P re m iu m s a n d A ssessm ents o n C a p ita l S tock, for
th e re tire d stock, shall be tra n sferre d to th e ca p ital sto ck ac co u n t as p a r t of th e co n sid e ratio n received for
th e n o n p a r stock.
N ote C.—N o en tries reco rd in g changes in th e a m o u n ts reflected in th e carrier’s books for ca p ital sto c k
w h ich h as b ee n n o m in ally or a c tu a lly issued shall b e m a d e w ith o u t first s u b m ittin g th e p la n of a c co u n tin g
to th e C om m ission for a p p ro v al. S uch p la n shall be ac com panied b y a s ta te m e n t giv in g co m p lete infor
m a tio n w ith resp ect to th e b asis u p o n w h ich th e a m o u n ts to b e record ed w ere d eterm in ed . E n trie s reco rd 
ing th e following changes req u ire ap p ro v al of th e C om m ission:
(1) C hanges in th e p a r or s ta te d v alu e of sto ck w ith p a r or s ta te d v alu e.
(2) C hanges in th e value of n o n p a r sto ck w ith o u t s ta te d v a lu e th ro u g h th e tra n sfe r of e a rn e d or
u n e a rn e d su rp lu s to th e c a p ita l sto ck a c co u n ts, a n d d e b its to th e u n e a rn e d s u rp lu s ac c o u n t re s u ltin g
from th e issuance of sto ck d iv id e n d s.
(3) R e d u c tio n of th e a m o u n ts reco rd e d in th e c a p ita l sto ck a c co u n ts to crea te s u rp lu s or red u ce th e
b ook v alu e of assets.

2720—PR E M IU M S AND ASSESSM ENTS ON CAPITAL STOCK
(a) This account shall include the excess of the actual cash value of the con
sideration received (at the time of original sale of p ar value stock and nonpar
stock with a stated value) over the p ar or stated value of the stock issued, plus:
accrued dividends, if any; and subsequent assessments against stockholders
representing paym ents required in excess of par or stated value (see instruction
16-c).
(b) In case the carrier is perm itted by statu te and elects, w ith the approval of
the Commission, to distribute all or any p art of the net balance of premiums and
assessments on capital stock to its stockholders in the form of dividends, the
am ount thus distributed shall be charged to this account. In no event shall
dividends be paid out of premiums and assessments on capital stock w ithout prior
approval of the Commission.
(c) Separate subdivisions shall be maintained for premiums and for assess
ments on each class and series of stock.
(d) When capital stock is reacquired the am ount in this account with respect
to the shares reacquired shall be debited hereto in accordance w ith instruction
16-d.
N ote.—N o p re m iu m shall be recorded in th is ac co u n t in connectio n w ith th e exchange of c a p ita l sto ck
for item s th a t are in c lu d ib le in ac co u n t 1550— O th e r In ta n g ib le P ro p e rty .

2730— CAPITAL STOCK SUBSCRIBED
This account shall include the am ount of legally enforceable subscriptions to
capital stock of the carrier. I t shall be credited w ith the par or stated value, or
with the subscription price in the case of stock w ithout p ar or stated value, exclu
sive of accrued dividends, if any. Concurrently a debit shall be made to account
1140—Subscribers to C apital Stock, for the agreed purchase price and any dis
count or premium debited or credited to the appropriate discount or premium
account. When properly executed stock certificates have been issued represent
ing the stocks subscribed, this account shall be debited and the appropriate capital
stock account credited w ith the par or stated value of the stock (or the considera
tion received in the case of nonpar stock w ithout a stated value).
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XIV. NONCORPORATE CAPITAL

2800—SOLE P R O P R IE T O R S H IP CAPITAL
This account shall include the investm ent of a sole proprietor in an unincorpo
rated carrier and shall be charged w ith all withdrawals from the business by the
proprietor other than am ounts representing salary (see Note A). At the end of
each calendar year the net income or loss for the year as reflected by the income
statem ent shall be transferred to this account. There shall also be entered in
this account such items as in corporate organizations are handled through the
subdivisions of account 2930—Earned Surplus. (See optional accounting pro
cedure provided in Note B hereunder.)
N ote A.—Amounts designated as salary of the proprietor, representing fair and reasonable compensa
tion for services performed, shall be charged to 4611—Salaries—General Officers, or other appropriate
account.
N ote B. —T h is ac co u n t m a y be re s tric te d to th e a m o u n t considered b y th e p ro p rie to r to b e his p erm a
n e n t in v e stm e n t in th e business, su b jec t to change o n ly b y ad d itio n a l in v e s tm e n t on h is p a r t or th e w ith 
draw al of p o rtio n s thereof. W h e n th is o p tio n is ta k e n w ith d ra w a ls of p ro fits sh all b e ch arg ed to acco u n t
2948—O th e r D e b its to E a rn e d S u rp lu s, a n d th e e a rn e d su rp lu s ac co u n ts sh all o th erw ise b e em p lo y ed as
p ro v id e d in th e te x ts of those accounts.

N ote C.—Income taxes of the proprietor if paid from funds of the carrier shall be charged to this account.
(See Note under account 8800—Income Taxes.)

2810— P A R T N E R S H IP CAPITAL
This account shall be credited, where the business is conducted by an unin
corporated firm, copartnership or under any style other than th a t of an incor
porated company or sole proprietorship, w ith the respective am ounts paid into
the business by the partners therein, and shall be charged with all withdrawals
from the business by each partner other than am ounts representing salary (see
N ote A). A t the end of each calendar year the net income or loss for the year as
reflected by the income statem ent shall be transferred to this account. There
shall also be entered in this account such items as in corporate organizations are
handled through the subdivisions of account 2930—Earned Surplus. (See
optional accounting procedure provided in Note C hereunder.)
N o t e A .—A m o u n ts d esig n a ted as salaries of th e p a rtn e rs rep resen tin g fair a n d reaso n ab le co m p en satio n
for services perform ed, shall be ch a rg e d to ac co u n t 4611—S alaries—G en eral Officers, or o th e r ap p ro p ria te
acco unts.

N ote B.—Separate accounts shall be kept to show the net equity of each member of the copartnership
and the transactions affecting the interest of each such partner. The total of the balances in such accounts
shall be shown as one amount in the balance sheet.
N ote C .—T h is ac co u n t m a y be re stric te d to th e a m o u n ts considered b y th e m e m b ers of th e c o p a rtn ersh ip
to be th e ir p e rm a n e n t in v e stm e n ts in th e business, su b jec t to change o n ly b y a d d itio n a l in v e stm e n ts b y th e
co p a rtn ers or th e w ith d ra w a l of p o rtio n s thereof. W h e n th is o p tio n is ta k e n w ith d ra w a ls of p ro fits sh all be
ch arged to ac co u n t 2948—O th e r D e b its to E a rn e d S u rp lu s, a n d th e ea rn e d su rp lu s ac co u n ts sh all be o th e r
wise em p lo y ed as p ro v id e d in th e texts of those accounts.
N o t e D .—P erso n al incom e taxes of th e p a rtn e rs, if p a id from p a rtn e rs h ip fu n d s, sh all b e ch a rg e d to th is.
a c co u n t. (See N o te u n d e r ac co u n t 8800—Incom e T axes.)

XV. UNAPPROPRIATED SURPLUS

2900— U N EA R N ED SURPLUS
(a)
This account shall include all surplus not classified as earned surplus.
I t shall include such items as surplus arising from donations by stockholders of
cash and other assets or of the carrier’s capital stock; surplus arising from the
forgiveness of debt of the carrier by its stockholders; surplus recorded upon the
reorganization or recapitalization of the carrier ; net credits resulting from acquisi
tion or resale of the carrier’s capital stock (see instruction 16); and amounts
th a t become the property of the carrier as a result of the forfeiture by others of
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deposits on subscriptions to capital stock and installm ent plan paym ents on
purchases of stock.
The following credit items may be included in this account only when approved
by the Commission: (1) Surplus resulting from the reduction of the par value,
stated value or recorded value of the carrier’s capital stock, and (2) surplus
resulting from the revaluation of tangible property or intangible property.
(b) 1. This account shall be charged w ith net debits resulting from the acquisi
tion or resale of the carrier’s capital stock (see instruction 16 (d) and (e)), and it
may be charged with am ortization of discount and expense on capital stock,
provided, however, th a t the excess of a debit over the balance carried in this
account w ith respect to the particular class of stock shall be charged to account
2948—Other Debits to Earned Surplus.
2.
The following items may be charged to this account only when approved
by the Commission: (1) Amounts credited to the capital stock account resulting
from the issuance of stock dividends, or to increase the value of nonpar stock
w ithout stated value, and (2) am ounts transferred to earned surplus, either
directly by credits to earned surplus representing gains on transactions in the
carrier’s own capital stock, or indirectly by charges against unearned surplus
representing losses, write-downs, charge-offs, or the distribution of dividends.
(c) This account shall be subdivided to show each source of unearned surplus.
2930— E A R N E D SURPLUS
(a) This account shall include the balance of the am ounts included in accounts
2932 to 2948, inclusive, either debit or credit, of unappropriated surplus arising
from earnings. I t shall not include surplus properly includible in accounts
2800— Sole Proprietorship Capital, 2810— Partnership Capital, or 2900— Unearned
Surplus.
(b) The balances of all earned surplus accounts (2932- to 2948, inclusive) shall
be closed to this account a t the end of each calendar year.
2932— C R E D IT BALANCE T R A N SF E R R E D FRO M IN C O M E
If the income statem ent for the current calendar year reflects a net credit
balance, it shall be brought forward to this account.
2938— O T H E R C R E D IT S TO EA R N E D SURPLUS
(a) This account shall include the am ounts of credits affecting the carrier’s
earned surplus or deficit and which are not provided for elsewhere.
(b) The records supporting entries in this account shall be so maintained th a t
an analysis thereof may be readily made available.
2942— D E B IT BALANCE T R A N SF E R R E D FRO M IN C O M E
If the income statem ent for the current calendar year reflects a net debit
balance, it shall be brought forward to this account.
2944— D IV ID E N D A PPR O PR IA T IO N S
(a) This account shall include am ounts of dividends declared out of earned
surplus on capital stock actually outstanding.
(b) This account shall be subdivided to show separately the dividends on each
class of capital stock. If a dividend is not payable in cash, the consideration shall
be described in the entry w ith sufficient particularity th a t it may be identified.
N ote.—D iv id e n d charges sh all be re stric te d to a c tu a lly o u ts ta n d in g sto ck a n d th is ac c o u n t s h a ll n o t
in c lu d e charges for d iv id e n d s on c a p ita l sto ck issued b y th e carrier a n d o w n ed b y it, u n le ss th e sto ck is
h e ld b y tru s te e s in sin k in g or o th e r fu n d s. (See d efin itio n 3 a n d in s tru c tio n 16 (d).)
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2946—O T H E R A PPR O PR IA TIO N S OF E A R N E D SURPLUS
This account shall include appropriations from earned surplus for sinking funds
and other reserves, and allotm ents of surplus or transfers of definite am ounts from
earned surplus to reserves under the term s of mortgages, deeds of trust, or con
tracts, and other appropriations of earned surplus set aside in special reserve
accounts.
2948—O T H E R D E B IT S TO E A R N E D SURPLUS
(a) This account shall include the am ounts of debits affecting the carrier’s
earned surplus or deficit and not provided for elsewhere.
(b) The records supporting entries in this account shall be so m aintained th a t
an analysis thereof may be readily made available.

FORM OF BALANCE SHEET STATEMENT
(The order in which the accounts are presented in this Form of Balance Sheet
is not to be considered as necessarily indicative of th e order in which they will
be scheduled a t all tim es in reports to the Commission.)
ASSET SID E
C urrent assets :
1000— Cash____ ____________________________________________ $______
1020— Working F unds__________ _____________________________ _________
1040— Special D eposits_________________________________ ______________
1060—Tem porary Cash Investm ents---------------------------------------- -------------(a) Pledged_____________________________ $---------(b) U npledged__________________________ _________
1080—Notes Receivable___________________ $-----------1100— Receivables from Affiliated C o m p a n ie s,________
1120—Accounts Receivable—Agents, Cus
tomers and Interline______________ _________
1130—Accounts Receivable— O ther________ _________ _______
Less: Reserve for Uncollectible
Accounts_____________________________
_____ _________
1140—Subscribers to Capital Stock___________________________ _________
1160—Interest and Dividends Receivable--------------------------------- -----------1180— M aterial and Supplies_________________________________ _________
1190— Other C urrent Assets__________________________________ _______
T otal Current Assets.
T

a n g ib l e

pro perty

:

1200— Carrier Operating Property____________________
Less: Reserve for Depreciation and Amorti
zation__________________________________
1300— Carrier Operating Property Leased to Others____
Less: Reserve for Depreciation and Amorti
zation__________________________________
1400— Noncarrier Property___________________________
Less: Reserve for Depreciation and Amorti
zation__________________________________
Total Tangible Property

52

53

FORM OF BALANCE SHEET STATEMENT
I

n t a n g ib l e

property:

1500— Organization, Franchises and Permits-------Less: Reserve for Amortization----------1550— Other Intangible Property---------------------Less: Reserve for Amortization-----------

$
$

Total Intangible Property-------------I

nvestm ent

s e c u r it ie s

and

advances:

1600— Investments and Advances— Affiliated
Companies
(a) Pledged_____________________ $—
(b) Unpledged----------------------- ------Less: Reserve for adjustments----------1650— Other Investments and Advances
(a) Pledged--------------------------------(b) Unpledged----------------------- -----Less: Reserve for Adjustments---------Total Investment Securities and Advances.
S

p e c ia l

funds:

1701-—Sinking Funds____________________________
1751— Depreciation Funds-----------------------------1781— Miscellaneous Special Funds---------------- Total Special Funds____________________
D

eferred

d e b it s :

1800— Prepayments-------------------------------------1880— Unamortized Debt Discount and Expense —
1890— Other Deferred Debits____________________
Total Deferred Debits__________________
M

is c e l l a n e o u s

d e b it

it e m s :

1900— Discount on Capital Stock------- ------------1910— Commission and Expense on Capital Stock.
1920— Reacquired securities______________________
(a) Pledged__ _______________________
(b) Unpledged_______________________
1990— Nominally Issued Securities_______________
(a) Pledged__________________________
(b) Unpledged_______________________

$

Total Miscellaneous Debits_____________
Total Assets_______________________
C

o n t in g e n t

assets

(no t

in c l u d e d

above)

-----------------

$
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L IA B IL IT Y SID E
C

u r r e n t l ia b il it ie s :

2000—Notes Payable________________________________________ $
2020— M atured Long-Term O bligations______________ _________
2030—Payables to Affiliated Companies----------------------------------2050— Accounts P ayable_____________________________________ __
2070— Wages Payable________________________________________
2090—C. O. D .’s U nrem itted_________________________________ __
2100—Dividends Declared___________________________________
2120—Taxes Accrued________________________________________
2150—Interest Accrued______________________________________ __
2160— M atured In terest______________________________________
2190—O ther C urrent Liabilities_________________________________
Total C urrent Liabilities
A

dvances payable

:

2200— Advances Payable— Affiliated Companies
2250—O ther Advances Payable_______________
T otal Advances Payable
E

q u ip m e n t a n d

other long-term

o b l ig a t io n s :

2300— Equipm ent Obligations_______________________ $
Less: Reacquired and Nominally Issued_____ __
(a) Due within one year_______________ __
(b) N ot due within one year--------------------2330— Bonds______________________________________ Less: Reacquired and Nominally Issued-------- --(a) Due within one year----------------------- --(b) N ot due within one year--------------------2360—O ther Long-Term Obligations----------------------------Less: Reacquired and Nominally Issued_____ _
(a) Due within one year--------------------------(b) N ot due within one year--------------------T otal Equipm ent and Other Long-Term
Obligations___ ________________________

FORM OF BALANCE SHEET STATEMENT
D

eferred

c r e d it s :

2400—Unamortized Premium on D e b t________________________ $
2450— O ther Deferred C redits------------------------------------------------- T otal Deferred Credits
R

eser v es:

2660— Insurance Reserves_______________
2680— Injuries, Loss and Damage Reserves
2690— Other Reserves___________________
Total Reserves
C a p it a l

sto ck

:

2700— Preferred Capital Stock______________________ $
Less: Reacquired and Nominally Issued___ __
2710— Common Capital Stock_______________________
Less: Reacquired and Nominally Issued___ __
2720—Premiums and Assessments on Capital Stock______
2730— Capital Stock Subscribed________________________
Total Capital Stock.
N

oncorporate

c a p it a l :

2800—Sole Proprietorship Capital
2810— Partnership C apital______
Total Noncorporate Capital
U

n a p p r o p r ia t e d

su r plu s:

2900—Unearned Surplus____________
2930— Earned Surplus (Deficit in red)
Total U nappropriated Surplus
T otal Liabilities_____________________________________$
C

o n t in g e n t l ia b il it ie s

(n o t

in c l u d e d

above)

$
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INCOME ACCOUNTS
3000— Operating Revenues---------------------------------4000— Operation and M aintenance Expenses--------5000— Depreciation Expense_____________________
5100— Depreciation A djustm ent--------------------------5150— Amortization Chargeable to Operations------5200—Operating Taxes and Licenses------------------...
5300— Operating Rents— N e t____________________
5400— Lease of D istinct Operating U nit— D ebit----5500—Lease of D istinct Operating U nit— C redit---6100— Income from Noncarrier Operations— N et —
6300—Interest Incom e__________________________
6400— D ividend Income_________________________
6500— Other N onoperating Incom e---------------------7100— In te re st--------------------------------------------------7300—Amortization of D ebt Discount and Expense
7400—Amortization of Premium on D ebt— C redit..
7500—Other Deductions________________________
8100— Extraordinary Income Credits-------------------8200—Extraordinary Income Charges------------------8400— Delayed Income Credits__________________
8600— Delayed Income Charges_________________
8800— Income Taxes------------------------------------------
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60
74
75
75
76
78
79
79
79
80
80
80
80
80
80
81
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82
82
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OPERATING REVENUE ACCOUNTS
3000—O PE R A T IN G R EV EN U ES
This account shall include the total operating revenues, as provided in t he
prim ary operating revenue accounts, derived by the carrier from its motor
carrier operations.
3100—Freight Revenue— Intercity— Common Carrier.
3110— Freight Revenue—Intercity— C ontract Carrier.
3120—Freight Revenue—Local Cartage.
3130— Intercity T ransportation for other Class I M otor Carriers.
3900— Other Operating Revenue.
3100—F R E IG H T RE V E N U E — IN T E R C IT Y —COMMON C A R R IER .
(a) This account shall include all revenue earned by the carrier from th e tran s
portation of property in intercity service, including pickup and delivery incident
thereto, while operating as a common carrier as defined in section 203 (a) (14)
of the Interstate Commerce Act. This includes:
(1) Revenue upon the basis of single line freight rates, including arbitraries
and zone rates.
(2) The carrier’s proportion of revenue earned on interline shipments.
(3) Revenue from the transportation of baggage, express, mail and news
papers in freight equipment.
(4) Revenue from substitute intercity service performed for a carrier by
railroad, air or water.
(5) Revenue from furnishing line-haul vehicles with drivers to another
motor carrier, except to a Class I carrier (see N ote F), for performing
any p art of its intercity service.
(6) Revenue from the intercity transportation of property in in trastate
commerce if the service is similar to th a t of a common carrier as de
fined in section 203 (a) (14) of the Interstate Commerce Act.
(7) Revenue from reconsigning, stop and other tran sit privileges.
(8) Fees for handling C. O. D .’s and other collections of money from con
signees in connection w ith freight shipments.
(9) Revenue from rigging and other accessorial services incident to the
transportation of property by the carrier.
(b) This account shall be charged with:
(1) The carrier’s proportion of overcharges resulting from the use of erroneous
intercity rates, weights, classifications or computations.
(2) Uncollected earnings on intercity freight destroyed in tran sit and on
short and lost freight.
(3) The carrier’s proportion of uncollected intercity tariff charges on dam 
aged shipments for which charges neither shipper nor consignee is
liable.
N ote A.—When a common carrier employs vehicles and services of others on a commission or other basis
/or hauling loads over its routes in intercity service and the expenses incurred in their operation are borne
by the owners of the vehicles, the carrier shall record the freight revenue from such hauls in this account
in the same manner as if it owned the vehicles. Amounts paid to the owners of the vehicles as compensa
tion for the hauls shall be charged to account 4271—Purchased Transportation—Intercity.
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N o te B.—Amounts payable to others for pickup and delivery and local transfer of the carrier’s intercity
freight under arrangements whereby the agreement for the amount payable is based on other than actual
division of tariff rates shall be charged to account 4276— Purchased Pickup and Delivery.
N o te C.—D iv isio n s of in te rlin e ta riff charges d u e o th e r carriers sh all b e in c lu d e d in ac co u n t 2030—P a y 
ables to A ffiliated C om panies, or ac co u n t 2050—A cco u n ts P ay ab le.

N ote D.—R e v e n u e from th e in te rc ity tra n s p o rta tio n of p ro p e rty in in tr a s ta te co m m erce, if th e service
is sim ilar to th a t of a c o n tra c t ca rrier as defined in section 203 (a) (15) of th e In te r s ta te Commerce A ct, sh all
be in c lu d e d in ac co u n t 3110—F re ig h t R ev e n u e—In te rc ity —C o n tra c t C arrier.
N ote E .—R ev e n u e from local tra n sfer service a n d from p ic k u p a n d d eliv ery service p erfo rm ed for a n o th e r
carrier shall b e in c lu d e d in ac co u n t 3120—F re ig h t R ev e n u e—L ocal C artag e.
N ote F .— R ev e n u e from fu rn is h in g lin e-h au l vehicles w ith d riv e rs to a n o th e r C lass I m o to r carrier u n d e r
a p u rc h a se d tra n s p o rta tio n a rra n g e m e n t for p erform ing a n y p a r t of its in te rc ity service, sh all b e in c lu d ed
in ac co u n t 3130—I n te r c ity T ra n s p o rta tio n for O th e r C lass I M o to r C arriers.
N ote G.—In te r c ity service for th e p u rp o se of ac c o u n tin g a n d com p ilin g s ta tis tic a l d a ta m e an s tra n sp o r
ta tio n p erfo rm ed b ey o n d th e lim its defined for L ocal Service (see N o te C to ac co u n t 3120 for d efin itio n of
Local Service).
N ote H .—R igging a n d o th e r accessorial services as u sed in Ite m 9 m e an s lo ading, u n lo a d in g a n d p lacin g
of s h ip m e n ts of u n u s u a l size o r w eig h t n ecessary to effect tra n sp o rta tio n of th e s h ip m e n t. R ev en u es a n d
expenses in c id e n t to in s ta lla tio n , erectio n or d is m a n tlin g of m achines, stru c tu re s , etc., sh all b e in c lu d e d in
ac co u n t 6100—In co m e from N o n c a rrie r O perations—N e t.

3110—F R E IG H T R E V E N U E —IN T E R C IT Y — CO N TRA CT C A R R IE R
(a) This account shall include all revenue earned by th e carrier from the tran s
portation of property in intercity service while operating as a contract carrier as
defined in section 203 (a) (15) of th e Interstate Commerce Act. This includes:
(1) Revenue on the basis of contracts or agreements for th e transportation
of property in intercity service.
(2) Revenue from furnishing line-haul vehicles w ith drivers to another motor
carrier, except to a Class I carrier (see N ote D), for performing any
p a rt of its intercity service.
(3) Revenue from the intercity transportation of property in in trastate
commerce if the service is similar to th a t of a contract carrier as defined
in section 203 (a) (15) of the Interstate Commerce Act.
(b) This account shall be charged w ith:
(1) Refunds of overcharges resulting from th e use of erroneous intercity
rates, weights, classifications or computations.
(2) Uncollected earnings on intercity freight destroyed in tran sit and on
short and lost freight.
N ote A .— W h e n a co n tra c t ca rrier em p lo y s vehicles a n d services of o th e rs o n a com m ission or o th e r b asis
for h a u lin g loads o v er its ro u te s in in te rc ity service, a n d th e expenses in c u rre d in th e ir o p eratio n are b o rn e
b y th e ow ners of th e vehicles, th e ca rrier shall reco rd t h e freig h t re v e n u e fro m su ch h a u ls in th is ac co u n t in
th e sam e m a n n e r as if it o w n ed th e vehicles. A m o u n ts p a id to th e ow ners of th e vehicles as co m p en satio n
for th e h au ls sh all b e charged to ac c o u n t 4271—P u rc h a s e d T ra n sp o rta tio n —I n te rc ity .
N ote B. —R e v e n u e from th e in te rc ity tra n s p o rta tio n of p ro p e rty in in tra s ta te com m erce, if th e service
is sim ilar to t h a t of a com m on c a rrier as defined i n sectio n 203 (a) (14) of th e I n te r s ta te C o m m erce A ct, sh all
be in c lu d e d in account 3100—F re ig h t R ev e n u e—In te rc ity —C o m m o n C arrier.
N ote C .—R e v e n u e from p ic k u p a n d d eliv ery a n d local tra n sfer service p erfo rm ed for an o th e r carrier
sh all b e in c lu d e d in a c c o u n t 3120—F re ig h t R ev e n u e—L ocal C artage.
N ote D .—R ev e n u e from fu rn ish in g lin e-h au l vehicles w ith d riv e rs to a n o th e r C lass I m o to r carrier
u n d e r a p u rc h a s e d tra n sp o rta tio n a rran g e m en t, for perform ing a n y p a r t of its in te rc ity service, sh all b e in 
clu d ed in ac co u n t 3130—In te rc ity T ra n sp o rta tio n for O th e r C lass I M o to r C arriers.
N ote E .—I n te rc ity service for th e pu rp o se of acco u n tin g a n d com p ilin g s ta tis tic a l d a ta m e an s tra n s 
p o rta tio n p erfo rm ed b ey o n d th e lim its defined for Local Service (See N o te C to ac co u n t 3120 for d efinition
of Local Service).

3120—F R E IG H T R E V EN U E— LOCAL CARTAGE
(a)
This account shall include revenue earned by common or contract carriers
from the transportation of property in local cartage service, such as:
(1) Revenue from pickup and delivery and local transfer services performed
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for carriers by m otor vehicle, railroad, air, w ater and express, and for
freight forwarders.
(2) Revenue from other local transfer service.
(3) Fees for handling C. O. D .’s.
(b)
This account shall be debited w ith overcharges resulting from the use of
erroneous local rates, weights, classifications or com putations and uncollected
earnings on freight damaged or destroyed in transit, or short and lost freight.
N o te A.—R e v e n u e ea rn e d b y th e ca rrier from p ic k u p a n d d eliv ery service in c id e n t to its tra n sp o rta tio n
of p ro p e rty in in te rc ity service sh all b e in c lu d e d in ac co u n ts 3100 a n d 3110, as ap p ro p ria te .
N o te B. —W h e n a carrier em p lo y s vehicles a n d services of o th e rs o n a com m ission o r o th e r b asis for h a u l
in g loads in its local cartage service, a n d th e expenses in c u rre d in th e ir o p eratio n a re b o rn e b y th e ow ners
of th e vehicles, th e carrier sh all reco rd th e freight re v en u e from s u c h h a u ls in th is ac co u n t in th e sam e m a n 
n e r as if i t ow ned th e vehicles. A m o u n ts p a id to th e ow ners of th e vehicles as c o m p en satio n for th e h au ls
sh all b e ch arg ed to ac c o u n t 4276—P u rc h a s e d P ic k u p a n d D eliv ery .
N o te C .—L ocal service, for th e p u rp o se of ac co u n tin g a n d of co m p ilin g s ta tis tic a l d a ta , m e an s tra n sp o r
ta tio n perform ed w ith in a c ity or to w n in c lu d in g th e s u b u rb a n area con tig u o u s th e reto .

3130—IN T E R C IT Y TRA N SPO RTA TIO N FO R O T H E R CLASS I M OTOR
C A R RIER S
This account shall include am ounts receivable from other Class I m otor car
riers under a purchased transportation arrangem ent, for performing any portion
of their intercity haul, such a s :
(1) Revenue from furnishing a line-haul vehicle w ith services of driver to
another Class I m otor carrier under lease or similar arrangem ent.
(2) Revenue from transporting freight for another Class I m otor carrier
when such transportation is purchased by the other carrier to com
plete any portion of its intercity haul.
(3) Revenue from the transportation in intercity service of loaded or em pty
trailers for another Class I m otor carrier.
N o te A.— R ev e n u e received from m o to r carriers, o th e r th a n C lass I m o to r carriers, for sim ilar services
sh all be in c lu d e d in ac co u n t 3100—F re ig h t R ev en u e—I n te r c ity —C o m m o n C arrier, o r ac co u n t 31)0—
F re ig h t R ev e n u e—In te rc ity —C o n tra c t C arrier, as a p p ro p ria te .
N ote B.—Revenue received from the lease of vehicles to other carriers without the services of drivers
shall be included in account 5350—Equipment Rents—Credit.

3900—O T H E R O PE R A T IN G R EV EN U E
This account shall include revenues not provided for in accounts 3100 to 3130,
inclusive, derived from the operation of property the investm ent in which is
included in account 1200— Carrier Operating Property, such as:
(1) Advertising m atter displayed in or on structures and vehicles.
(2) Commissions for brokerage service.
(3) Commissions for making payroll deductions.
(4) Commissions for collecting freight charges for other carriers.
(5) Garnishm ent fees.
(6) Lockers, weighing and vending machines and similar devices.
(7) Privilege of operating lunch counters, news stands and soda fountains.
(8) Privilege of installing and operating commercial and coin box tele
phones.
(9) Operation of lunch rooms, restaurants, etc.
(10) Profit on sales of m aterial and supplies, and on shop work and services
to others.
(11) Parking and storage of vehicles.
(12) Snow plow work.
(13) Storage of freight in excess of free tim e provided in tariffs.
(14) O ther miscellaneous revenues incident to m otor carrier operations.
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4000—O PER A TIO N AND M A IN T E N A N C E E X PE N SE S
This account shall include the total of operation and maintenance expenses, as
provided in the prim ary accounts, incurred by the carrier in its motor carrier
operations during the period covered by the income account.
O
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4100— E Q U IP M E N T M A IN TEN A N C E
4110—SUPERV ISION
(a) This account shall include the salaries and bonuses of officers and other
employees, such as superintendents and foremen (other th an working foremen),
engaged in supervising and directing the repairing and servicing of revenue
equipment, service equipm ent and shop and garage property used in motor
carrier operations.
(b) This account shall also include the pay and bonuses of inspectors, shop and
garage clerks, timekeepers and other adm inistrative employees of the equipment
m aintenance departm ent.
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4120— O FFIC E AND O TH ER E X PE N SE S
This account shall include the cost of services and supplies and other expenses
incurred in the adm inistration of the equipment maintenance departm ent.
ITEMS
A utom obiles, m a in te n a n c e a n d o p eration of.
B ooks.
E n te rta in m e n t.
H o tels a n d m eals.
Ja n ito r service.
P ostage.

B e n ts p a id for use of ty p e w rite rs a n d o th e r office
m achines.
S ta tio n e ry a n d p rin tin g .
S u b sc rip tio n s to n ew sp ap ers, clip p in g b u reau s,
periodicals, tr a d e jo u rn als, etc.
T ra v e lin g expenses.

4130—R E PA IR S AND SER V IC IN G —REV EN U E E Q U IPM E N T
(a) This account shall include the wages of employees and the cost of parts,
material, and supplies, used in repairing and servicing revenue equipment, and
am ounts paid to public shops and garages for repairing and servicing revenue
equipment. (See instruction 12.)
(b) This account shall also be charged with the cost of replacing original equip
m ent included in the book cost of revenue vehicles such as fire extinguisher
supplies, Jacks, lamps, pads, poles, ropes, stakes, tarpaulins, tire chains, etc.
ITEMS
A lcohol a n d o th e r non-freeze p rep ara tio n s.
B a tte r y m e n .
C arp e n ters.
C leaning su p p lie s a n d so lv en ts.
E lectricia n s a n d rad io m a in te n a n c e m e n .
G rease a n d lu b ric a n ts (o th e r th a n m o to r oil).
G reasers.
H elp e rs.

M ach in ists.
M echanics.
M e ta l w orkers.
O u tsid e rep airs a n d service.
R e p a ir p a rts, m a te ria ls a n d su p p lies.
W ash ers a n d cleaners.
W o rk in g forem en.

(c) The cost of repairs to revenue equipm ent involved in accidents shall be
charged to a separate subdivision of this account and accounted for as provided
in instruction 22 (f).
(d) This account shall be subdivided as follows (see instruction 27):
4131— Line H aul Equipment.
4135— Pickup and Delivery Equipment.
N ote.—The cost of operating and maintaining automobiles used by officers and employees, Including
gasoline, oil, tires and tubes, and repairs, shall be charged to the accounts provided for other personal ex
penses of such employees.

4160— T IR E S AND TUBES— R E V EN U E E Q U IP M E N T
(a) This account shall include the cost, including taxes, of tires and tubes
applied to revenue equipment, including tires and tubes on new equipment.
(b) The cost of tires and tubes applied to revenue equipment may be charged
directly to this account or included in account 1860—Prepaid Tires and Tubes,
and charged off to this account in appropriate monthly installments.
(c) This account shall also be charged with the cost of labor and materials
used in repairing and renewing, setting up and mounting tires and tubes on reve
nue equipment, including the cost of shoes, valves, flaps, sections, recaps, etc.
(d) When a carrier contracts to use tires a t a monthly rental based on miles
run or some similar method of computing the charge, the cost of such tire service,
including abused tires, shall be included in this account.
(e) This account shall be subdivided as follows (see instruction 27):
4161— Line H aul Equipment.
4165—Pickup and Delivery Equipment.
N

A .—T h e cost of u n a p p lie d tires a n d tu b e s h e ld in sto ck , sh all be ch arg ed to ac c o u n t 1180—M a te ria l
S upplies.
N ote B.—T h e cost of tire s a n d tu b e s u s e d b y service cars a n d au to m o b iles sh all b e ac co u n ted for as
provided in the te x t of ac c o u n t 4180—O th e r M a in te n a n c e E xpenses.

and

ote
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4180— O T H E R M A IN TEN A N C E E X P E N S E S
This account shall be charged with wages and other expenses, incurred in
connection with maintenance of the carrier’s revenue equipment, that are not
provided for elsewhere, such as:
(1) The pay of operators of service cars and wreckers, shop sweepers and
janitors, watchmen and unskilled laborers; also the pay of employees while repair
ing shop and garage structures, tools, machines, service equipment and furniture
and office equipment of the maintenance department.
(2) The cost of heat, light, power, and water used in shops and garages.
(3) The cost of materials, supplies and small tools consumed in the operation
and maintenance of shops and garages and not directly assignable to other
accounts.
(4) The cost of gasoline and oil, tires and tubes, including taxes; vehicle
licenses; repairs to service cars, wreckers, etc., used in connection with the opera
tion of shops and garages.
(5) Other expenses such as payments for towing, wrecker and similar services;
vehicle inspection fees; cost of removing snow and ice from shop and garage
structures and grounds; the cost of ice, drinking water, towels, soap, etc.; and
employees’ travel and personal expenses not directly chargeable to other accounts
in the maintenance group of accounts.
N ote A.—T h e cost of operating and m aintaining automobiles used by officers and employees, including
vehicle licenses, gasoline, oil, tires and tubes, and repairs, shall be charged to the accounts provided for
other personal expenses of such employees.
N ote B .—T h e cost of initial improvements (including repairs and rearrangements) in the preparation
of purchased buildings or grounds for use b y the maintenance department, shall be charged to account
1201—Land and Land Bigh ts, or account 1210—Structures, as appropriate. T h e accounting for similar
expenditures on property leased from others shall be as provided in instruction 19 (h).
N o te C.—Amoun ts recovered from insurance companies or others and amounts provided in account
2660—Insurance Reserves, for damages to buildings, grounds, furniture, m achinery, etc., used in the main
tenance of revenue equipment shall be accounted for as provided in instruction 22 (f).

4191— JO IN T GARAGE E X P E N S E — D E B IT
This account shall include the carrier’s proportion of costs, incurred by others,
in maintaining and operating joint shop and garage equipment and facilities
including overhead costs, except items chargeable to account 5340— Jo in t Facility
Rents— Debit. (See definition 23 and instruction 25 (b).)
4196— JO IN T GARAGE E X P E N S E — C R E D IT
This account shall include the amounts chargeable to others as their proportion
of the costs incurred by the carrier in maintaining and operating joint shop and
garage equipment and facilities, including overhead costs, except items creditable
to account 5390— Joint Facility Rents— Credit. (See definition 23 and instruc
tion 25 (a).)
4200— TRA N SPO R TA TIO N
4210— SU P E R V ISIO N
(a) This account shall include the salaries and bonuses of officers and other
employees engaged in supervising and directing transportation.
(b) This account shall also include the pay and bonuses of inspectors, dis
patchers, clerks and other administrative employees of the transportation depart
ment including operators of two-way radio communication service.
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4220—O FFIC E A ND O T H E R EX PE N SE S
This account shall include the cost of services an a supplies, and other expenses
incurred in connection w ith the adm inistrative functions of the transportation
departm ent.
ITEMS
Automobiles, maintenance and operation of.
Books.
Drinking water and refrigeration.
Entertainment.
Heat, light, power and water.
Hotels and meals.
Janitor and cleaning supplies.
Membership fees and dues in trade and other as
sociations.

Rents paid for the use of typewriter and other office
machines.
Repairs to transportation office furniture, fixtures
and equipment.
Stationery and printing.
Subscriptions to newspapers, trade journals, etc.
Traveling expenses.
Towel service.

4230—D RIV ER S AND H E LPE R S
(a) This account shall include the wages, bonuses and vacation pay of drivers
of revenue equipment, and helpers, engaged in freight transportation service,
including wages for tim e during which they are required to be on duty in readiness
for active service.
(b) This account shall be subdivided as follows (see instruction 27):
4231—Line H aul Equipment.
4235— Pickup and Delivery Equipm ent.
4250— FU E L FOR RE V E N U E E Q U IP M E N T
(a) This account shall include the cost of gasoline, other motor fuel, and enrich
ing materials used by revenue equipment. Include in this account transportation
charges payable to others on motor fuel.
(b) This account shall be subdivided as follows (see instruction 37):
4251—Line H aul Equipment.
4255—Pickup and Delivery Equipment.
N ote A.—Taxes on motor fuel shall be charged to account 5200—Operating Taxes and Licenses, at time
of purchase.
N ote B.—Motor fuel used in automobiles and service cars shall be accounted for as provided in account
4180—Other Maintenance Expenses.

4260—OIL FO R R E V E N U E E Q U IP M E N T
(a) This account shall include the cost of motor oils used by revenue equipment.
Include in this account transportation charges payable to others on motor oil.
(b) This account shall be subdivided as follows:
4261—Line H aul Equipment.
4265— Pickup and Delivery Equipm ent.
N ote A.—Taxes on motor oil shall be charged to account 5200—Operating Taxes and Licenses, at time of
purchase.

N ote B.—Motor oil used in automobiles and service cars shall be accounted for
4180—Other Maintenance Expenses.

as provided in account

4270—PURCH A SED TRA N SPO RTA TIO N
(a)
This account shall include am ounts payable to others for furnishing vehicles
w ith drivers used in performing any portion of the carrier’s revenue service, in
cluding local cartage and pickup and delivery of its intercity freight, under
arrangem ents whereby paym ent for the service received is based on a percentage
of revenue, charge per mile or hundred pounds, or other method of com putation,
but not including a division of joint tariff rates, and the expenses of the haul, in
cluding wages of drivers, are borne by the hired carrier or owner-operator.
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(b) This account shall also include paym ents to railroads and w ater carriers
for intercity transportation of loaded trucks or trailers, and allowances to shippers
and consignees for the picking up or delivery of intercity freight.
(c) This account shall be subdivided as follows:
4271— PU R CH A SED TRA N SPO RTA TIO N — IN T E R C IT Y
(1) Paym ents to Class I M otor Carriers.
(2) Paym ents to railroads and w ater carriers.
(3) Paym ents to all others, including m otor carriers, owner-operators and
private carriers.
4275—PU R CH A SED P IC K U P AND D E LIV E R Y
(1) Paym ents to others for performing the carrier’s local cartage service
and pickup and delivery of its intercity freight.
(2) Allowances to shippers and consignees for the picking up or delivery of
intercity freight.
N o te . —A m o u n ts p a y a b le as r e n t for vehicles fu rn ish e d w ith o u t th e services of d riv ers, for u se in the
ca rrier’s tra n s p o rta tio n service, sh all b e charged to ac c o u n t 5310—E q u ip m e n t B e n ts —D e b it.

4280—O T H E R TRA N SPO RTA TIO N E X PE N SE S
This account shall include transportation departm ent expenses th a t are not
provided for elsewhere.
ITEM S
B ad g es for em ployees.
P ilo t cars a n d d riv e rs, cost of p ro v id in g .
E x p en ses o th e r th a n w ages of d ea d h ead in g drivers.
P la te s , vehicle id e n tificatio n (S ta te a n d o th e rs, n o t
E x tr a la b o r h ire d for loading a n d u n lo a d in g th e car
ren ew ab le perio d ically ).
rie r’s vehicles except a t its te rm in a ls.
R ep a irs to tra n s p o rta tio n stru c tu re s , fix tu res, a n d
F in es for traffic vio latio n s.
e q u ip m e n t.
Ice a n d o th e r refrig e ran ts.
T olls—b ridge, tu n n e l, h ig h w ay , a n d ferry.
L od g ing for d riv e rs a n d m iscellaneous tra n s p o rta  U niform s for d riv e rs.
tio n em ployees.
W ages, m a terials, a n d tools u sed in , a n d a m o u n ts
M eals for d riv e rs a n d m iscellaneous tra n sp o rta tio n
p a id oth e rs for, clearing a n d san d in g ro ad s.
em ployees.
W eighing freig h t, o th e r th a n a t ca rrier’s te rm in a ls.
P a y m e n ts to c u sto m e rs' em ployees for services after
h o u rs.

4300—T E R M IN A L
4310—SU PERV ISIO N
This account shall include the total of am ounts included in accounts 4311 to
4313, inclusive.
4311— SUPERV ISO RY SALARIES
This account shall include the salaries and bonuses of officials and other em
ployees engaged in general supervision of term inal operations.
4312— SALARIES AND FEE S— B IL L IN G AND CO LLECTING
This account shall include the pay of cashiers and other employees engaged in
rating, billing, and manifesting freight shipm ents and paym ents to outside organ
izations for manifesting, rating or collecting freight bills.
4313— O T H E R O FFIC E EM PLO Y EES
This account shall include the pay of stenographers, typists, telephone opera
tors, inform ation clerks and all other term inal office employees not provided for
in accounts 4311 and 4312.
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4320—O FF IC E AND O T H E R E X PE N SE S
This account shall include the cost of office supplies and other supplies and
expenses consumed in connection w ith the adm inistrative function of the ter
minal departm ent.
ITEMS
Automobiles, maintenance and operation of, includ
ing taxes on gasoline, oil, tires, and tubes.
Books.
Entertainment.
Hotels and meals.
Membership fees and dues in trade and other asso
ciations.
Postage.

Rents paid for the use of typewriters and other office
machines.
Repairs to terminal office furniture, fixtures, and
equipment.
Stationery and printing.
Subscriptions to newspapers, trade journals, etc.
Traveling expenses.
Towel service.

4340—SALARIES A ND WAGES—PLA TFO R M EM PLO Y EES
T his account shall include the salaries and wages of platform superintendents,
foremen, checkers, loaders, platform truckers, and other employees, including
casual labor, engaged in loading, unloading, and platform handling of freight a t
the carrier's terminals. (See instruction 11.)
4350— O T H E R T E R M IN A L EM PLO Y EES
This account shall include the pay of yardmen, watchmen, cleaners, janitors, and
other miscellaneous term inal employees.
4360—COM M ISSION AGENTS
This account shall include am ounts paid to others on a commission or other
basis for the solicitation, term inal handling, and pickup and delivery of freight
a t points where the carrier does not operate term inals or participate w ith other
carriers in joint term inal facilities. Include also am ounts allowed commission
agents for expenses such as advertising, rent, light, heat, power, and water, tele
phone and telegraph service, and item s of a similar nature.
N o te A.—Payments for the pickup and delivery of freight by commission agents shall be included in
account 4275—Purchased Pickup and Delivery, if they can be segregated from amounts paid agents for
terminal handling, solicitation, and other expenses.
N o te B.—Commissions paid to freight solicitors, other than commission agents as set out in this account,
are includible in account 4410—Supervision.

4380—O T H E R T E R M IN A L E X PE N SE S
This account shall include the cost of platform supplies and other expenses
incurred in connection w ith the operation of terminals.
ITEM S
Ash removal.
Cleaning supplies.
Drinking water and refrigerants.
Heating or cooling including supplies
Janitor service.
Laundry service, including supplies.
Lighting and electric power.

Repairs to terminal structures, platform furniture,
fixtures, and equipment.
Snow and dust removal.
Sprinkling terminal grounds.
Tools and supplies for terminal use.
Weighing freight at terminals.

4391—JO IN T T E R M IN A L F A C IL IT IE S —D E B IT
This account shall include the carrier’s proportion of costs incurred by others
in maintaining and operating joint term inal equipm ent and facilities, including
overhead costs, except items chargeable to account 5340—Joint Facility Rents—
Debit. (See definition 23 and instruction 25 (b).)
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4396—JO IN T T E R M IN A L FA C IL IT IE S — C R E D IT
This account shall include the am ounts chargeable to others as their proportion
of the costs incurred by the carrier in m aintaining and operating joint term inal
facilities, including overhead costs, except items creditable to account 5390—
Joint Facility Rents— Credit. (See definition 23 and instruction 25 (a).)
4400—T R A F FIC
4410—SUPERV ISIO N
(a) This account shall include the salaries and bonuses of officers, traffic m an
agers and other employees who are directly in charge of the promotion and
solicitation of traffic.
(b) This account shall also include the salaries and commissions of employees
engaged in the solicitation of traffic, such as salesmen, solicitors and estim ators,
and commissions and fees paid to outside organizations for the solicitation of
traffic w ith the exception of paym ents to commission agents (see account 4360);
salaries of employees engaged in preparing tariffs, schedules and statistical data,
and preparing and distributing advertising m atter for th e purpose of obtaining
traffic; and salaries of other traffic departm ent employees such as stenographers,
typists, clerks, etc.
4420— O FF IC E AND O T H E R E X PE N SE S
This account shall include all supervisory expenses n o t provided for elsewhere,
including the cost of m aintaining and operating automobiles; the carrier’s pro
portion of expenses of traffic associations and membership fees in trade, technical
and professional associations; officers’ and employees’ hotel and traveling ex
penses; postage; and stationery and printing.
4430—T A R IFFS AND SCH EDU LES
This account shall include the cost of printing and other expenses, except
salaries, incurred in the preparation of tariffs and schedules, including postage
and transportation charges. This account shall also include am ounts payable
to outside agencies for publishing the carrier’s tariffs and schedules.
4450—A D V E R TISIN G
This account shall include expenses, other than salaries, in connection w ith
advertising for the purpose of securing traffic, such as the preparation, printing
and distribution of advertising m atter and copy, commissions and fees paid out
side advertising agents, the cost of advertising space in newspapers and periodicals,
expenses incurred in connection with advertising by radio, the cost of operating
and maintaining neon and other display signs (perm anent or portable) for a t
tracting traffic, bulletin boards, display cards and cases, and photographs; also
postage and express charges on advertising m atter, cost of bill posting, etc.
4480—O T H E R T R A F FIC E X PE N SE S
This account shall be charged with traffic departm ent expenses th a t are not
provided for elsewhere.
4500—IN SU R A N C E AND SAFETY
4510— SUPERV ISION
This account shall include the salaries or wages, and bonuses, of insurance and
safety departm ent employees, and paym ents to others, as follows:
(a)
The salaries of officers and other employees who are engaged in general
supervision of the insurance and safety departm ent.
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(b) The salaries of employees engaged in handling insurance, safety, and claims.
(c) The salaries of officers and employees of the law departm ent when specifically
assigned to and engaged in injury, loss and damage cases, and paym ents to a t
torneys, investigators, adjustors, etc., who are not regular employees of the carrier,
for services in connection w ith such cases.
4520— O FF IC E AND O T H E R E X PE N SE S
(a) This account shall include all supervisory expenses not provided for else
where, including the cost of m aintaining and operating automobiles; special costs
incurred in procuring insurance, such as brokerage fees (not included in premiums),
notarial fees, and insurance inspection service; costs of safety-first and other
campaigns among employees or the public for the purpose of preventing accidents,
losses and damages; officers’ and employees’ hotel and other traveling expenses
including those of employees of the law departm ent when specifically assigned to
and engaged in injury, loss and damage cases; the cost of memberships in trade,
technical and professional associations; postage; stationery and printing; rents
paid for the use of typewriters and other office machines; and subscriptions to
newspapers, trade journals, etc.
(b) Reimbursements from insurance companies or others for expenses charged
to this account in connection with injury, loss and damage cases shall be credited
to this account.
4530— PU B LIC L IA B IL IT Y AND P R O PE R T Y DAMAGE
(a) This account shall include the net cost (i. e., the am ounts of premiums less
the am ounts of dividends or refunds) of commercial insurance to protect the
carrier against liability for deaths of or injuries to persons (other th an the carrier's
employees), and damages to the property of others (except property intrusted to
the carrier for transportation or storage), resulting from the operation of owned
and leased vehicles in motor carrier service. (See instruction 22 (d).)
(b) This account shall also be charged each m onth and account 2680— Injuries,
Loss and Damage Reserves, shall be credited w ith am ounts sufficient to meet the
probable liability under the classes of risks set out in paragraph (a) above, not
covered by commercial insurance.
4540— W O R K M EN ’S CO M PENSA TIO N
(a) This account shall include the net cost (i. e., the am ounts of premiums
less th e am ounts of dividends or refunds) of insurance required to provide for
workmen’s compensation or similar employee protection in connection with
motor carrier operations, w hether such insurance is provided by means of pre
miums payable to governmental agencies or commercial insurance companies.
(See instruction 22 (d).)
(b) This account shall also be charged each m onth and account 2680—Injuries,
Loss and Damage Reserves, shall be credited, w ith am ounts sufficient to meet the
probable liability not covered by outside insurance, on account of claims for
injuries to and deaths of employees arising under workmen’s compensation and
employers’ liability acts.
N ote.—P a y m e n ts to or o n b e h a lf of em ployees, o th e r th a n claim s covered by th is ac co u n t, in c lu d in g
a c cid en t a n d d e a th benefits, salaries, fees a n d expenses of surgeons, d o cto rs, n u rses, h o sp ita l expenses a n d
m e d ical su p p lie s, etc., sh all b e ch a rg e d to a c c o u n t 4645—E m p lo y e e s’ W elfare E x p en ses.

4550—CARGO LOSS AND DAMAGE
(a)
This account shall include the net cost (i. e., th e am ounts of premiums
less the am ounts of dividends or refunds) of commercial insurance to protect
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the carrier against liability for claims resulting from loss and damage to, or delay
of, property intrusted to it for transportation or storage. (See instruction 22 (d).)
(b) This account shall also be charged each m onth and account 2680— Injuries,
Loss and Damage Reserves, shall be credited, w ith am ounts sufficient to meet the
probable liability for claims under the classes of risks set out in paragraph (a)
above, th a t are not covered by commercial insurance.
(c) A freight claim register shall be m aintained by all carriers in the form set
out in instruction 22 (e).
4560—F IR E , T H E F T AND COLLISION
(a) This account shall include the net cost (i. e., the am ounts of premiums less
th e am ounts of dividends or refunds) of commercial insurance to protect the
carrier against loss from fire, theft or collision damage to owned or leased vehicles
and for fire insurance on structures, machinery, equipment, etc., used in motor
carrier operations. (See instruction 22 (f).)
(b) In case a carrier shall carry its own insurance risks, either wholly or in
part, for the classes of coverage set out in paragraph (a) above, this account shall
be charged each m onth and account 2660— Insurance Reserves, shall be credited
w ith an am ount sufficient to m eet the probable loss not covered by commercial
insurance.
(c) If commercial or self-insurance coverage is not m aintained by the carrier,
this account shall be charged w ith losses arising under the classes of risks set out
in paragraph (a) above. (See, however, instruction 22 (b).)
4570— O TH ER IN SU RA N CE E X P E N S E
(a) This account shall include the net cost (i. e., the am ounts of premiums
less the am ounts of dividends or refunds) of commercial insurance to protect
the carrier against loss from boiler; burglar; fidelity; holdup; lightning; plate glass;
owners, landlords, and tenants liability; and other risks not elsewhere provided
for. (See instruction 22.) This account shall also be charged w ith premiums on
performance and similar bonds.
(b) In case a carrier shall carry its own insurance risks, either wholly or in part,
for the classes of coverage set out in paragraph (a) above, this account shall be
charged each month and account 2660— Insurance Reserves, shall be credited
w ith an am ount sufficient to meet the probable loss not covered by commercial
insurance.
(c) If commercial or self-insurance coverage is not m aintained by the carrier,
this account shall be charged w ith losses arising under the classes of risks set out
in paragraph (a) above. (See, however, instruction 22 (b).)
4580— O TH ER IN SU R A N C E AND SAFETY D E P A R T M E N T E X PE N SE S
This account shall be charged w ith insurance and safety departm ent expenses
other than risks or claims th a t are not provided for elsewhere.
4600— A D M IN IST R A T IV E AND G EN ER A L
4610— SUPERV ISION
This account shall include the total of am ounts included in accounts 4611 to
4613, inclusive.
4611— SALARIES—G E N ER A L O FFIC E R S
(a)
This account shall include the salaries, bonuses, and other forms of consid
eration for services of general officers whose jurisdiction extends over th e carrier’s
entire transportation system, and also fees payable to receivers or trustees ap-
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pointed by the courts. As here used, the term “ General Officers” would ordi
narily include the following:
C h a irm a n of th e B o ard .
P re s id e n t.
V ice P resid en ts.
T re asu re r.
C o m p tro lle r.

G eneral
G en eral
G en eral
G en eral

C ounsel.
S ecretary .
A u d ito r.
M an ag er.

The salaries of the officers enum erated above shall be included in this account
regardless of the fact th a t they may also perform duties in connection with the
maintenance, transportation, term inal or other functional operations of the
carrier, except th a t the pay of officers in charge of other functions who perform no
general adm inistrative duties, shall be charged to the appropriate accounts pro
vided for the pay of supervisory employees in those groups of accounts.
(b)
This account shall also include the am ounts designated as salaries of sole
proprietors, and partners in charge of the adm inistration of nonincorporated m otor
carriers.
4612—SALARIES—R E V E N U E ACCOU N TIN G
This account shall include the pay of employees engaged in handling revenue
accounting, such as machine operators, sorters, file clerks, cashiers, revision clerks,
and employees handling interline accounting and credits.
4613—SALARIES—O T H E R G E N ER A L O FF IC E EM PLO Y EES
This account shall include the pay of all other general office employees not
includible in account 4612, such as office managers, chief accountants, book
keepers, attorneys, purchasing agents, stenographers, typists, switchboard oper
ators, clerks, janitors, watchmen, and other employees attached to the general
office.
4620— O FF IC E AND O T H E R E X PE N SE S
This account shall include the total of am ounts included in accounts 4621 to
4623, inclusive.
4621—E X PE N SE S OF G E N ER A L O FFIC E R S
This account shall include expenses incurred for the benefit of m otor carrier
operations by officers whose salaries are includible in account 4611, such as:
Cost of operation and m aintenance of automobiles.
Traveling expenses.
M embership fees and dues in trade and professional organizations.
4622—E X PE N SE S OF G EN ER A L O FFIC E EM PLO Y EES
This account shall include traveling and incidental expenses incurred by general
office employees whose salaries are includible in accounts 4612 or 4613, such as:
Cost of operation and m aintenance of automobiles.
Traveling expenses.
Membership fees and dues in trade and professional organizations.
4623— O T H E R G EN ER A L O FF IC E E X PEN SES
This account shall include the cost of supplies and expenses incurred in con
nection w ith the carrier’s general adm inistrative functions.
ITEMS
Books.
D rin k in g w a te r a n d refrigeration.
H e a t, lig h t, pow er, a n d w ate r.
J a n ito r a n d cleaning supplies.
Postage.
P rin te d form s for general office use.

B e n t for office m ach in es.
R e p a irs to general office fu rn itu re a n d e q u ip m e n t.
S ta tio n e ry a n d office su p p lies.
S u b sc rip tio n s to n ew sp ap ers, c lip p in g b u reau s,
periodicals, etc.
T o w el service.
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4630—LAW E X PE N SE S
This account shall include the cost of operating the carrier’s law departm ent,
other than salaries of employees, including am ounts payable to others for legal
services and related expenses not provided for in other operating expense accounts
(see account 4510).
ITEMS
Cost of law suits.
Cost of preparing and printing agreements, briefs,
reports, etc.
Court costs.
Court fees.
Law books, periodicals and subscriptions to special
services.
*
Law expenses of receivers.
Legal forms, law office supplies, postage and sta
tionery.

Meals because of overtime work.
Paym ents to outside attorneys.
Premiums on court and other bonds.
Printing.
Tax reports, claims, etc., when handled by legal
staff.
Transcripts of testimony, copies of exhibits, etc.
Traveling expenses of outside attorneys, witnesses,
etc.
Witness fees.

N ote A.—The pay of the legal staff of the carrier shall be included in account 4611— Salaries— General
Officers, 4613—Salaries—Other General Office Employees, or other appropriate accounts.
N ote B.—The pay of law department officers and employees engaged in formal cases before regulatory
commissions, in cases to which such a commission is a party, or when specifically assigned to injury and
damage cases, shall be charged to account 4670—Regulatory Expenses, account 4510—Supervision, or other
appropriate accounts. (See instruction 11.)
N ote C.—Law expenses incident to the purchase of operating rights, the acquisition of such rights from
Federal or state commissions or securing from local authorities of franchises or consents with a life of more
than 1 year shall be charged to the appropriate subdivision of account 1500—Organization, Franchises, and
Permits, or account 1550—Other Intangible Property. (See instruction 20 (a).) Law expenses incident to
the issuance of long-term debt or capital stock shall be charged to account 1880—Unamortized Debt Discount
and Expense, account 2400—Unamortized Premium on Debt, or account 1910—Commission and Expense
on Capital Stock, as appropriate.

4635— O U TSID E A U D IT IN G E X PE N SES
This account shall include the cost of auditing and accounting services rendered
by individuals or firms other th a n the carrier’s own employees.
N ote.—T he fees and expenses paid independent auditors and accountants for preparing financial and
other statements incident to the issuance of long-term debt and capital stock, or to the acquisition of operat
ing rights, shall be charged, as appropriate, to account 1880—Unamortized D ebt Discount and Expense,
account 2400—Unamortized Premium on D ebt, account 1910—Commission and Expense on Capital Stock,
account 1511—Franchises, or account 1550—Other Intangible Property. (See N ote B under account 1511.)

4640— CO M M U N ICA TIO N SER V IC E
This account shall include the cost, including excise taxes, of all communication
service payable to outside companies, such as telephone, teletypew riter, telegraph,
radio, etc.
4645—EM PLO Y E E S’ W ELFA R E E X PE N SE S
(a) This account shall include pensions or other benefits paid to active and
retired employees of the carrier, their representatives or beneficiaries, and salaries
and expenses incurred in conducting relief, benefit and general medical dep art
ments. I t shall include paym ents to or on behalf of employees, other than
claims covered by the provisions of W orkmen’s Compensation Acts, on account
of injuries or accidental death when such paym ents come within the scope of a
carrier’s general provision for employees’ benefits, and the carrier’s proportion of
premiums on group insurance policies for the benefit of employees or their bene
ficiaries. (See note under instruction 22 (g).)
(b) If the carrier has definitely undertaken by contract to pay pensions to
employees when regularly retired for superannuation or disability and has estab
lished a fund to be held in tru st for such pension purposes, the carrier shall charge
to this account m onthly am ounts determ ined through the application of equitable
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actuarial factors to the current pay rolls, which, together w ith interest accruals
on the tru st funds, will as nearly as m ay be, provide for the paym ent of such
pensions, or for the purchase of annuities corresponding thereto. The am ounts
so charged to this account shall be concurrently credited to a separate subaccount
under account 2690— O ther Reserves. The am ounts accrued in each year shall
correspond to the aggregate of the am ounts expended directly by the carrier for
pensions and am ounts paid into the tru st fund. The carrier shall m aintain a
complete record of the actuarial com putations through which the accrual each
m onth of its pension liability is established.
(c)
Upon the adoption of the accrual plan of accounting, pension paym ents to
employees retired before the adoption of such plan shall be charged to an existing
pension reserve or to account 8200—Extraordinary Income Charges. If a carrier
pays into its pension tru st fund the am ount of its existing pension reserve, any
such am ounts in excess of provision for pensions granted prior to the adoption of
the accrual plan m ay be applied in whole or in p a rt to the adjustm ent of future
accrual charges.
(d) Before adopting the accrual plan of accounting for pensions the carrier
shall inform the Commission of the details of its pension plan giving full statem ent
of the facts which in its judgm ent establish a contractual obligation for pension
paym ents together w ith the actuarial formula under which it proposes to create
its pension tru st fund, and also a copy of the declaration of tru st under which the
fund is established. Each carrier th a t has adopted the accrual plan of accounting
for pensions shall make no change in the accounting therefor or in the method
of computing the am ounts of the accruals recorded in the accounts under the
plan w ithout first subm itting full particulars of the proposed changes and a
detailed statem ent of the reasons therefor to the Commission for its consideration
and approval.
(e)
No charges to this account shall be made in anticipation of discretionary
pension paym ents in the future.
ITEMS
A ccident, sickness, d e a th a n d o th e r d is a b ility benefits to em ployees, th e ir re p resen tativ es, or beneficiaries.
E m p lo y ee s of relief, b en efit, a n d general m e d ical d e p a rtm e n ts, p a y a n d expenses of.
E x penses in connection w ith em ployees’ d is a b ility cases, su ch as h o sp ita l, n u rsin g , a n d m e d ical a tte n d a n c e .
Fees a n d re ta in e rs for m edical a n d sim ilar services in c u rre d b y relief, b en e fit, a n d gen eral m e d ical d e p a rt
m e n ts.
M ed ic al service a n d supplies.
Office supplies.
P o stage, p rin tin g , a n d sta tio n e ry .
P re m iu m s p a id on g roup in su ran c e for th e b en e fit of em ployees or th e ir b eneficiaries.
p o rtio n only.)

(T h e ca rrier’s pro 

T ra v e lin g expenses.

N o te . —T h e cost of life or o th e r in su ran c e on officers a n d em ployees w h e re u n d e r th e ca rrier is th e bene
ficiary sh all b e charged to ac c o u n t 7500—O th e r D ed u ctio n s. C ash su rre n d e r v alu es of su ch policies shall
b e ca rried in ac c o u n t 1650— O th e r I n v e s tm e n ts a n d A dvances.

4650— M A N A G EM EN T AND SU PERV ISIO N FEES
(a) This account shall include the am ounts of fees and expenses incurred for
services received from others under a service contract or other arrangem ent
providing for the furnishing of general management, supervision, purchasing,
financial or other general services.
(b) The records supporting the entries in this account shall be so maintained
as to show the respective am ounts paid to each provider of the service with
respect to each class of service so furnished and the basis upon which the fees are
assessed. If the costs incurred in the first instance by the person furnishing the
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service are apportioned to several recipients thereof, the records of the carrier
shall indicate the aggregate cost to the furnishing person and the method of
apportionm ent to the carrier.
(c) This account shall be subdivided to reflect:
1. Fees and expenses of affiliated companies
2. Fees and expenses of other persons (see definition 29.)
4660—U N C O LLEC TIB LE R EV EN U ES
(a) This account shall be charged, and account 1120—Accounts Receivable—
Agents, Customers and Interline, shall be credited, w ith receivables for carrier
operating revenues, including interline proportions of revenue due from other
carriers, which, after a reasonably diligent effort to collect, have proved im prac
ticable of collection. If accounts which have been so w ritten off are afterwards
collected, the am ount received shall be credited to this account, provided, how
ever, th a t such recoveries are from accounts charged off against this account.
(b) Charges to this account m ay be made monthly on the basis of the estim ated
average loss of revenue due to uncollectible accounts, in which case the concurrent
credit shall be to account 2650—Reserve for Uncollectible Accounts. To the
reserve thus established shall be charged such am ounts as are determ ined to be
uncollectible, and am ounts w ritten off and subsequently collected shall be credited
to the reserve. When charges to this account are made by estimate, the estim ate
shall be adjusted a t the end of each calendar year to conform to the experience
of the accounting carrier as determined by analysis of its accounts receivable.
N ote.—Losses on receivables for o th e r th a n c a rrier o p e ra tin g revenu es, a n d losses on n o te s or claim s
receivable, sh all b e a c c o u n te d for as p ro v id e d in ite m 3 of ac c o u n t 7500— O th e r D ed u ctio n s.

4670—REG U LATO RY EX PE N SE S
(a) This account shall include expenses incurred by the carrier in connection
w ith formal cases before Federal or state regulatory bodies or cases to which
such a body is a party ; also include paym ents made to a regulatory commission
for fees or am ounts assessed against the carrier for pay and expenses of the regu
latory commission, its officers, agents and employees, other th an those incurred in
securing certificates of convenience and necessity and authority for the issuance
of securities. (See N ote B.)
(b) Amounts includible in this account which by approval or direction of the
Commission are to be spread over future periods shall be charged to account
1890—O ther Deferred Debits, and amortized by charges to this account.
ITEMS
Fees, retain ers, a n d expenses of counsel, solicitors, attorneys, clerks, a tte n d a n ts , w itnesses, a n d oth ers
w hose services are secured for t h e defense or p rosecution of p etitio n s or c o m p lain ts p re se n te d to reg u lato ry
bodies.
T h e p a y of officers a n d em ployees specifically assigned to or engaged in th e v a lu a tio n of p ro p e rty o w n ed or
u sed b y th e carrier, in connection w ith su ch cases, a n d th e cost of sim ilar w o rk perform ed b y o thers.
A m o u n ts assessed b y F ed eral a n d sta te re g u lato ry com m issions for p a y a n d expenses of th e ir officers, agents,
a n d em ployees; office a n d tra v e lin g expenses; sta tio n e ry , p rin tin g a n d en g in eerin g su p p lies; a n d o th e r
expenses a n d su p p lie s in c lu d in g expenses of officers a n d em ployees u p o n m a tte rs covered b y th is acco u n t
e v e n th o u g h n o p o rtio n of th e ir p a y is assignable th e reto .

N ote A.—Expenses incurred for the improvement of service, for additional inspection, or rendering
reports which are made necessary by the rules and regulations, or orders, of regulatory bodies, shall be
charged to the appropriate operation and maintenance expense accounts.
N ote B. —E xpenses in c id e n t to securing certificates of convenience a n d necessity sh all b e ch arg ed to th e
a p p ro p ria te su b d iv isio n s of ac co u n t 1500—O rganization, F ran ch ises a n d P e rm its . E x p e n d itu re s in c id en t
to secu ring a u th o riz a tio n for issuance of long-term d e b t or ca p ital sto ck sh all b e ch arg ed to ac co u n t 1880—
U n am o rtized D e b t D isco u n t a n d E xpense, ac co u n t 2400—U n am o rtized P re m iu m o n D e b t, or acco u n t
1910—C om m ission a n d E xpense on C a p ita l Stock, as a p p ro p riate.
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4675— PU R CH A SIN G AND STORE E X PE N SE S
(a) This account shall include the cost of operating the carrier’s purchasing
departm ent including am ounts payable to persons, other than officers and em
ployees of the carrier, for technical advice and services incident to the purchase
of parts, gasoline, stationery supplies, etc. (See, however, account 4650—
M anagement and Supervision Fees.)
(b) This account shall include credits for cash and other discounts when it is
not practicable to apply such discounts directly to the cost of the materials to
which they relate.
(c) This account shall include differences arising from inventory adjustm ents
which have not been otherwise apportioned in accordance with N ote B under
account 1180— M aterial and Supplies.
N ote.—Suitable proportions of items included in this account may be allocated to the cost of materials
and supplies. (See account 1180).

4680— O T H E R G EN ER A L EX PE N SE S
(a) This account shall include all general expenses connected with motor
carrier operations not provided for elsewhere, including fees and expenses pay
able to the carrier’s directors or trustees; expenses in connection with publish
ing and mailing reports and notices to stockholders, etc.; cash overages and short
ages, other than defalcation of the carrier’s funds; and fees and expenses of
filing annual reports and other documents not specifically related to the obtain
ing of certificates or applications for issuance of securities; and repairs to general
office structures and fixtures.
(b) This account shall also include contributions for charitable, social, or
community welfare purposes, except contributions to employees’ welfare associ
ations which shall be included in account 4645— Employees’ Welfare Expenses,
and contributions provided for in account 7500—Other Deductions.
4691—JO IN T O PE R A TIN G E X PE N SE —D E B IT
This account shall include am ounts payable to others representing the cost of
operating and m aintaining joint facilities used for general purposes, such as a
general office, or where am ounts payable can not be segregated between the
functional groups of expense accounts provided herein. (See definition 23 and
instruction 25.)
4696—JO IN T O PER A TIN G E X PE N SE —C R E D IT
This account shall include am ounts received by the accounting carrier as reim
bursem ent for operation and maintenance costs incurred in connection with its
operation of a joint facility used for general purposes such as a general office,
or when the am ounts received cannot be segregated between the functional groups
of expense accounts provided herein. (See definition 23 and instruction 25.)

DEPRECIATION EXPENSE
5000—D E PR E C IA T IO N E X PE N SE
(a) This account shall include the am ount of depreciation charges accruing
each m onth for all classes of depreciable property owned by the carrier and used
by it in motor carrier operations or leased to others as p a rt of a distinct operating
unit (see definition 22), including depreciation of the carrier’s improvements to
property leased from others. (See instruction 23.)
(b) The following subdivisions of this account shall be maintained:

DEPRECIATION AND AMORTIZATION EXPENSES
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5010— D E PR E C IA T IO N OF STRU CTU RES
This account shall include depreciation of structures situated on owned land,
including all appurtenant fixtures perm anently attached thereto, and of improve
ments to owned land and other structures or constructions, the investm ent in
which is included in account 1210—Structures.
5020— D E PR E C IA T IO N OF R E V EN U E E Q U IPM E N T
(a) This account shall include depreciation of revenue equipment.
of items in account 1220—Revenue Equipment.)
(b) This account shall be subdivided as follows (see instruction 27):
5021—Line H aul Equipment.
5025— Pickup and Delivery Equipment.

(See list

5030—D E PR E C IA T IO N OF SERV ICE CARS AND E Q U IPM E N T
This account shall include depreciation of automobiles, wreckers, sand and salt
cars, tow cars and other service equipment, the investm ent in which is included
in account 1230—Service Cars and Equipment.
5040—D E PR EC IA T IO N OF SHOP AND GARAGE E Q U IP M E N T
This account shall include depreciation of machinery and equipment, the invest
m ent in which is included in account 1240— Shop and Garage Equipment.
5050—D E PR E C IA T IO N OF F U R N IT U R E AND O FFIC E E Q U IP M E N T
This account shall include depreciation of furniture, office appliances and
equipment, the investm ent in which is included in account 1250— F urniture and
Office Equipment.
5060— D E PR E C IA T IO N OF M ISCELLANEOUS E Q U IP M E N T
This account shall include depreciation of equipm ent employed by the carrier
in motor carrier operations and not provided for elsewhere, the investm ent in
which is included in account 1260—-Miscellaneous Equipment.
5070—D E PR E C IA T IO N OF IM PR O V E M E N T S TO LEASEHOLD PR O P
ERTY
This account shall include depreciation of improvements to leasehold property
installed by the carrier, the investm ent in which is included in account 1270—
Im provem ents to Leasehold Property
5080— D E PR E C IA T IO N OF U N D IST R IB U T E D PR O PE R T Y
This account shall include depreciation of property tem porarily included in
account 1280—U ndistributed Property.
5100— D E PR E C IA T IO N A D JU ST M EN T
This account shall include am ounts representing adjustm ents for over or under
accruals of depreciation when carrier operating property, depreciated under the
unit plan, is retired from service. (See instruction 21 (a)).

AMORTIZATION EXPENSE
5150— A M ORTIZATION CHARGEABLE TO OPERATIONS
This account shall include the total of the am ounts included in accounts 5151
and 5155:
5151—A M O RTIZA TION OF C A R R IE R O PER A T IN G P R O PE R T Y
This account shall be charged, and account 2600— Reserve for Amortization—
Carrier Operating Property, shall be credited each month, with am ortization
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charges applicable to am ounts representing the cost of acquiring long-term lease
holds of land and easements used in carrier operations carried in account 1201—
Land and Land Rights, and to am ounts of fixed-term motor carrier franchises,
permits, consents, licenses and patent rights carried in account 1500— Organiza
tion, Franchises and Permits. This account shall also be charged w ith the un
amortized book cost of such items a t the time of retirem ent. (See instruction
21 (b) 1.)
N o te . —A m o rtizatio n charges on th e book cost of in ta n g ib le item s th a t are n o t re s tric te d to a fixed te rm ,
in c lu d ed in ac co u n t 1500—O rganization, F ran ch ise s a n d P e rm its , a n d ac co u n t 1550—O th e r In ta n g ib le
P ro p e rty , shall be charged to ac co u n t 7500—O th e r D ed u ctio n s. (See in s tru c tio n 23 (a)).

5155— E X T R A O R D IN A R Y P R O PE R T Y LOSSES
Losses in service value of property retired because of abandonm ent or other
causes for which provision has not been made in the depreciation or other reserves
and losses from retirem ents th a t could not reasonably have been foreseen and
provided for and which are not covered by commercial or self-insurance may be
charged off to this account a t the time of their occurrence, or such losses may be
included in account 1890— Other Deferred Debits, and amortized therefrom by
m onthly charges to this account. The carrier shall make application to the
Commission for permission to make use of this account for the foregoing purposes
and in the application it shall give full particulars concerning the property retired,
or abandoned, the reason for which it is retired or abandoned, the am ounts
provided in respect thereto in the depreciation reserves, the am ount chargeable
to account 1890 and the period over which, in its judgm ent, such am ount should
be amortized.

TAXES AND LICENSES
5200—O PE R A T IN G TA XES AND L IC EN SES
(a) This account shall include the am ount of Federal, state, county, municipal
and other taxing district taxes, which relate to m otor carrier operations and
property used therein (except taxes provided for in account 8800— Income
Taxes).
(b) This account shall be charged each m onth w ith the am ount of taxes appli
cable thereto, with concurrent credits to account 2120—Taxes Accrued, or account
1800—Prepaym ents, as appropriate. When it is not possible to determine the
actual taxes, they shall be estim ated and the applicable portion of the total tax
included in this account each m onth. Taxes included in this account on an esti
m ated basis shall be adjusted when the actual levies become known. Taxes on
gasoline, other m otor fuel and m otor oil, shall be included in this account a t the
tim e of purchase.
(c) The records shall be kept so as to show separately for each of the following
subdivisions the am ount of each class of tax included in this account and the
basis on which it is levied, segregated between the am ounts levied by the Federal
Government, and by state, municipal, and other taxing authorities.
5210— GASOLINE, O T H E R FUEL, A ND OIL TAXES
This account shall include all taxes on m otor fuel and m otor oil consumed by
vehicles in m otor carrier operations during the current accounting period, and
shall be segregated as follows (see instruction 27):
5211— Line H aul Equipment.
5215— Pickup and Delivery Equipment.
N ote —T axes on gasoline a n d oil u sed in service e q u ip m e n t a n d a u to m o b iles sh all b e in c lu d ed in the
ac co u n ts charged w ith o th e r expenses of such vehicles.
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5220—V E H IC L E L IC E N SE AND R E G IST R A T IO N FEE S
This account shall include the cost of all taxes, licenses and fees assessed for
the privilege of operating revenue vehicles over the highways, such as registration
fees, license plate fees, mileage taxes, gross receipts taxes, gross weight taxes,
ton-mile taxes, port of entry fees, permits for overload and oversize (when ab
sorbed by the carrier), certificates of title fees, vehicle qualification fees and
similar items, and shall be segregated as follows (see instruction 27):
5221— Line H aul Equipment.
5225— Pickup and Delivery Equipment.
N ote.—Licenses and registration fees for service equipment and automobiles shall be included in the
accounts charged w ith other expenses of such vehicles.

5230—REAL ESTA TE AND PERSO N A L P R O PE R T Y TAXES
This account shall include th e am ount of taxes based on the value of real
estate and personal property.
5240— SOCIAL SEC U R ITY TAXES
This account shall include the carrier’s proportion of social security, unemploy
ment, and old-age benefit taxes payable to the Federal and state governments.
5250— O T H E R TAXES
This account shall include all other operating taxes, licenses, and fees not
specifically provided for in accounts 5210 to 5240, inclusive.
ITEMS
C a p ita l stock taxes.
C ity licenses and p erm its.
C o rp o ra tio n tax es (for p rivilege of doing bu sin ess as a co rp o ratio n ).
G ross receipts taxes not provided for elsewhere.
O ccu p an cy taxes.
P e rm its to h a u l liq u o r, etc. (E x c ep t ov erlo ad or oversize.)
Sales tax es p a id b y carrier as ven d o r.
S to ck tra n sfe r taxes.
A ll other taxes, licenses or fees not otherwise provided for.

N ote A .— Taxes on property leased from others for use in motor carrier operations, when the lessee is obli
gated under the terms of the lease to pay such taxes in addition to stipulated rent, shall be included in these
accounts.
N ote B . —All sales and excise taxes not provided for in these accounts shall be included in the account
charged with the cost of the material, equipment or services to which the taxes apply.
N ote C.—The following other taxes and fees shall not be charged to this account:
1. F ees for filing a n n u a l rep o rts a n d o th e r d o cu m en ts n o t specifically re la te d to certificates or ap p lica
t i o n s for issuance of securities shall b e charged to ac co u n t 4680—O th e r G en eral E xpenses.
2. Special assessments for street or other improvements, and fees or charges, sometimes called taxes,
su ch as w a te r taxes, a n d charges for stree t sp rin k lin g a n d sidew alk rep airs, w h ich are p a y m e n ts for
som e specific services ren d e re d b y m u n icip a l or o th e r taxing bodies, sh all be charg ed to th e a p p ro 
p ria te p ro p e rty in v e stm e n t ac co u n ts or o p eratio n a n d m a in te n an ce expense acco u n ts. (See N o te
B u n d e r ac c o u n t 1201—L a n d a n d L a n d B ights.)
3. T axes o n p ro p e rty , th e in v e stm e n t in w hich is in c lu d e d in ac co u n t 1400—N o n carrie r P ro p e rty , a n d
o th e r taxes in c id e n t to no n ca rrier operations, shall b e charged to ac co u n t 6100—In co m e fro m N o n 
ca rrier O perations—N e t.
4 T axes on p ro p e rty leased to o th e rs as p a r t of a d is tin c t o p eratin g u n it sh all be ch arg ed to th e acco u n t
to w h ich th e r e n t rev en u e is cred ited . (See ac co u n t 5500—Lease of D is tin c t O p eratin g U n it—
C red it.)
6. T axes p a id o n original issues of c a p ita l sto ck shall b e in c lu d ed in ac co u n t 1910—C o m m ission a n d
E xpense o n C a p ita l S tock.
6. T h e cost of s ta te a n d o th e r id e n tificatio n plates, for w hich a sm all charge is m a d e to cover cost of
m a n u factu re , sh all be in clu d e d in ac co u n t 4280— O th er T ra n sp o rta tio n Expenses.

.
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OPERATING RENTS
5300—O PE R A T IN G R E N T S— N E T
5310— E Q U IP M E N T R E N T S—D E B IT
This account shall include am ounts payable for the use of revenue equipment,
without the services of drivers, on w hatever basis such rent m ay be determined.
All expenses incurred in the operation of leased revenue equipm ent which the
lessee is obligated to assume in addition to the am ount stipulated as rent shall be
included in the operation and m aintenance expense or other accounts as appro
priate.
N ote A .—A m o u n ts p a y a b le for re n ta l of rev en u e e q u ip m e n t in c lu d ed in th e lease of a d is tin c t o p eratin g
u n it (See d efin itio n 22) sh all b e charged to ac co u n t 5400—L ease of D is tin c t O p eratin g U n it—D e b it.
N ote B.—Amounts payable for rental of vehicles with the services of drivers shall be charged to account
4270—Purchased Transportation.

5320— O T H E R O PER A T IN G R E N T S— D E B IT
(a) This account shall include all rental paym ents for the use of real estate and
other property employed in m otor carrier operations not provided for elsewhere.
ITEMS
P ro p e rty u s e d for shops a n d garages.
P ro p e rty used b y th e tra n s p o rta tio n d e p a rtm e n t.
P ro p e rty u sed for te rm in a ls a n d te rm in a l facilities.
P ro p e rty u sed b y th e general office a n d o th e r d ep a rtm e n ts.
M a c h in e ry a n d tools in c lu d in g p o rta b le a n d s ta tio n a ry cranes, sh o p a n d garage, a n d te rm in a l e q u ip m e n t,
etc.
A u to m o b iles a n d vehicles used as service cars, w reckers etc.
F u rn itu re , fixtures, a n d o th e r e q u ip m e n t.

(b) Amount receivable as rental from the sublease of property rented from
others shall be credited to this account.
N ote A .— R e n ta l p a y m e n ts for th e use of office fu rn itu re ; office m ach in es su ch as ty p e w rite rs, a d d in g
m achines, ta b u la tin g m achines, etc.; a n d of safety d ep o sit boxes (in c lu d in g tax ), sh all b e charg ed to th e appro
p ria te o p eration a n d m a in te n a n c e expense or o th e r accounts.
N ote B.—Rental payments for property and equipment used in noncarrier operations shall be charged
to account 6100—Income from Noncarrier Operations—Net.

5340—JO IN T FA C IL IT Y R EN TS—D E B IT
This account shall include am ounts payable to other carriers as a proportion of
rent, or for a return on the investm ent (including taxes and depreciation), for the
use of property under a joint facility arrangement. (See definition 23 and in
struction 25.)
5350—E Q U IP M E N T R EN T S— C R E D IT
This account shall include am ounts receivable for the use of revenue equipment
furnished to others w ithout the services of drivers, on whatever basis such rent
may be determined. All expenses incurred in connection with the operation of
revenue equipment when leased to others which the lessor is obligated to assume
shall be included in the operation and maintenance expense or other accounts as
appropriate.
N ote A .—A m o u n ts rece iv ab le for re n ta l of re v en u e e q u ip m e n t in c lu d e d in th e lease of a d is tin c t oper
a tin g u n it (see d e fin itio n 22) sh all be c re d ite d to ac c o u n t 5500—L ease of D is tin c t O p eratin g U n it—C re d it.
N ote B. —A m o u n ts receivable a s r e n t for n o n c a rrie r p ro p e rty a n d e q u ip m e n t sh all be cred ited to th e
a p p ro p ria te o th e r incom e acco u n ts.
N o t e C .—A m o u n ts receivable for r e n ta l of vehicles w ith services of d riv e rs sh all be ac c o u n te d for as p ro 
v id e d in th e te x t of ac c o u n t 3130—I n te r c ity T ra n s p o rta tio n for O th e r C lass I M o to r C arriers.

LEASE OF DISTINCT OPERATING UNIT AND OTHER INCOME
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5360—O T H E R O PE R A TIN G REN TS— C R E D IT
(a) This account shall include am ounts receivable for the use of real estate
and other carrier operating property not provided for elsewhere, the cost of which
is included in account 1200— Carrier Operating Property.
(b) Amounts paid to real estate agents and brokers as fees for the rental of
property shall be charged to this account.
N ote A .—Amounts receivable for rental of real estate and other property included in the lease of a dis
tinct operating unit (see definition 22) shall be credited to account 5500—Lease of Distinct Operating Unit—
Credit.
N ote B.—A m o u n ts receivable as re n ta l from th e su b lea se of p ro p e rty r e n te d from o th e rs sh all be in
c lu d e d in ac c o u n t 5320—O th e r O p eratin g B e n ts —D e b it.

5390—JO IN T FA C IL IT Y R E N T S— C R E D IT
This account shall include am ounts receivable from other carriers as their
proportion of rent, or for a return on the investm ent (including taxes and deprecia
tion), for the use of property operated by the carrier under a joint facility arrange
ment. (See definition 23 and instruction 25.)

LEASE OF DISTINCT OPERATING UNIT
5400—LEASE OF D IS T IN C T O PER A T IN G U N IT — D E B IT
This account shall include amounts payable for rent of property constituting
a distinct operating unit (see definition 22) or system leased from others for use in
motor carrier operations when the carrier has exclusive possession.
5500—LEASE OF D IS T IN C T O PER A TIN G U N IT — C R E D IT
(a) This account shall include am ounts receivable for ren t of property consti
tuting a distinct operating unit (see definition 22) leased by the carrier to others
for use in motor carrier operations, when the lessee has exclusive possession.
(b) This account shall be charged with all expenses assumed by the lessor
in connection w ith the property leased, and shall be subdivided to show separately
for each such lease, the following:
(1)
(2)
(3)
(4)

R ent revenue.
Expenses.
Taxes.
Uncollectible Rents.

N ote.—A ccruals of d ep rec iatio n on ca rrier o p e ra tin g p ro p e rty leased to o th e rs as p a r t of a d is tin c t o p er
a tin g u n it s h all be c re d ite d to ac c o u n t 2590—R eserve for D ep reciatio n —C arrie r O p eratin g P r o p e r ty L eased
to O th ers.

OTHER ORDINARY INCOME
6100—IN C O M E FROM N O N C A R R IER OPERATIONS— N E T
(a) This account shall include the revenues from and expenses incurred by
the carrier in business activities th a t are not connected w ith its motor carrier
operations, the investm ent in which is carried in account 1400— Noncarrier
Property.
(b) This account shall be subdivided to reflect separately:
(1) Revenues derived from noncarrier operations.
(2) Expenses incurred in noncarrier operations.
N ote A.—The expenses referred to in the text of this account include all elements of cost incurred in non
carrier operations, including depreciation and amortization of noncarrier property, rents, taxes (other than
income taxes), insurance, etc.
N ote B . —U ncollectible incom e from n o n ca rrier o p eratio n s sh all be in c lu d e d in th is ac co u n t. (See also
ac c o u n t 7500—O th e r D ed u ctio n s.)

N ote C.—Each carrier may adopt its own classification of revenues and expenses for this account. The
classification shall be such, however, as to permit ready analysis.
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6300—IN T E R E S T IN C O M E
(a) This account shall include interest accruing to the accounting carrier upon
securities of other companies and Federal, state, or municipal goverments, on
loans, notes, and advances; special deposits and all other interest bearing assets.
Interest accrued shall not be credited to this account unless its paym ent is
reasonably assured; in other cases, credits to this account shall be based upon
the interest actually collected.
(b) This account shall be kept so as to show separately the interest income
from each investm ent and from each affiliated company.
6400— D IV ID E N D IN C O M E
(a) This account shall include income derived by the accounting carrier from
the dividends on stock of other companies held by it. Accruals of guaranteed
dividends may be included in this account if the paym ent is reasonably assured.
(b) This account shall be kept so as to show separately the dividend income
from each investm ent and from each affiliated company.
6500— O T H E R N O NO PER A TIN G IN C O M E
This account shall include all income accrued to the accounting carrier in
accordance with the term s of any contract by which the carrier is entitled to
participate in the profits from the operations of others, and all other nonoperat
ing income not provided for in any of the foregoing accounts.
N o te .—“ P ro fits from th e o p eratio n s of o th e rs ” does n o t in c lu d e a n y d iv id e n d s o n sto ck .
d iv id e n d s s h all b e c re d ite d to ac c o u n t 6400—D iv id e n d Incom e.

Income from

DEDUCTIONS FROM ORDINARY INCOME
7100—IN T E R E S T
(a) This account shall include all interest accrued on interest bearing obliga
tions issued or assumed by the accounting carrier; also interest accrued on
debentures and on receivers’ certificates. This account shall not include in
terest on securities held by the accounting carrier in its treasury, in sinking or
other special funds, or pledged as collateral.
(b) This account shall be kept so as to show the interest expense (accrual) on
each of the following:
1. Advances.
2. Bonds.
3. Equipm ent Obligations.
4. Other Long-Term Obligations.
5. C urrent Obligations.
6. M atured Long-Term Obligations.
7300—A M O RTIZA TION OF D E B T D ISCOUNT AND E X PE N SE
This account shall be charged each month with the applicable proportion of
the unam ortized discount and expense on outstanding long-term debt. This
proportion shall be determined according to a rule, the uniform application of
which during the interval between the issuance and m aturity of any debt will
completely amortize the discount a t which such debt was issued and the debt ex
pense connected therewith. Amounts charged to this account shall be concur
rently credited to account 1880— Unamortized D ebt Discount and Expense.
(See instruction 17.)
7400—AM ORTIZATION OF PR E M IU M ON D E B T — C R E D IT
This account shall be credited each month w ith the applicable proportion of
the premium a t which outstanding long-term debt was issued. This proportion

EXTRAORDINARY INCOME
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shall be determ ined according to a rule the uniform application of which during
the issuance and the m aturity of any debt will completely amortize the premium
a t which such debt was issued. Amounts credited to this account shall be con
currently charged to account 2400— Unamortized Prem ium on D ebt. (See
instruction 17.)
7500—O T H E R D ED U C TIO N S
This account shall include all deductions from gross income not provided for
in any of the foregoing accounts, such as:
1. Unsecured accruals on obligations arising under contracts whereby the
accounting carrier has guaranteed the annual or more frequent periodic
paym ent of money or performance of other obligation on the p a rt of
another corporation or person and because of the default of such other
corporation or person, the liability of the accounting carrier has become
actual.
2. Losses resulting from the operations of others, whenever, in accordance
with the term s of any contract, the accounting carrier is bound to con
tribute tow ard reim bursement of such losses.
3. Losses on receivables, notes or claims, th a t are not includible in account
4660—Uncollectible Revenues, or account 6100— Income from Noncarrier Operations—Net.
4. Amortization charges on the book cost of property included in accounts
1500—Organization, Franchises and Permits, and 1550—Other In
tangible Property, which is not restricted to a fixed term , and other
items among the carrier’s assets. (See instruction 21 (b).)
5. Contributions for charitable, social, or com munity welfare purposes th a t
do not have a direct or intim ate relationship to the protection of the
property, development of the business or welfare of the carrier’s em
ployees. (See account 4645—Employees’ Welfare Expenses, and
account 4680— Other General Expenses.)
6. Penalties and fines for violations of law except for violations of traffic
regulations which are provided for in account 4280— Other T ransporta
tion Expenses.
7. The excess of premiums for life insurance carried on the lives of officers
and employees over the increase in the cash surrender value of the
policies, when the carrier is the beneficiary. (See note under instruc
tion 22.)
8. O ther deductions from gross income.

EXTRAORDINARY INCOME
8100—EX TR A O R D IN A R Y IN C O M E C R E D IT S
This account shall include the am ounts of income credits applicable to the
current period from activities other than those usual and ordinary activities of
the carrier th a t are provided for in accounts 3000 to 7500, inclusive.
ITEMS

1. Profit derived from the retirem ent of tangible and intangible property.
(See instruction 21.)
2. Profit derived from the sale of securities of others.
3. Forfeiture of am ounts deposited w ith the carrier, under options or other
wise, for the purchase or lease of property, or for other purposes.
4. Profit derived from the reacquisition and resale of the carrier’s securities
other than capital stock. (See instruction 17.)
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5. C urrent liabilities w ritten off. (See instruction 14.)
6. E xtraordinary income credits not provided for elsewhere.
8200—EX TR A O R D IN A R Y IN C O M E CHARGES
This account shall include the am ounts properly chargeable against income
during the current period occasioned otherwise than by those usual and ordinary
activities of the carrier th a t are provided for in accounts 3000 to 7500, inclusive.
ITEMS

1. Losses on the retirem ent of tangible and intangible property. (See instruc
tions 21 and 23 (d).)
2. Losses resulting from the sale of securities of others, including any provi
sion made for declines in value not provided for elsewhere. (See instruction 18.)
3. Forfeitures of am ounts deposited by the carrier, under options or otherwise,
for the purchase or lease of property or for other purposes.
4. Debits representing the difference between the cost of debt obligations
reacquired and the am ount chargeable to account 1920—Reacquired Securities.
(See instruction 17.)
5. A djustm ent and cancellation of balance sheet accounts representing assets
other th a n uncollectible revenues, receivables for service rendered, and materials
and supplies furnished.
6. Inventory, appraisal, hearing, and other expenses incident to the contem
plated acquisition, sale, or lease of a distinct operating unit (see definition 22) or
other property, when the projects are abandoned. (See account 1890— Other
Deferred Debits.)
7. Losses of funds due to bank failures.
8. Appropriations of income for reserves and other purposes.
9. Extraordinary income charges not provided for elsewhere.
8400—D ELA Y ED IN C O M E C R E D IT S
(a) This account shall include the am ounts other than minor items (see instruc
tion 8), of nonrecurring delayed credits to income applicable to prior years.
(b) Subdivisions of this account shall be so maintained th a t each delayed item
will be classified by years and in accordance with the account th a t would have
been credited had the item been accounted for in the period to which it pertains.
8600— D ELA Y ED IN C O M E CHARGES
(a) This account shall include the am ounts, other th an m inor items (see instruc
tion 8), of nonrecurring delayed charges to income applicable to prior years.
(b) Subdivisions of this account shall be so m aintained th a t each delayed item
will be classified by years and in accordance w ith the account th a t would have been
debited had the item been accounted for in the period to which it pertains.

INCOME TAXES
8800—IN C O M E TAXES
(a) This account shall be charged each m onth w ith its proportion of the esti
m ated am ounts of Federal, state or other income taxes payable on th e net annual
income or profits of a corporation or unincorporated business.
(b) This account shall be subdivided as follows:
8810—Federal Income Taxes.
8820—State Income Taxes.
8830—O ther Income Taxes.
N o t e .—P erso n al incom e taxes of sole p ro p rie to rs a n d m e m b ers of p a rtn e rsh ip s sh all n o t b e ch arg ed to th is
a c co u n t; if p a id from fu n d s of th e bu sin ess, th e a m o u n ts th e reo f sh all be ch arg ed to ac c o u n t 2800—Sole
P ro p rie to rsh ip C a p ita l, or ac c o u n t 2810—P a r tn e rs h ip C a p ita l, as a p p ro p ria te :

FORM OF INCOME STATEMENT
I.

C a r r i e r o p e r a t i n g in c o m e :

Revenues:
3000. Operating Revenues
Expenses:
4000.
5000.
5100.
5150.
5200.
5300.

Operation and M aintenance Expenses..
Depreciation Expense________________
Depreciation A djustm ent_____________
Amortization Chargeable to Operations
Operating Taxes and Licenses.,_______
Operating Rents—N et_______________
T otal expenses
N et Operating Revenue.

5400. Lease of D istinct Operating U nit— D ebit
5500. Lease of D istinct Operating U nit— Credit.
N et Carrier Operating Income__________
II.

O th e r

o r d in a r y

6100.
6300.
6400.
6500.

in c o m e :

Income from N oncarrier Operations—Net.
In terest Incom e________________________
Dividend Incom e______________________
O ther Nonoperating Income------------------Total O ther Ordinary Income
Gross Ordinary Income.

III.

D e d u c tio n s

7100.
7300.
7400.
7500.

fr o m

o r d in a r y

in c o m e :

In terest_________________________________
Amortization of D ebt D iscount and Expense.
Amortization of Premium on D ebt— C red it..
O ther D eductions________________________
T otal Deductions from Ordinary Incom e___

__________

N et O rdinary Income
(The order in which the accounts are presented in this Form of Income State
m ent is not to be considered as necessarily indicative of th e order in which they
will be scheduled a t all tim es in reports to the Commission.)
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IV.

FORM OF INCOME STATEMENT
E x tr a o r d in a r y

8100.
8200.
8400.
8600.

in c o m e :

Extraordinary Income C redits------E xtraordinary Income Charges-----Delayed Income C redits__________
Delayed Income Charges_________
Total E xtraordinary Income
N et Income Before Income T axes..

8800. Income T axes___________________
N et Income (or Loss)_____________

o

